











































—-— 


sal 
















































All the Facts— 
| No Opinion 














Vol. 1 I, + No. 4. 











Presenting the Only Daily Record of the Official Acts of the Legislative, Executive 


— 
Application Filed for Entry 
Class Matter at Wash‘ngtor 











As Seconad- 
Postoffice. 





SSeS 


Chicago Co op’ 


Is Suspended 
By Mr. Jardine 


Secretary Sai Cease and 
Desist Order Under Au- 
thority of Packers 
Act. 


“Gross Violations” 


Of Act Are Cited 





Chicago Producers Commission 
Association Denied Registration 
as Market Agency for 
Thirty Days. 





[Agriculture—Stockyards—Packers— 
Cooperative Marketing—1082.] 
of Agriculture W. M. 
issued last Saturday, suspend- 
Commission 


Secretary Jardine 


in an order 
ed the Chicago Producers 
Association, cooperative organization, 
from registration as a market agency for 
a period of thirty days for “gross viola- 
tions” of the ‘Packers and Stockyards Act, 
i921. An a separate order, Rankin Shef- 
ler, Thos. P. Evans, 8. E. 
J. P. Reilly, dealers, were suspended 
registrants under that statute for 
years. 


a 


five 


In his statement of findings Secretary 
Jardine held that the association entered 
into collusion with dealers and permitted 
fhem to buy hogs and cattle not exposed 
and to pay less 
of them to the 
knowledge or 


competitive bidding 
than the market value 
damake of and without the 
consent of the consignors. 
Says Corruption Disclosed, 
clearly 


to 


“The evidence in this case dis- 
closes an astounding state of corruption,” 

Jardine declared. In exercising 
power as to whether 4n 


should be made, he 


Secretary 
his discretionary 
order of suspension 
said: 

“In issuing an order to cease and desist 
an of suspension in this which 
the only action 1 can take in proper 
ministration of the law, I hope to bring 
home all who are interested and in any re- 
sponsible for the operation of respondent 
association or in cooperative effort, or 
jtherwise the necessity of putting and 
keping its house in order to meet the emer- 
gencies of this statute, which require that 
all market agencies, cooperative or other- 
wise, equally shall stand clean before this 
its mandates.” 
the 


case, is 


ad- 


law and obey 
Essential excerpts from 
findings and order follow: 
Ordered Hearing. 

1925, 
an 


Secretary's 


of 
his 


the Secretary 
inquiry on 


On December 5, 
Agriculture instituted 
own motion and made and issued an order 
for investigation and hearing as to certain 
matters and things set forth in said order, 
for the purpose of determining whether 
the Chieage Producers’ Commission 
ciation and John J. Airey, market agencies, 
and Rankin Shefler, Thos. P. Evans, S. EB. 
Williamson, and A. Shapiro, dealers, all of 
who were reigstered and doing 
under Packers and Steck Yards Act, 
1921, at the Union Stock Yards, Chicago, 
lil., had violated Title III of said Act as 
amended which said order duly served on 
said respondents. During the course of 
the hearing, by amendment of the 
order of the secretary, J. P. Reilly, a regis- 
tered dealer at said stock yards, was also 
made a respondent and he was duly served 
with «a copy thereof. 

The acting secretary ordered hearing 
to be held at the Union Stock Yards, Chi- 
cago, Ill., on February 3, 1926, on which 
date the hearing was begun before John 
«. Brooke, examiner in the Depuart- 
ment of Agriculture, and concluded 
February 12, 1926. 

Findings and Conclusion. 


ASSO- 





an 


a 


an 
on 


Upon consideration of the record I ‘find 
and conclude as follows: 

“That the Chicago Producers 
sion Association, a corporation and a mar- 
ket agency, had filed and published its 
schedule of rates apd charges as as mar- 
ket agency for plein and buying ot 
at the Union Stock Yards, Chi- 
cago, Ill, in accordance with the Packers 
and Stock Yards Act, 1921, and was en- 
gaged in buying and selling livestock in 
commerce as defined in said Act, on a 
commission basis; 

“That the Chicago Producers Commis- 
sion Association refunded and _ remitted 
the rates and charges, or portions thereof, 
as alleged in the order of inquiry, and not 
on a patronage basis; 

4. The evidence in this case clearly dis- 
closes an astounding state of corruption 
among certain of the employes of the re- 
spondent association, and the commission 
of acts and indulgences in practices by 
them which constitute gross violations of 
the Packers and Stockyards Act. This 
statute declares in Title IV, Sec. 403, 
that “when construing and enforcing the 
provisions of this Act, the act, omission, 
or failure’ of any agent. officer, or other 
person acting for or employed by any 
packer stockyard owner, market agency, 
or dealer, within the scope of his employ- 
ment or office, shall in every case also be 
deemed to be the act, omission, or failure 
of such packer, stockyard owner, market 
agency, or dealer, as well as that of such 
agent, officer, or other person.”” It re- 
sults, therefore, that the respondent ass¢- 
ciation in its corporate capacity by reason 
of the corrupt acts and practices of its 


Comnis- 


livestock 








[Continucd on Page 4, Column 4. 
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tailway scutives a representatives | Public Buildings—Roads—Impeachment— al adn ine q ; s 
aa Do eas oe? 7 , 59 T Saturday concludec) 2earings on meee A bill relating to the free libraries 
of railway security owners testified before 1059. ] = 1 lish new bureaus of f the Distr — . 
resi dase’ S an . 7 . Oa , 8998, a bill to estal Ps eae o istrict of Columbia. 
the Senate committee on Interstate Com. Because of his concern over the pos ‘ i nib. ition, by questioning A bill providing for the closing of 
* : * : .. _ howd F < sustoms : »rOn1D 7 M a > clos ge 
te ‘ lmerce last Saturday in support of the bill | sibility of a Treasury deficit for the fiiscal | CUStC™ pon TS Andrews; Ernest W. certain ateata and alievs within < 
Railroad Labor Bill introduced by Senator Gooding (S. 2929), | year 1927-28, President Coolidge called po neral Zar 7H. wayne B. Weiter fact Siaanion : oe ae the 
‘ . ‘ *: — amp, director of ec i e s i servation. 
| to authorize the Secretary of the Treasury Representative John Q. Tilson, Republican, a of the Neen Saloon l.eague, and 
—_—— iat his discretion to refund the indebted. | of Connecticut, floor leader of the House, represer ‘ t a a e the: Nationa! Wholesale 
: ; of ‘allway » Gover . he White House last Saturday to dis- Sate ee erican 
Ss _|ness of the railways to the Government | to t Ee kd and the Americar ° 
Spokesman ays Any Cc hanges 1 ieee. i < . ral c 1 cuss pending bills contemplating additional Druggists’ Association :# ae ~ ~ 
l B W O 2 jarising from the period of Federal control g g Manufacturers of Temes Articler. 
Should e orked ut in jof the railways during the war, for not | appropriations, Later, he sought infor- 7 i : a eument for the 
Committees of Congress. |more than 40 years at an interest rate of | mation from Secretary of the Treasury In supporting his ary Stes snuatoms E \ 
—_—- jnot less~than 4 per cent Mellon and Budget Director Lord. ee ttment General arne * er ent 
2 7 : 7 ri j rence wi si- rithi Treasury Depai 
{Railroad--Labor—Mediation of Disputes— fhe roads are now paying at the rate Following his conference with the Presi cae the a "4 y i _ itameiiTaost of 
Zc ae . ‘ ; ~ hes arlv rerv Andrews sa 1a an @ 4 
Pending Legislation—978. ] of 6eper cent on an indebtedness aggre. | dent, Tilson indicated that nearly every : we : t result in the On the Inves m 
‘ , : bill requiring money would have to be $40,000, under the bill, would Ss en 
The railroad labor pill, now pending be- {82UN& approximately $306,000,000, and it 7 . ; enal assess 
era : eee ; : either eliminated or closely pruned collection of $400,000 addith 
fore both houses of Congress, cannot in ‘ver stated that if the Secretary of the ¢ tl R . i Hi: b . bill tl ments as sult of inerease d efficiency a eae 
“ap Cini eee ee yn 1e ivers anc arbors Dill, 1e S aS a res m8 — 
é r Wav -onstrued as ¢ ‘ stra. | Treasury should approve a rate of 44 ger * P as : ‘ aes . 
amy way be construed as an administra: | ; 7 or ‘ “a Sa a floor elader indicated, the budget estimate it would produce. Janu2ry Interstate Commerce 
| tion matter, the Official spokesman for the tcent, approximately the cost of money to 50.000.000 will t dl i ; ‘dl ' : j ‘untry will Commi 1 D C l \ 
' ‘ f , pf . ig , ‘The i . f c : 4 $s z are 
White Ilouse declare@ on Friday, in re- | the Government, this would result in a of 50, 000 wil be 1 ae to rigic , 4 The business men of the St or this Ssion ala zovers 88 
" i i xs |} “2, iring Oe o cartat « sanic > assag . ° . , . . 
| sponse to questions as to whether or not ;reduction of $5,300,000 a year. ee buile om vill. requiring a certainly appreciate the pass > slik hina Lines With Mile » of 
we ) g ally, also must ‘ said. ill,” sai or -k y . 
it, needed amendment, and any Changes Witnesses who favored the bill were: 000, annually, also must stand, he saic bill,” he said. They know i Leon Cn 336 939 Mil . 
ys —. a An effort will be made to cut the federal vide a quicker and surer handlit r 90,7 ivalles, 
should be worked out by the House and |S. G. Hepkins, who presented a statement a 5 a on. 
cai ‘. . Crat ‘ . ihe roads bill, which at present would entail business of customs in W ashingta 
Senate committees through public hear- |for J. D. Shatford, Chairman of the HRail- peeuat £ $15.000.000 [l. C. C—Railroads—1068 
3 ' a x > rn v, ’ ° ” leo ° . vo Ee rou a le 
ings. jroad Owners’ Association: former Senator = ss ‘i ~ ends : P nsi Bill Deficient Funds Alles ed. ‘| ; 
President Coolidge helieves credit for the jJoseph §, Frelinghuysen, appearing on ce ae saat “i : cer ae é “We already are short $1,000,000 it? PEO : bot I railroads in January earned on 
measure, which would abolish the Railroad |nehast of several insurance companies and ‘ = Pics a ee mt altho, i, pectoie viding for the proper personnel ne seaed to their property investment at the annual 
Labor Board and substitute therefor reg- ,other holders of securities of the Chicago, can a8 well cut the — bill, _— Yil- carry on the work. The Bureau of the | rate of return of 4.60 per cent, according 
onal arbitration, mediation and concilia- Milwaukee & St. Paul: and James H. Hus. | °°": 1-don't know what the effect would Budget has told us that they do not w vant | to a compilation of the returns filed by the 
tion of labor disputes, should go entirely ;tis. president of the Boston & Maine Rail- Pa zt hl : to make additional sppropriations for he serene With the Interstate Commerce 
o the management and employees of ihe | road Pending: legislation to increase the pen- customs until a strong organization §8 | Commission. This is based on reports 
¥ : ry: ‘eaters ‘ on bien vw Fi, 1k ’ 8 
railroads. The agreement reached between E. G. Buckland, Vice President of the re, “a ai uw Deg Wie ee built up in the headquarters here. pir ea ee 
‘ Spanish- 2ric ar s ier's, was 1 Age 236.9% aS 
the two groups, Upon which the pending | New York, New ldiaven and Hartford ape Ba os . a “I find a lack of enough money to pay — ‘ge of 236,939 miles. 
vill | tad is ae ’ : : a et frowned upon by Tilson. Such measures, ; . — ; rhe net railway operating income of 
ill fs predicated, in his opinion is a mat- ; Railroad, outlined the financial history of . salaries to hold the class of men we " 
ter o ron ss e aa Sd 7 he said, would take too much money from ure ; . : \\ the Class J roads for January totaled $65,- 
of great promise and denotes a long ;the system's debt to the Government and the Treasury should have—men experienced in customs “04.560, c ‘ hs ee soiree 
step forward in solving the vexing labor | urged that there be impused on the prop- a Kea “a ‘ ossibili ; iy | work. The importers, we find, are willing | X- ee Ie compared with -$66,060,177 in Jan- 
dispute problem with which the country pert® no additional fixed charges in con- wakes.. (eS = ne. ee ae * 4 to pay them big salaries.” uae set year. 
long has been faced. ; i : : : : adjournment of Congress, ‘Tilson said he ye ae sonatas CNOSS Operating revenues in January 
| nection -with (bt Meynding and Sagertinn- thought May 31 w d be t ultimate “Then the government is just a trains } mouPited two $480,997,468, © red wi | 
= an tion of the obligation. He asked that. the = Pos } - morte Ya *sehOOr~ Tur” ‘pritdie business,” interjected e - saat 994,405, COMmpared with 
‘ a ‘ j ‘aliroka he permitted. té-continue to Mey date. © Speakfug he ousge, he saic R itativ Willi C Hawley of | $485,021 679 in January 1925. Operating 
res youll ve : e ) ; : ak . senti s ; é y. : 
mr resident Orders Tariff lat the ‘ i. ate of si ; er cent on th that all pending business of any impor- oe eS bli expenseS in January this year totaled 
é rese rate Ss Pe * > vi “2 - . 
Increas Dani h B tee presen oe a yer a a ne | tance could be disposed Of by that time. a zs nee ee ‘al Andrews. | #378,648.714 compared with —$383,961,979 
nerease On Pants utter oe Hage silat yg ar . In this connection, he was asked fur- ee tee Seen eee letail were during whe same month one year ago 
—-— j ‘ty years. ‘ a ‘ deta 2 . ; Ns . . 
in rm ree ane sans “ie —" ther whether possible impeachment pro- The organization ee oo a Camp: Maintenance expenditures in January 
T, ; — Mr. "kk Sz "es : : : > oms C y 
S (Tari oninission—109 1. Y uckland sald that the interest his | | ogings against Federal Judge George W. | ¢XPlained by Dyector of Cus ¢ thé cus 1926, totaled $164,225,955, a decrease of $1,- 
"ej % ide as ‘. - , ; . a rj avinge rover 5 at aad y > sus- : ene A " = 
resident Coolidge last Saturday signed yaeaee is now — ing the _ eye English, of JJlinois, Would prevent an In tracing the* development © ae 200,000. Expenditures for maintenance 
‘ eder sreasi ant . lis ,305 z i < 2 “the C w was - ‘ \ . 
in order, increasing the tariff om butter | iS 05,000 more than it wou ve at the early adjournment. toms, he said that “the force no bt eoniiaiie: ai aa eeneate Rie 
fre D anit ; ee late of t cont it fe. “pasine bn. tee Someed rly : as back in 1912, al- july nt alone totaled $105,442,865, a 
vm Denmark from 8 cents to 12 cents per \" . interes S paying ¢ t eC “No.” he said, “even if Judee English tle larger than it was back 7 a had decrease of $3,015,000 or 2.8 per cent under 
ing i ‘ti Pe . ; . , z sti s vhy 7 g . par e & r 
un, taking this action to meet competi- — oer a ty to queries hag eg Why | ig Impeached the tial could be heard by | though the work of the dé : ar unt of | those for January one year ago. Mainten- 
y > “}- " y é rr] rear ‘ ss ke ¥ i mg 2 amo ‘ - . — a 
tion from Denmark. i the bill proposed a period of years ihe Senate in special session. multiplied many times and the n egg ea eg Gy ; 
jan s " } 2 nm wy xpenditin amounted to 
The 50 per cent increase was the Jarg- | When Mr. Buckland had said his company ne ee revenue obtained had increased tremen- $58.783.090 we inane at. ch.clkee on 
oS reside : ak s | e ay the debt i ss th eee ee ate re Rte 
-— mg pee ae could make under the pote - yee gh ethane a * Italy Ex yands Power Industry — 3.2 per cent gompared With the same 
flexible provisions of the Tariff Act and | Years. Alfred P. Thom, general counsel pa e Only 8,400 In Service. month last year 
was the result of a recommendation by the |of the Association of Railway Executives ort : ay Se ee et 
wagers ’ , . pace 7m sips 912 there were 5,200 men in (ne Thirty-five Class | railroads Pra le 
Tariff. Commission, which reported it was |said that 40 years had been set as a [Commerce—Foreign iicitesnna-aKialy In 1912 there ; oe : e Clas va road operated at 
; ‘ ‘ i Power—1L012] service, he said, and at present the num a 108s in January of which eighteen were 
needed to protect American industry, maximum because Counsel in charge of —< : ; ime there was Vir- | in the Bas : ; 
| celenatelinen, a , the reorganization of the Chicago, Mil- Expansion in the Italian electric power | ber is 8,400. At that time t < yo ; in the Kastern, one in the Southern and 
arg apa hears : F >. ig ll ; i ; a a : - ally g ile traffic. Now 88 bel] sixteen in the Western district 
ols ‘ i ei ¥ oe industry during 1925, is reported in a tually no automobile tra x the estern district. 
Department Accepts Trophies waalkee) & St: we had thought Ht might bia -& he Department of Commerce | cent of the customs work done on some agian as 
I -acce} phies. be necessary tO ask for more than 39 | Cable to the Depe Bee Bee . automobile traffic and , ‘ i 
co ares yvearsjif the rate is fixed at more than 4 | from Commercial Attache H.C. MacLean, | borders involves automobile tr ffort Austrian Clay Plants Suspend. 
[Army "Trophies—1029.] ann < ent Rome, announced last Saturday. It is | that represents much additional effor E Stee ies : ie : ‘ 
ai pe : ’ . saan iti t , > Clay goods are produced in 1 
ackey Se iaine 4 13: eer teandies Sls ae iar “Has 2 @ rcement of prohibition ane y 8 ; 
ihe Mac key, Sc hneider and Pulitzer Former senator Frelinghuysen said he estimated the installed capacity at the ae the ee ne _ P Kosi ig gt Austfian, factories, which are now operat- 
aviation trophies, won this year by Army appeared for the Jameson defense com. | end of that year totaled 3,200,000 horse- | the So ee eee carers sked | ing at only 25 per cent of normal capacity 
flyérs, were accep . Secretary , oe , > : * sme coninet Orne i 590.000 essary add men to the force: aske ~ oe . a a 
Se : Se pio gloat a Ary of War mittee representing junior bondholders of power as aguinst 2,860,000 and 2,500.00€ Cy ee ae Pd . | Several plants have recently been forced 
Davis in the name of the winners at the |_ / horsepower at the close of 1924 and 4923, -_--—— com 
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Hai Rises $80.0 000, 000 


Department Supply Bill 
[Appropriations—Ship Canal—Bureau of 
Standards—Prohibition—994 ] 
The annual supply pill for the 
ments of State, Justice, Commerce and 
Labor, appropriating approximately $80,- 
000,000 for those Gepartments for the next 
passed the House last sat: | 


depart- 


fiscal year, 
urday. 

The discussion included a speech py 
Representative Crowther, Schenectady, N. 
Y. (Rep.), regarding the ship canal be- 
tween the Great Lakes and the Hudson 
River. Representative Treadway, Stock- 


bridge, Mass. (Rep.), suggested a publicity 
agent for the Bureau of Standards and 
deprecated what he called too much dis- 
cussion of the prohibition question by 
both the wets and the drys. 

Representative Tilson, New Haven, Conn. 
(Rep.), the majority leader, protested 
against the House wasting its time. “We | 
have had three and one-half days of de- 
bate on this bill,’” he said, “and most of it 
has been on prohibition, subject which 
cannot under the greatest stretch of imag- 
ination be connected with this legisla- 
tion.”’ 
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War Department Saturday. 


—<—— ———————— 


Gnited States D ai 





and Judicial 


. . Branches of the Government of the United States of America 





W A SHINGTON, 


_ (Railroads Seek 
40-Year Funding 
Of Federal Debt 





Executives and Security Own- 


ers Argue at Hearing on 
Gooding Bill Before 


Senate Committee. 





Cut in 6 Per Cent Rate 
Is Urged by Witnesses 


Measure Affects 34 Carriers and 
Involves $285.000.000 Owed to 
Government Since Period of 
War-Time Control. 


[Railroads—Bonds—Retund—1083.] 








CContinued on Page j, Column 4. 
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con PROPORTION as the 
structure of a Govern- 
ment gives force to public 
opinion, it is essential that 
public opinion should be 
enlightened.” 

—George Washington. 









. A. . é 
District of Columbia 
Legislative Program 


[Autos — Seeds — Public 
Watererways—Libraries. ] 


Welfare — 


Interstate Commerce Thursday P | Chairman Zihlman of the District 
Judiciary Monday Bureau ro Osa of Columbia Committee, reports that 
Military Affairs Friday the following bills are to be called up 
Naval Affairs Ist and 3d Tuesdays Monday, March 8: 
Pensions Tuesday © att Union “Calendar 141, a bill pr 
ene andé , & provid- 
Other Committees meet on call of the Whoieszile Druggints Association ing for the expense of the office of 
Chairman. Requyests Amendment for Recorder of Deeds and Register of 
view In Court of Wills in the District of Columbia. 





President Confers 


On Appropriations 
With House Leader 


Representative Tilson Says All 
Money Bills Now Before Con- 
gress Must Be Closely 
Pruned. 


(Appeopriations—Rivers and Harbors— 





respectively. 


General 


Good of $ 


Custom: 


tPnuioaen SAN 
The House Ways }@nd Me 





Ay 


Icohol Permits. 


Fifteentth Amendment 


Question Ruled Out 





drews Declares 
proval Vi tally Necessary for 
rvic e;/Growth of 


This bill was introduced by Mr. Mad- 
den and abolishes the fee system in 
the last administrative offices of the 
District. It first order of 
business by motion of the committee. 

To provide for the widening of 
First street northeast, between G and 
Myrtle streets. 

Consent Calendar 160, a bill to es- 
tablish a Board of Public Welfare in 
and for the District of Columbia. 


was made 


Ap- 


Consent Calendar 151, a bill amend 
Work Shown. ing the traffic act of the District of 
vga’ Columbia. 

A bill’ providing for the delivery of 
= ists—1079] i ‘ 
rters—-Drugge water to Arlington County sanitary 

ans Committee district. 
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PRICE 5 CENTS a 


|| Half Billionin ~ 


New Securities” 


To Be Floate 


Treasury Department 
‘nounces Big Bond Issue 
In March Financial 
Statement. 


New Securities Will 
Mature in 1946- 


Will Béar Interest at Three ane 
Three -Quarters Per Cent; © 
To be Sold at Hundred 
And a Half. 


[Bonds—Brokers—Banks—1093.] ; 
The 15 fiscal ope 
23-year bonds @ 
thereabouts will b 
Announcement of the Mare 
program, the regular quarterk 
made by Secretary Mellon Sui 
the bonds would bear 3% pe 
and will be floated at 100 
notes of series A-1926, matu 





Treasury's March 


tion includes an issue of 


which $500,000,000 or 


issued. 
financing 
operation, 
day, said 
cent interest 
| 


Treasury 


ing March 15, will be accepted in par 
payment, but will not be given preferred 
allotment. About $615,000,000 of thos 


securities mature on the date of issue @ 
the new 
The statement by 
“The Treasury 
March financing 
of an offering of 


Boned» of 1946-56. 


securities. 

Mr. Mellon follows: 
is today announcing 1 
which takes the fo 
3% cent Treasu 
The bonds will be dated 
and bear interest from March 15, 1926 
| maturing- March 15, 1926, and redeemabl 
| at the option of the United States on ang 
after March 15, 1946, on four month 
notice of redemption. The offering is $500 
000,000, or thereabouts, and the bonds a 
offered at 10012. Treasury Notes of Se 
A-1926, maturing March 15, 1926, will b 
accepted in part payment but will not 
ceive preferred aloltment. 

“Some $615,000,000 of Treasury notes be 
come payable on March 15, 1926, which to 
gether with the contemplated purchase o 
Third Liberty Loan Bonds announced b 
the Treasury to be made. this month fer 
the Sinking, fund, will mean a withdra’ 
from the market in Sovernment. securiti 
of $700,000.00 to $750,000,000 outstandin 
securities against which the Treasury ig 
issuing about $500,000,0 of new securities! 


per 












Cover Cash Requirements. 
present 
already 


“The 
balances 


offering is intended, with 
hand and the Marel 
tax the Treasury’s fur 
ther requirements until June when 
further financing will be necessary. 


“The text the official circular 
lows: 

















on 
reeipts, to cover 


cash 


of fol 

“The Secretary 
subscriptions, at 
from the 
three 
Treasury 


of the Treasury invite 
10042 and accrued in 
people of the United 
and three-quarters peq 
bonds of 1946-56, of an is 
sue of gold bonds of the United States au 
thorized by the Act of Congress approved 
24, 1917, as amended. The 
of the offering will be $500,000, 
thereabouts. 

bonds will 

will bear 
the yate of 


terest, 
States, 
cent 


for 


September 
amount 
000, or 

“The 
1926, 
date 


dated 
interest 


be March 15 
from tha 
and three-quar; 
payable semi 
15, 1926, and 
15 and September 
bonds will maturg 
may be redeemed 
United States o 
1946, in whole og 
accrued interest, © 
or days, on four months 
given in such man. 
Secretary of the Treasu 
In of partial re 
bonds to be redeemed wil 
by method as ma 
by Secretary of the 
From the date of redemption 
in any such. notice, interes 
on the bonds called. for redemption 
cease. The principal and interest of th 
will payable in United State 
sold coin of the present standard of value 
“Bearer bonds with interest coupons at 
tached will be isqued in denominations off 
$100, $500, $1,000, $5,000, 


and 
at three 
ters per seal per annum 
annually, on September 
March 
The 
but 
the 
15, 
and 


| thereafter on 
in each 
March 15, 1956, 
ut the option of 
and after March 
in part, at par 
| any interest 
notice of 
ner 
shall 
demption 


year. 








day 








redemption 
the 
prescribe. 
the 
determined 
prescribed 
Treasury. 
designated 


as 








case 






be such 


the 






be 









bonds be 












$10,000, and 
$100,000. Bonds registered as to principa’ 
and interest will be issued in denomina 






tions of $100, $500, $1,000, $5,000, $10,000, 
$50,000, and $100,000. Provision will b 
made for the interchange of bonds of dif. 
ferent denominations and of coupon and 
registered bonds and for the transfer a 
registered bonds, without charge by thi 
United States, under rules and regulatio 
prescribed by the Secretary of the Treas# 
ury. 
























“The bonds shall be exempt, 
principal and interest, 
now or hereafter 
States, any State, or any of the 
sions of the United States, or by any lo 

|} taxing authority, except (a) estate or im 
heritance taxes, and (b) graduated addi 
tional income taxes, commonly known 
surtaxes, and excess-profits and war 
profits taxes, now or hereafter imposed by 
the United States, upon the income ¢ 
profits of individuals, partnerships, $0 
ciations, or corporations. The interest 6 
an amount of bonds and certificates 
thorized by said act approved Septenr 
24, 1917, and amendments thereto- 
principal of which does not exceed in | 
aggregate $5,000, owned by any individual 
partnership, association, or corpor tiom: 


both as 
from all taxation 
imposed by the Uni 
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]Contined on Page 4, Column 3) 

















































































r Order gg 
raders’ Brokerage 
‘on npan From Mails 


tal Solicitor Donnelly Finds 
“Money Was Obtained Through 
Mails by False Promises.” 


Decision States Name of 
Firm Is Misrepresentation 


Owner Admitted to Postoffice 
7 That Trades Were Not 


xecuted on Exchange. 
































































[Attorneys—Fraud Order—941.] 
A fraud order was issued Friday by 
“Postmaster General Harry S. New against 
‘the Traders Brokerage Company, Kansas 
City Mo., for “obtaining money through 
“the mails by means of false and fraudulent 
pretenses, representations and promises.” 

Horace J. Donnelly, solicitor for the 
Post Office Department, in his opinion in 
‘the case, said in part:— 

“The name Traders Brokerage Company 
is merely a trade name adopted by J. L. 
Hurst for the promotion of this scheme. 
The evidence shows that the word Brok- 
erage in the trade name, when taken in 
“connection with the parlance of the grain 
‘brokerage trade, employed in the litera- 
‘ture, circular matter and personal letters 
written by the concern, constitutes a 
| fraudulent representation. 

“The concern is not in the brokerage 
business, the promotor, Mr. Hurst, having 
freely admitted to the post office inspec- 
tor who investigated this case that no 
trades of his clients are executed on any 
exchange. He admitted that his interests 
are directly opposed to his customer's, 
Pas when a customer wins, he himself loses 
the amount won by the customer. When 
the customer loses, Hurst wins the entire 
amount lost. 

Method of Soliciting. 


“Business is obtained by Mr. Hurst by 
inserting in the classified columns of 
newspapers circulating through the mails 
advertisements reading as follows: 

“‘Money in Grain—$12.50 buys guaran- 
tee 10,000 bushels wheat: no further risk; 
Movement 2 cents, opportunity $200. 
Write for particulars. Market letter free. 
‘Traders Brokerage Co., 376 Pioneer Trust 
Bidg., Kansas City, Mo.’ 

“To persons answering this advertise- 
ment, a form letter, with the name of the 
addressee and the date filled in with type- 
writing is sent. 

“The letter reads, in part, as follows: 

“‘Dear Friend: Enclosed find (older 
which we ask chat you read carefully. 
This will prove that trading in grain guar- 
antees is the safe way. If the professiona: 
finds this trading successful, why should 
it not be the way for you to trade. 














“When trading in guarantees you take 
only a small risk, with an opportunity for 
a large profit. 

“We advise trading in spreads—that is, 


buying both decline guarantees and ad- 
vance guarantees on the same month—as 
you then eliminate any guessing and you 
are both long and short of the market 
from your guarantee price. Send us a 
trial order for the minimum we accept on 
dajly or weekly spreads. Spread, 10,000 
bushels wheat or corn, seven days, 


cost $25. 


“‘If you advise us as to the difference 
you are willing to take, we will close your 
deal when the market goes to your figures, 
and notify you. We would suggest that 
you accept a difference of from $50 to 
$100; on either the declines or advances 
1its and, if the 


1 





as soon as the market per 





market should permit, we advise you to 
accept the difference on both decline and 


advance guarantees. 


“While you are in the market with 


spread of 10,000 bushels you have a chance 
to take advantage of both sides of the 
market and eliminate guessing. A move- 
ment of one cent from your guarantee 
price, either up or down, Will give you an 
opportunity to accept a difference of $100; 
two points, $200. We will remit by cer- 
tified check or draft, and ask that you re- 
mit to us by bank draft, express order, or 


currency by registered mail.’ 


Misleading Circulars. 
“TI find from the evidence that the cir 


cular matter employed by Mr. Hurst is 


calculated and intended to mislead pros 


pective purchasers of so-called ‘Advance’ 
and ‘Decline’ ‘Guarantees’ and ‘Spreads’ 
as to the nature of the transaction to be 
entered into by them and the points away 
from the market that investors ure to be 


‘put in’ for. 


“As heretofore indicated, the _ entire 
scheme is designed to lead the prospective 
investor to believe that the Traders Brok- 
erage Company is acting as a broker and 
intends to execute a ‘trade’ with some 
other individual. This idea is consistently 
carried out in all the Mterature and even 
in personal correspondence offered by the 


respondent in evidence. 


“These two features of the scheme con- 
gtitute the principal elements of fraud in- 





volved. 




























tion’ for the trader. 
Representation Shown False. 































































would win the amount lost. 
Reports Continuously Favorable. 



















The Colorado & Southern 
pany, which has a mileage of 1,100 miles 
Wyoming and New Mexico, 
operated a narrow gauge line of 21.42 
miles in the mountainous territory 
Chaffee County, Colorado, extending from 
Buena Vista to Romley. The railroad 
petitioned the Interstate Commerce Com- 
mission for leave to abandon this mileage 
on the ground that the operating loss was 
so great as to endanger the operation of 
the main system. It was not until after 
the commission had filed its third report 
order of abandonment was issued. 


in Colorado, 


that the 


void becz 


inclusion 


concerning which it is made. 
that when the market is inactive, that 
when there is scarcely and fluctuation, 
making of this representation would 
knowingly false and fraudulent. The Clas. 
tomer would necessarily lose, because f in 
the 
self determines the ‘point away’ ffhat he 
will write his customers. The fvidence 
shows that this is ordinarily determined by 


a 


would-be ‘tri 


“In the circular matter it is represented 
that the ‘method’ of ‘trading’ employed 
by the Traders Brokerage Company, is 
the ‘safest and surest method of protec- 


half on established exchanges. 


“This representation is shown by the 
evidence to be false. Hurst can put his 
so-called ‘trader’ in at from 2 to 6 cents 
from the market. In other words, after 
Hurst gets the would-be ‘trader's’ money, 
even if Hurst lived up to the representa- 
tion in the circular, he could put his cus- 
tomer in at 6 cents away from the mar- 
ket, and if the market failed to go more 
than 6 cents above the Chicago quotation 
on the date the so-called contract was 
written, the ‘trader’ would lose on his so- 
galled ‘advance guarantee,’ and Hurst 


fixed 


“In the circular matter, which is sent 
to all persons answering the advertisement, 
it is represented that ‘the present markets 
offer excellent opportunities to purchase 
d guarantees.’ This representation is 


issued on June 20, 1925 









4,800,000 Attend Army 


Motion Pictures in 1925 


(Army Recreation—1024.] 
The total attendance at the thea- 


“ters operated by the Army Motion 


Picture Service, operating under the 
direction of The Adjutant General, 
during 1925 was more than 4,800,000, 


the War Department announces. , 


With 94 theaters on military posts 
and stations in the United tSates, 
and 11 reservations in the Panama 
Canal Zone, the Army Motion Pic- 
ture Service controls the fourth larg- 
est circuit of motion picture houses 
in the world. The circuit is self-sus- 
taining and is operated without the 
aid of Government funds. Only 35 
theaters are run at a profit, but the 
surplus received from the profit-mak- 
ing theaters is sufficient to support 
those of smaller posts. 





Colorado Questions 


R. R. Abandonment 


State Takes Decision of Interstate 


Commerce Commission to the 
Supreme Court. 


{I. C. C.—Railroads—987.] 





The right of the Interstate Commerce 
Commission to authorize the abandonment 


a 29-mile segment of the Colorado 


Southern Railway was challenged by the 
State of Colorado in the Supreme Court 
of the United States Friday. 


An injunction petition was filed by 


State of Colorado in the United States 
District Court for the District of Colum- 
bia. in which it was charged that 
order of the Interstate Comm@ce was 





cient findings, violation of the contract 
between the railroad and the State, 
of intrastate commerce and the 
failure of the State to consent to 
terms of the certificate. The District 
Court denied the injunction and an 
peal was taken to the Supreme Court 


the United States. 


made continuously, without any regard 
whatever to the character of the market 
It is obvious 


Hurst after he receives his Yustomer’s 
money. The customer can aeVer win un- 
less Hurst guesses wrong aS ‘to the 
tent of the fluctuation during the socalled 
‘option period.’ 
“Nowhere in the literature is the pros- 
pective customer advised that socalled 
‘seven-day options’ include not only 
day they are written, and the closing day, 
but also Sundays and holidays. They 
are not, in fact, seven-day options. 
procedure applies also to socalled ‘options’ 
for longer periods than seven days. 
“In the literature, Circular matier, and 
even in personal letters written to pros- 
pective customers, Hurst does not inform 
them that their sovalled ‘profits’ are lim- 
ited to $100 on each $12.50 ‘advance guaran- 
tee’ and, $100 on each $12.50 ‘decline guar- 
antee’. 
Evidence Shows Misrepresentation. 
“The evidence shows that the repre- 
sentations in the above quoted excerpts 
are misleading in that the maximum 
called 
$12.50 ‘advance guarantee’ is $100.00. 
he markét should go two points above 
the point the customer is written, he 
ot ‘accept’ $200, as would appear from 
the above quoted statement. The 
dence shows that the only circumstance 
in which a customer can win $200.00 
o invest more than $12.50, in multiples 
thereof 
The first notice that the customer g 
that his winnings are limited is in a state- 
ment printed in small type at the bottom 
of the statement of account, or so-cailed 
‘contract’ sent to him, after his money 
has been received by Hurst This state- 
ment reads: 
‘It is understood the seller of the guar- 
antee option will not be responsible 
profits that exceed $200 on each 325.00 
invested.’ 


“JT find from the evidence that 


scheme is designed to obtain money from 
rs’ in the grain market, 
upon false and fradulent pretenses, repre- 
sentations and promises, to the effect that 





the Traders Brokerage Company and 
L. Hurst will act as a broker for them, 
and actually execute trades in their 
The litera- 
ture is also designed to mislead would be 
traders concerning the ‘points away’ 
which their ‘contracts’ will be written and 
the method by which ‘points away’ 


‘As hereinbefore indicated, I find from 
the evidence 





“T find that this is a scheme for 
taining money through the mails ’ 
means of false and fraudulent pretenses, 
representations and promises.” 






Railway Com- 


of lack of evidence, insuffi- 





operation of his scheme, Hurst /him- 


‘profit’ allowed to a customer on : 


The evidence indicates that many 
persons deal with Mr. Hurst in the belief 
that their ‘trade’ will be ‘executed’ 
the first market And that any fluctuation 
in the price will result in a ‘profit’ on their 
‘spread.’ 


that this scheme is substan- 
tially the same scheme as that hereto 
fore operated by H. C. Schauble, under 
the name of the Investors Daily Guide, 


against which concern a fraud order was 





"THE UNITED STATES DAILY for MONDAY, MARCH 8, 1926. 








($715, 200. War-Time | Claim: Against U. S: Denied 
E. W. Bliss Corapany i in Court of Customs Appeals 


Complainant Sought Added cothtract | might be entered into by the 





‘Cost Compensation for 
Pay Increase. Urged 
By Navy Heads. 


(Court of Claims—Wai Department--Nayp y 
Department—Ordnance Makers -781. 
Suit to recover $715,200 from the (Boy. 

ernment by the E. W. Bliss Compe 









saneianan for “the manufacture 
pedoes during the World War, vas de- 
cided in favor of the Governm&int last 
Monday by the United States 
Customs Appeals. 


Court of 


The Bliss company allegec) that the 
added cost was brought about by a con- 
tract between the War and Nfavy Depart- 
ments in June, 1918, with Certain employ- 
ers and employes engaged f4, the manu- 
facture of war supplies in tlhe New York 
district, to stabilize wages D/gig employes 
in similar industries, but WV -nich did not 
include the Bliss company 0 » its employes. 

Fear of labor troubles in t phe Bliss plants 
in the summer of 1918 ca\seg the Navy 
Department to order the (.ompany to in- 
crease the wages of its employes, with 
the understanding that ':;.6. Government 
would reimburse the COMApany on the in- 
creased cost. 

However, on October 'g, 1920, the solici- 
tor of the Navy Depart-ment wrote to the 
Bliss company stating’ that “the Comp- 
troller of the Treasu' held that there 


was no warrant for Ypne payment of the 
increased wages unde »r the contract, even 


if the wages were ‘increased under some 


Government agenc).» 


Judge Hays Opinion. 

The opinion by ‘Pudge Hay follows: 

“The findings }nade by Commissioner 
Lewis, to whom / this case was referred, 
have not been exgcepted to by either party, 
and the court tlherefore has adopted them 
as its own find, ngs. 

“The essentgial facts in this case are 
that during tifie years 1915, 1917, and 1918 
the plaintiff 7 entered into eight separate 
,Written CoM tracts with the United States 
whereby it/ agreed to manufacture and 
deliver @ /sertain number of torpedoes at 
a fixed Mrice per torpedo to the United 
States. ; Torpedoes manufactured in ac- 
cordance, with the terms of the contract 
were d€slivered by the plaintiff from time 
to timts to the United States, and the 
plainti’e was paid the contract price there- 
for. ki the time the contracts were com- 


pletecy and the payments made the plaintiff | 


exeCfited a form of release, which is set 
sei A full in Finding XIII. THis release 
Wes executed as to all the contracts ex- 
ce fot contract No. 1223, which differed from 
the other releases in this, that at the end 
“%f said release there was added the fol- 
flowing proviso: “Provided that this re- 
iease shall not be taken to include claims 
arising under the said contract other than 
those which the Secretary of the Navy 
had furisdiction to entertain.” 


2 board known as the Shipping Labor Ad- 


arise concerning wages and working con- 
ditions of labor engaged in the construc- 


hulls and vessels in private shipyards with 


Navy Department. And on April 8, 1918, 


to effect settlement of disputes and con- 
employees in all branches of industry en 


supplies 


“On June 18, 1919, the War and Navy 


with certain employers and employees en- 


ment is set out in full in Finding III. 


No Labor Trouble Seen. 


any request for an increase of wages. 


was impending. 


increase. 


its claim, and that upon a favorable re 














“On August 20, 1917, there was created 


justment Board, which had for its purpose 
the adjustment of disputes which might 


tion or repair of shipbuilding plants or of 
the Emergency Fleet Gerporation or the 


the President created the National War 
Labor Board. The duty of this »oartl was 


tentions arising vetween employers and 


gaged in the production of ships or war 


Departments entered into an agreement 


gaged in the manufacture of war sup- 
plies in the New York district. The 
plaintiff and its employees were not 
parties to this agreement. This agree- 


“On July 23, 1918, this memorandum of 
award was sent to the plaintiff by one 
Alexander M. Bing, industrial service sec- 
tion. At the time the plaintiff received 
this memorandum it was employing a 
large number of men manufacturing tor- 
pedoes under the aforesaid contracts, and 
was not having any labor trouble in its 
organization, nor had its employees made 


“Immediately after this the plaintiff 
was informed by an assistant to the As- 
sistant Secretary * the Navy that there 
was to be a strike in the plant of the 
plaintiff in the next two days. The piain- 
tiff then stated that there was nothing 
in the rumor and that there would be 
no strike, and that it was neither neces- 
siry or desirable to increase the wages 
of its employees at that time. Thereafter 
a Mr. McEntee, under appointment from 
the Navy Department as a member of 
one of the labor boards in the New York 
district, visited the plant of the plain- 
tiff, and notified its officials that a strike 


“This the plaintiff denied, and stated 
that an increase of wages would result 
in an increase in plaintiff's cost above that 
which had been estimated in the bids sub- 
mitted by the plaintiff, and that the plain- 
tiff would not increase the wages of its 
employees until it was assured that it 
would receive compensation for the in- 
creased cost which would result from said 


“On August 23, 1918, the plaintiff was 
informed by letter from Rear Admiral 
Kalph Earle, Chiet of the Bureau of Ord- 
nance of the Navy Department, that the 
bureau desired it to make as the basis 
of its wage scale the schedule approved 
by the Navy Department in accordance 
with the general agreement between the 
mployers and employees and the War and 
Navy Departments for New York City 
and vicinity, and in the same letter it was : 
stated that if the plaintiff desired to re- 
quest remuneration for the additional cost 
imposed upon it it could address a letter 
to the Secretary of the Navy requesting 
an investigation and éxamination by the 
Navy cost inspector as to the justness of | 











port of this investigation a supplementary 





avy Department with the plaintiff to 
over the additional cost. 


Secretary Daniels’ Telegram. 


“On August 27, 1918, the Secretary of 
the Navy sent plaintiff the following tele- 


grom: 


“August 27, 1918. 

“«The department desires to call your 
attention tothe agreement entered into 
by the.War and Navy Departments with 
the employers and employees in the dis- 
trict of New York, which includes your 
plant, in regard to wages for machinists. 

“‘This agreement provides that first- 
class machinists shall receive 78c, and first 
class toolmakers 79c. per hour. The de- 
partment desires that you put these rates 
into effect at your plant. 

‘It is understood that in addition to 
this decision a 10 per cent increase in 
other trades will adjust certain labor dif- 
ferences’‘in your works. To this the de- 
partment is also agreeable. 

‘Definition of who shall be rated as 
first-class machinists and other adjust- 
ments and applications of the New York 
decision will be handled by the special 
board appointed by the Army and Navy 
for that purpose. 

‘Mr. Slocum will advise you of the let- 
ter sent him by the Navy Department as 
to the basis on which the Government 
will increase its payment to you under the 
award. Please post notice of your accept- 
ance of the award immediately in your 
works to avoid possible labor disturbances. 
These rates are to begin September 2.’ 

“On September 10, 1918, the Chief of 
the Bureau of Ordnance of the Navy De- 
partment wrote to the plaintiff “that the 
department desired it to adjust its wages 
in accordance with the agreement of June 
18, 1918, and stated further that should 
it desire to make claim for additional re- 
muneration because of the increase in 
wages it should write to the Secretary of 
the Navy asking for this as an extra. 
“The department will then send an ac- 
countant to go over the books and records; 
and, if in the original bid no allowance 
has been made for any proposed increase 
in wages, an extra will be allowed con- 


| tracts for the additional wages imposed 


by the New York award.” 

“Upon receipt of this letter the plaintiff 
decided to put tnto effect in its plant the 
schedule of wages provided for in the 
award of June 18, t918, and did put the 
said- schedule of wages into effect as of 
September 2, 1918. 

Plaintiff Sought Increase. 

“On October 31, 1918, the plaintiff wrote 
to the Chief of the Bureau of Ordnance of 
the Navy Department, applying for in- 
creased compensation, and asking how it 


; could be reimbursed the amounts ex- 
' pended for the increased ‘abor. On De- 


cember 16, 1918, the Chief of Ordnance 
wrote plaintiff a letter, which appears in 
full in Finding X. 

On December 14, 1918, the Secretary of 
the Navy appointed a board of three naval 
officers to consider and determine the in- 
creased compensation, if any, due the 
plaintiff under the contracts here tn suit 
by reason of the increased wages paid 
their employes under. the schedule afore 
said. On July 14, 1919, this board sub- 


| mitted its report. the material portions of 


which are set out tn Finding XII. 

“The board recommended that the con- 
tract price for the 4,768 torpedoes, which 
was the whole number of torpedoes con 
tracted for, be increased by the amount of 
$150 per torpedo, which would amount ‘to 
an additional profit of $715,200 to the 
plaintiff; this report was approved by che 
“hief of Ordnance of the Navy Depart- 
ment. On June 30, 1920, the Secretary of 
the Navy advised the plaintiff that under 
the decisions of the Comptroller of the 
Treasury there was no authority to pay 
the plaintiff, and thg Secretary of the 
Navy did not approve the findings of the 
board. The plaintiff has not received this 
amount or any part thereof. 

“The plaintiff claims that paragraph 


} second in all of the contracts provides 


that changes may be made in the con- 
tracts, the cost ‘of such changes to be 
determined: by a board of not less than 
three naval officers; and contends that the 
increased labor costs come under that pro- 
vision of the contracts, and that the board 
was appointed in strict accordance with 
that provision, and that its findings were 


| approved by the Chief of Ordnance. But 


a careful reading of that provision shows 
that the changes contemplated were 
changes in the composition and manufac- 
ture of the torpedoes, and did not relate 
to the increased or extra cost which might 
be incurred by reason of increased wages, 
and the contract expressly provided, ‘and 
all claims for extra compensation by rea- 
son of or on account of such extra per- 
formance are hereby, and, in consideration 
of the premises, expressly waived.’ 
Provision In Contract. 

“It is also to be observed that the board 
was not created with reference to this 
provision in the contract, but as a result 
of the controversy between the _ plaintiff 
and the Navy Department with regard to 
the schecule of wages which the depart- 
ment desired the plaintiff to enforce in its 
plant. The plaintiff in its demand for in- 
creased compensation at no time invoked 
this clause in the contract, and it was 
not unti) this suit was brought that this 
claim was set up 

“The plaintiff contends that under the 
act of June 15, 1917, 40 Stat. 182, as 
amended by the act of July 1, 1918, 40 
Stat. 72Q, the Secretary of the Navy had 
a right to modify the contracts of the 
plaintiff in furtherance of the public in- 
terest. It is not necessary to pass on this 
contention, for, as a matter of fact, the 
Secretary of the Navy did not modify the 
contracts. 

“The plaintiff in its contracts with the 
United States contracted to do the work 
at a fixed price, with no reservations as to 
increase of wages, But it now claims that 
it was ordered by the Government to in- 
crease the wages of its employees, and 
that therefore the United States is bound 
for the increased cost which it incurred 
by its obedience of these orders. The 
record does not disclose that any such 
orders were issued. The communications 
addressed to the plaintiff by the Chief of 
Ordnance of the Navy were not. orders, 
they were requests; the plaintiff was re- 





| hecretity Daniels’ Telegram Is 


Read into Record of Case; 
Comptroller’s Ruling 
Acknowledged. 


quested to put into effect in its plant the 
schedule of wages which had been agreed 
upon by the Navy Department and the 
employers and employees engaged in 
manufacturing war supplies in the New 
York district. 

“The plaintiff was not a party to this 
agreement, and was not bound to comply 
with the requests made to it. The plaintiff 
voluntarily complied with these requests; 
no lability was thereby assumed by the 
United States to pay these increased 
wages, and no officer of the Government 
had authority to create such a liability. 
The plaintiff must have known that there 
was no authority vested by law in the 
Secretary of the Navy to control it or 
to compel it to pay any given rate of 
wages to its employees. The plaintiff paid 
these wages of its own volition; it took 
the risk of being paid for the increase 
in some way. 


Supplementary Contracts. 


“The plaintiff asked the officials how it 
was to be paid, and it was told that it 
might be given a supplementary contract, 
thereby admitting that it could not be 
paid under the terms of the contract, but 
no such supplemental contract was ever 
entered into. The plaintiff was also told 
that if it desired to make claim for addi- 
tional remuneration because of the _ in- 
crease of wages it could write a letter 
to the Secretary of the Navy asking for 
this as an extra. 

This course was not taken by the plain- 
tiff, though the plaintiff must have been 
familiar with that clause in the contracts 
which provided that all claims for extra 
compensation were expressly waived. The 
court can not do other than enforce the 
terms of the contract; if what the plain- 
tiff is claiming is extra compensation it 
can not be allowed. It was not within 
the power of the Secretary of the, Navy 
to change or alter the terms of the con- 
tract to the detriment of either party. 


“If the United States imposed upon the 
plaintiff conditions not warranted by the 
contyact, or in other words, breached the 
contract, the plaintiff had its remedy— 
could have stopped work and sought dam- 
ages for the breach. But the plaintiff, as 
each of its contracts was completed, ac- 
cepted the contract price and executed 
releases which provided that the plaintiff 
released and forever /discharged the United 
States of and from all manner of debts, 
dues, sum and sums of money, accounts, 
reckonings, claims, and demands whatso- 
ever in law and in equity, for or by rea- 
son or on account of the said contract. 

“These releases were executied by the 
plaintiff after its alleged claim for the in- 
creased cost of its work on the contracts 
on account of the increase of wages had 
arisen and while negotiations for the pay- 
ment of the excess cost increased by the 
plaintiff by reason of the increase in 
wages were pending. The release exe- 
cuted with regard to contract No. 1223, 


dated January 5, 1918, differed from all 
the other releases in that it contained a 
proviso: That this release shall not be 
taken to include claims arising under the 


said contract other than those which the 


Secretary of the Navy had jurisdiction to 


entertain. 


Execution of Releases. 


“The very execution of the releases of 
the seven contracts at the time when the 
plaintiff was asking for payment of its 
excess cost, was an admission on its part 
that it had no claim under the contracts. 
The provisions of contract No. 1223 were 
in totidem verbis the provisions of the 
other contracts; if there was no claim 
under them there was none under No. 
1223. The mere reservation of a claim 
does not of itself create the claim, and 
if there was no valid claim which could 
be asserted under the provisions of the 


contract the reservation of such a claim 


could not breathe life into it. In view of 
these releases it must be held that the 
plaintiff has no claim for its alleged ex- 
cess cost which it can assert in this court 


under the provisions of its contracts. 


“There is no claim made that the plain- 
tiff is entitled to recover under an ex- 


pres 





Ss or implied promise to pay the ex 


cess cost incurred by the plaintiff by rea- 
son of the increase of wages. No person 
had authority to make such a promise or 


to bind the Government. 


“Moreover it appears that this increase 
of wages was not put into effect until 
September 2, 1918. It does not appear how 
many torpedoes had been completed be- 
fore this date, nor how many were com- 
pleted after this date. It is therefore im- 
possible for the court to arrive at what 
the excess cost incurred by the plaintiff 
was, and manifestly it can not fix the 


amount of the compensation. 


“This court can not go outside of the 
contracts, can not ignore the terms of 
contracts, and grant relief, although it 
may appear that there has been some 
wrong done, and some hardship suffered 
by individuals in their dealings with the 
Government. In such cases if a remedy 
is to be had it must be sought in Con- 
gress‘and not here. Claims of this charac- 
ter arising under similar circumstances 
have been acted upon by Congress, and 
some of them have been allowed, and to 
that forum the plaintiff must look for re- 


lief. 


“The petition of the plaintiff must be 


dismissed. It is so ordered.”’ 





British Electrical Expo¥ts 


Increase in Volume 


{England—Electrical—766. ] 


Activity in the British electrical industry 
in January continues steady and is ap- 
proximately the same as that of January, 
1925, according to a cable to the Depart- 
ment of Commerce from London, made 
public Thursday. Export orders, however, 
showed an increase over the corresponding 
month of last year while domestic business 
was slightly less than that of a year ago. 





New Method Developed 


To Measure Frequencies 


[Commerce—Radio—1007.] 

The Electrical Division of the Bu- 
reau of Standards reported last Sat- 
urday that a new 
exceptionally accurate has been de- 


method which is 


veloped to measure the frequency of 


used by radiocasting 
stations and other electrical 
The old system of driving the tuning 
fork by the old 
method has been eliminated, and an 
arrangement whereby 
is substituted. 
much greater degree of accuracy. 


tuning forks, 


and break” 


“continual 
This gaves a 





Metal-Coated Paper 
Classified for Duty 


of Customs 
Between 


Treasury Division 
Variance 
Port Appraisers. 


[ Tariff—Importers—Paper—Lithograph- 
ing—1051.] 
covered with 
held by the Treasury 
Division of Customs to be dutiable under 
Paragraph 1806 of the Tariff Act of 1922. 
This has been the classification employed 
by the Customs Collector at the port of 
New York, and was made general as a 
result of a difference of opinion between 
and Philadelphia apprais- 


“The Department 
memorandum 
Special Agency Service inviting attention 
a difference of opinion between your 
and that of the appraiser 
port of New York in the classification of 
lithographically printed paper 
ered with metal. 

“You express the opinion that the pro- 
paragraph 
wholly or partly covered with metal” with- 
out the qualifying 


in receipt of a 
director of 


partly cov- 


“not specially 
specific than the 
provision in paragraph 1306 for all “other 
articles composed wholly 
lithographically 
provided for.” 
“Either provision standing along would 
cover merchandise of the character 
consideration but following the announce- 
of Customs 
construing the correspond- 
paragraph 
Act of 1909 the Department 
opinion that the practice prevailing at the 
port of New York 


or in chief value 


the Court 


is of the 


the decision 
unless _ specifi- 
for elsewhere lithographi- 
papers were properly 
paragraph 
and held therefore that the 
printed fancy 


able under 


lithographically 
coated surface, 


paper hav- 
the subject of 
, was excluded from the provision 
in paragraph 411 of the said act for papers 
or surfaces. 
will be governed accordingly.” 





Turkish Real Estate Bank 


Opened in Constantinople 


[Turkey—Banks—Commerce—740. ] 
The first real 
will be opened shortly, announcements in 
the Turkish press assert, according to a 
consular report to the Departmént of Com- 
Constantinople made 
A capital of 20,000,000 Turkish 
pounds (a Turkish pound is approximately 
subscribed, 
6,009,000 Turkish pounds represent the par 
of the Ministry 
The Agricultural Bank has petitioned the 
Government for permission to open two 


estate bank in Turkey 


merce from 


of Finance. 


estate investments. Each of the new di- 


visions will have its own capital and direc- 
With Government patronage 


under the 
proposed plan. 


The United States Baily 


Established March 4, 1926 





Bids to be Opened 
«By Shipping Board 
For 3 Drydocks 


Will Deliver One April 1 and 
Others Within Three Months 
After the Award. 








10 Per Cent of Purchase 
Price Required With Bids 








Structures Are Located in Brook- 
Iyn, Staten Island and Ches- 
ter, Pa., Respectively. 





[Contractors—1055.] 

At noon Tuesday bids will be opened 
by the Shipping Board for the purchase 
of three 10,000-ton floating drydocks, one 
of which is located at Robins Shipyard, 
Erie Basin, Brooklyn; one at the plant of 
the Alderton Dry Dock Company, Ltd., 
Staten Island, N. Y., and one at the plant 
of the Sun Shipbuilding Company, Ches- 
ter, Pa. 

The general design and specifications of 
the docks are as follows: 

Type: E. F. C. design, sectional wood 
dock. 

Designed lifting capacity: 10,000 tons. 

Number of Pontoons: Five (5). 

Overall length including outriggers: 453 
feet 10 inches. 

Overall length exclusive of outriggers: 
408 feet 10 inches. 

Clear width inside of waterways: 85 feet 
7 inches. 

Draft—light: 5 feet 4 inches. 

Draft—when sunk to maximum: 41 feet 
1 inch. 

Depth over keel blocks—maximum: 22 
feet. 

Each Pontoon-Overall length: 80 feet 2 
inches. 

Each Pontoon-Overall width: 120 feet. 

“These docks are offered for sale ‘as is, 
where is’ at the time of award. Any de- 
scription or information herein stated or 
otherwise furnished concerning said docks 
is solely for the purpose of general infor- 
mation to bidders and is not to be con- 
strued as a warranty, guaranty or repre- 
sentation. Bidders should inspect the 
docks for the purpose of satisfying them- 
selves as to accuracy of description, con- 
dition and any other matter which would 
influence them in submitting a bid. 

“Delivery of the dock located at the 
plant of Alderton Dry Dock Co., Ltd., 
Staten Island, will be made April 1, 1926. 
Delivery of the other two docks will be 
made within three months after award. 
Docks will be held at buyer’s risk and ex- 
pense commencing 48 hours after tender 
of delivery. If the buyer fails to remove 
dock within five days after delivery the 
Shipping Board may remove the dock at 
the risk and expense of the buyer or may 
resell the same at the risk, expense and 
for account of buyer. 

“Bids must be accompanied by good 
faith deposit of 10 per cent of the amount 
offered for each dock, in cash, or by cash- 
ier’s check or certified check payable to 
the United States Shipping Board. When 
award is made the good faith deposit will 
be credited on the purchase price, or will 
be retained as liquidated damages if the 
successful bidded fails to complete the 
purchase in the manner herein specified. 
The purchase price shall be payable 33 1-3 
per cent cash prior to delivery and the 
balance in three annual installments bear- 
ing interest at 6 per cent per annum, with 
security satisfactory to the Shipping 
Board. Amount of deposits will be re- 
turned promptly to unsuccessful bidders. 

“The board reserves the right to reject 
any and all bids.” 


Ambassadors’ Stay Brief. 


{Ambassadors—1049.] 


Alonson B. Houghton, Ambassador to 
the Court of St. James, and Hugh Gib- 
son, Minister to Switzerland, who arrive 
in New York on the SS. President Roose- 
velt on March 15, will be here for a rela- 
tively brief stay, it was announced at the 
Department of State last Saturday. 
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Railroad Declares 


Valuation by IL. ¢: C. 
~ $40,000,000 Short 





Nashville, Chattanooga, St. Louis 
System Contends Actual 
Costs Ignored. 


$7.000.000 Expenditure Item 
Seen Incorrectly Charged 


Omission of Passenger and Freight 
Terminals Alleged; Decision 


[Is Deferred. 


{l. C. C—Railroads—Valuation—Law In- 
dex—1022. 

The ‘Interstate Commerce Commission 

heard oral arguments on Friday on the 


protest of the Nashville, Chattanooga & 


St. Louis Railway against the Commis- 


sion’s tentative valuation of its property 


of $69,000,000, whieh the company claims 


is $40,000,000 too low. 
for the 


Hall, general counsel 


that 


Iitzgerald 


company, contended the Commission 


has not found valuation for rate-making, 


as the statute directed, and he asked the 


Commission to define and differentiate be- 


tween values for different purposes so 
frhat the railways may know what. ele- 
“ ments are included in one which are not 
in others. He also-objected begfuse the 


Commission had failed, as he said, to fur- 


nish a proper analysis of the methods by 
which it arrived at the figure for final 
vylue. 

Commissioner Aitchison declared that 


“he had a very definite idea himself of a 


rule for constructing final value but that 
different commissioners had used their in- 
dividual judgment as to the weight to be 


attributed to different elements of value”’ 


and he asked “how any method could be 


stated as one representing the combined 


judgment of the individual commis- 
Sioners.” 

Valuation Problems Cited. 

Hall 


Mr. 


Mr. would be helpful 


have 


said it very 


to Aitchison’s idea and that he 


Commission 
for reaching 


the 
plan 


that 
kind of a 


could not conceive 
has not some 
the figure of final value and that is awhat 


the railways feel they are entitled tg Know. 


He also took the position that the Com- 
mission could find the original cost, not 
from the exact records, because the road 


Was started in 1837, but an estimate. 

Commissioner Aitchison asked “how the 
could obtain evidence 
in the absence of records 
people who knew the facts are 
Whereupon Mr. Hall 
is still available as 


commission reliable 
of original cost 
when the 
no longer 
replied that 
to the cost of doing eertain kinds of work 
in that territory at the time the road was 
built and that the Bureau of Valuation 
has disregarded important evidence as to 
the cost of the line from Chattanooga to 
Atlanta, leased from the State of Georgia, 
which owns it, on the grotind that certain 
State records, were not proper accounting 
records. He took the position that the com- 


alive.” 
“evidence 


mission should not consider an incomplete 
cost figure. 

Commissioner Aitchison pointed out that 
the commission had restated the com- 
pany'’s investment account but that it ob- 
jected. Mr. Hall replied that the commis- 
sion had not done so accurately ang that 
field men had refused to check up 
records which would show nearly $7,000,- 
000 of items of expenditures for additions 
betterments which at the time had 
charged operatjng expenses in- 
stead of to capital account because that 
was the practice at that time. 


its 


and 


been to 


Former Decision Recalled 

Com migsioner attention to 
the decision of the commission in the New 
which it had been held that such 
could be included if supported by proper 
evidence. 

Mr. Hall that witness had 
been placed on the stand who had seen the 
had testified to the 
piece of property.” 
added that “the company 
would admit the correctness of the com- 
mission's for cost of reproduction 
new of the physical property on the basis 
of 1914 but that it had omitted 
important and passenger terminal 
properties the road because the 
title of them in separate terminal 
companies.”” 

When it was pointed out that the value 
of these properties would be*reported in 
the of the terminal 
companies Mr. Hall said that “the latter 
were not common carriers and that there- 
fore their value would not enter into the 
valuation for rate-making purposes of the 
Southeastern group.” 

P. F. Dougherty, attorney for the Bureau 
of Valuation, in reply argument, said 
that “‘the capitalization of the railroad was 
only $27,032,325, including a stock divi- 
dend, and that the company after paying 
interest and dividends has accumulated a 
surplus equal to than its funded 
debt.” 


Lewis called 


items 


said “a 


work done and who 
each 


Mr. Hall 


cost of 


figure 


prices, 
freight 
used by 


was 


valuations separate 


roads as a 


his 


more 


Unjust Feature Seen. 
decisions 
lo 
present 


Court probably 


its 


make it 
essury large eurnings in 
fixing he said, “but the 
carrier has already-had such a large return 
that it would unjust to it 
value which would allow it further 
turn from increased rates." 

“The company 
$110,000,000, not including 
property of valuation date, 
“and $127,000,000 as of 
proposing a 


nec- 
disregard 
value,” 

be 


allow a 


a re- 


claims a total of 
non-carrier 
1915,” 
1924, and 
refinancing on that basis al- 
though its cash investmetn was only $19-, 
000,000,” 

A rule cupitalization value 
should be made so clear that increases in 
prices due to war conditions should not be 
allowed to increase capitalization, he said. 

Regarding the $7,000,000 of items 
charged to operating expenses Mr. Dough- 
erty that ‘“ they not examined 
in detail by the representatives of the Bu- 
reau because there was no evidence 


value 


as he 


said, is 


for and 


said were 


to 





show that the property existed of 
valuation date or that they had not rep- 
resented replacements when made, and 
that the caygrier had made no such show- 
ing as was made by the New York Phil- } 
& Norfolk the case cited by 





as 


adelphia in 


the commissioner.” <. 
Difference In Apprasial. 
“As to the Western & Atlantic, owned 


by the State of Georgia, he said, ‘‘ the com- 
appraisal 300 cent 
greater than that made the state in 
1888, yet the witness for the state had ob- 
jected to the commission's tentative valua- 
tion of $16,000,000 for that property.” 


mission’s was per 


by 


“the additions to the commis- 
tentative valuation asked by the 
N. (. & St. L., ineluded $10,000,000 for 
land, $9,000,000 for intangibles, and $16,- 
000,000 for depreciation which had 
deducted.” 

The was taken 
by the commission. 


He said, 


sion’s 


been 


case under advisement 


Senate Asks Data 
On Mexican Oil Land 


Senator, Norris’ Measure Adopted 
as General Debate on Muscle 
Shoals Project Continues. 


[Oil—Fertilizer—1067.] 

the Legislature 
urging legislation to 
sure utilization of Muscle Shoals for 
manufacture fertilizer and to 
equitable distribution of the surplus power 
generated there was presented to the Sen- 
after it 


of 
in- 
the 
insure 


A resoiution from 


South Carolina 


of 


ate immediately met last Satur- 


day. 
Senator George, of Georgia, said the 
function of operating a project like Muscle 
Shoals properly an executive, not 
legislative function. He opposed asking 
for without establishing the condi- 
tions under the project is to 


developed. 


was a 
bids 
which be 

Senator Walsh, of Montana read into 
the from the first issue of the 
United States Daily the article telling of 
the dismissal of Government’s Appeal from 
the ruling of the Supreme Court of the 
District of Columbia suspending the Pack- 
ers Consent Decree of Feb. 27, 1920. The 
government's was dismissed be- 
cause Officials of the Department of Jus- 


Record 


appeal 


tice failed to file the Government's tran- 
script of record within the prescribed 
period of 20 days. The Montana Senator 


asked that the article in the United States 
Daily be referred to the Judiciary Com- 
mittee. 

Senator Robinson of Arkansas _ intro- 
duced «a bill to reduce the membership of 
the Federal Tariff Commission from six to 
four members, and resolution authoriz- 
ing the Senate Committee on Finance to 
investigate the manner in which the Tariff 
Commission has administered section 315, 
the flexible tariff provisions of the law of 
1922 


a 


Mexican Resolution Up. 

Norris of Nebraska called up 
his resolution calling upon the State De- 
partment for information concerning cor- 
respondence between the United States 
und Mexico in regard to American oil in- 
in Mexico. Senator Borah. of 
Idaho, suggested elimination of that part 
the resolution asking if the Mexican 
government has objected to publication of 
the correspondence and the _ substitution 
of a request that all correspondence on 
this subject be transmitted to the Senate. 


Senator 


terests 


of 


Senator Norris accepted the amendment 
suggested by Senator Borah and the reso- 
lution as amended was agreed to. 

Or motion of Senator Heflin the Muscle 

Shoals resolution was then laid before the 
Senate. This resolution, which has been 
the unfinished business of the Senate for 
several days and upon which a vote will 
be taken at 3:30 Monday, provides for the 
appointment of a joint Congressional com- 
mittee to conduct negotiations for leasing 
Muscle Shoals. 
Tyson (Dem.) of Tennessee 
spoke in favor of the Caraway amendment 
tu the Muscle Shoals resolution, which 
would insure interstate distribution of the 
power generated there. 


Senator 


Senator Tyson said there is no 
in the Muscle Shoals resolution as has 
been charged during debate in the Senate. 
Government operation, he said, offers no 
guarantee of the production of fertilizer, 
but lease made with a private company 
could be so drawn as to insure such pro- 
duction. He announced that he will vote 
for the Caraway amendment and for the 
Muscle Shoals resolution itself. 

Senator Heflin replied to Senator Tyson, 
asserting that no legislation necessary 
to distribution of because 
there is a surplus of power for all needs. 


“jokes” 


a 


is 


insure power 


Senator George Opposes Plan. 
Senator Heflin asserted that passage of 
the resolution would tantamount to a 
subsidy to the “ fertilizer trust’ through 
allowing the. successful bidder to control 
the surplus power generated. 


be 


Senator Shortridge (Rep.), of  Cali- 
fornia, and Senator King (Dem.), of Utah, 
discussed a recent decision of the United 
States Supreme Court’ sustaining the 
power of the Secretary of Agriculfure to 
promulgate quarentine regulations and 
holding that this supersedes the 
quarantine powers formerly exercised by 
State oilicials. Senator King said it was 
time to curb the power of ‘ bureacurats.). 
in Washington, and Senator Shortridge 
announced that amendment to the 
existing law is being drafted which will 
restrict the of the Secretary of 
Agriculture. 


power 


an 
power 


Senator George spoke in opposition to 
the Muscle Shoals resolution. Senator 
George took the position that if a bidder 
offers a lease that comes within the term 
specified in the pending resolution, the 
Congress—if the Senate approves the reso- 
lution, will be under a moral obligation to 
aceept the bid. 

Williams (Rep.) of Missouri, 
and Senator Lenroot (Rep.) of Wisconsin, 


Senator 


declared Congress would assume no moral 
responsibility to accept a lease negotiated 
by the joint committee if the 
resolution 


proposed 
passes. . 
The Senate, after a brief executive ses- 
failed to nominations, 
recessed at 4 o’clock until noon Monday. 


sion which act on 





Bureaus Created 
By Government to 


Foster Use of Radio 


Today 11 Departments and 6 
Other Agencies Are Devoted to 
Supervision of Communication. 





Private Projects Placed 
In Charge of Commerce 


Army Net Comprises About 
190 Stations, 72 of Which Are 
in the United States. 





[Shipping-Licenses-Laws-Monopoly—327] 
The use in the military and 
naval services of the Government began 
almost coincidently with its scientific 
demonstration practical means of 
it was not until, 1912 
that Congressional legislatier® placed the 
regulation of public commercial radio 
communications under | the Secretary of 
Commerce. 


of radio 


as a 
communication, but 


or 


Developments in the past thirteen years 
have tended to bring about the creation 
of several other Governmental bureaus to 
supervise and foster the practi@al use of 
this means of world-wide communication. 
Today eleven departments of the Govern- 
ment and other agencies or bureaus 
are interested in radio and its applica- 
tion to their own and the public interests, 
such as the welfare and safety of the na- 
rion and its ships, passengers and cargoes 
at sea. : 


six 


Chief among these itiiicindin are the 
Commerce, Navy and War Departments; 
the first because the administration and 
regulation of commercial and _ private 
radio stations is assigned to it, and the 
two defense: departments because radio 
forms a vital means of communication, 
both in times of peace and war. 


Army Has 190 Stations. 


The army radio negyincludes about 190 
radio stations, seventy-two of which are 
in the United States, the others being in 
our foreign possessions or on transports. 
In the naval communication service, there 
are besides the hundreds of vessels 
equipped with radio, 140 shore stations; 
forty-five of them are high-powered, and 
most of them trans-oceanic. These 
two chains make it possible to communi- 
cate with practically any point in the 
world almost instantly. 

The 


are 


navy and army services handle 
around 1,800,000 words month out of 
Washington. With the perfection of the 
systems and the routing of more and 
more governmental messages over these 
channels, large savings over commercial 
costs are being effected. 


a 


It took several years for the develop- 
ment of this service, which employs about 
3,500 operators. Both the navy and army 
were early in the field of radio develop- 
ments soon after the demonstrations by 
Marconi in i902. Researches into the 
many phases of radio adaptable to mili- 
tary and naval use, are continued today 
through the army signal corps and the 


naval engineering bureau, where many 
developments have been turned over to 


the commercial interests in fostering the 


general radio art. 


The activities of the Department of 
Commerce, designated to handle the regu- 
intion of radio, are of greater import to 


the public than are those of any other 
governmental department. Here, under 
the direction of Secretary Hoover, both 


operators and stations are licensed, wave 
lengths assigned and power allocated, by 
the bureau of navigation, while in the 
Bureau of Standards technical matters 
are attended to and Apparatus tested; in- 
ternational radio accounts are adjusted 
by an auditing bureau. 


Only Three Aids In 1912. 


In 1912 che Secretary of Commerce had 


only three radio aids, two of whom are 
still in office. As soon as the act which 
required that passenger vessels should 


be equipped with radio was passed, W. D. 
Terrell and R. Y. Cadmus were appointed 


radio inspectors of New York and San 
Francisco, respectively. Mr. Terrell is 
now chief supervisor of radio and in 


charge of the radio section headquarters 
under the bureau of navigation in Wash- 
ington. 

The 


gress for 


total appropriation made by Con- 
radio inspection in its first year 


was $7,000. Today budget estimates ag- 
gregate about $335,000 for radio super- 
vision. 

The first year three inspectors were 
responsible for handling about 2,200 
American and foreign ships and no land 
stations, against nearly 10,000 ships apa 
10,000 land stations today. There were 
no violations of law reported in 1912, 
whereas the inspectors found 316 viola- 


tions in 1924. 


Of course, the personnel was increased 


gradually to handle the additional work, 
so that today there are about seventy 


supervisors and inspectors in the field and 
nineteen employees in Washington. This 
force declared inadequate now and 
Congress is considering an increase in the 
personnel, as well as in the appropriations 
for equipment, salaries, expenses and 
travel. 
25,000 1924-25. 

There were very few applicants to ex- 
amine for operators in the 
early days of radio supervision compared 


is 


Licensed in 


licenses as 


with the examination and licensing of 
nearly 25,000 amateurs and commercial 
operators in 1924-25; the licenses being 


good for two years, require only biennial 
examinations. 

The advent of broadcasting late in 1921 
when about twenty stations went on the 
air, followed by the growth 
to 382 in a year, and now 583, brought 
more work to the radio supervisors in the 
nine radio districts into which the country 
is now divided. There came hundreds of 
new almust overnight, creating 
interference with each other and in some 
instances with ship and éommercial sta- 


phenomenal 


stations 


tious, not to mention the amateur sta- 
tions. Fans by the thousands began to 


ask the elimination of interference or for 
hook-ups. The supervisors and in- 
spectors suffered frofff overwork just as 
they had a few years before when ama- 


new 
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teur operators began to use the air across 
the continent. 


Bills in both houses of Congress plan 
to give: more adequate and specific au- 
thority to the Secretary of Commerce for 
the ,control of radio, now. found difficult 
under the practically obsolete law of 1912. 
An advisory commission of five members 
is proposed to aid the commerce head in 
keeping the air clear over the 48 states 
and other possessions. 

A radio section in the Bureau of Stand- 
ards was soon established to aid com- 
mercial) manufacturing, amateur and even 
fan interests by standardizing transmis- 
sion and reception apparatus. <A steady 
flow of advice in the form of reports and 
publicity aided in the improvement of 
conditions materially and backed up the 
regulations of the Department by tests. 

In 1922 the first radio conference was 
held. It met with such good results in 
the ferm of general cooperation that Sec- 
retary Hoover now holds similar national 
conferences annually, inviting all branch- 
es of the industry, including the fans to 
participate and accepting most of their 
suggestions. 


Bureaus Were Coordinated. 


Another means of obtaining cooperation 
hetween the several branches of the gov- 
ernment was the coordination of the ac- 
tivities of all the bureaus using radio 
through the inter-departmental radio ad- 
visory committee, which now functions 
regularly as an advisory body to Secre- 
tary Hoover. In this committee, headed 
by Judge Stephen B. Davis of the De- 
partment of Commerce, the Navy, War, 
Commerce, State, Interior, Agricultural, 
Labor, Treasury, Justice and Post Office 
Departments are represented by techni- 
cal or experienced radio experts. 


The State Department is concerned 
with all foreign radio conventions or 
agreements, and the Government cooper- 
ates with the other world powers regard- 
ing the handling of radio messages. Next 
year America expects to hold a session 
in Washington of the International Radio 
Telegraph Conference to which 42 nations 
have been invited to send delegates. The 
Interior Department uses radio in some 
of its field work and did experimental 
work for the Bureau of Mines, while all 
radio patents pass through the patent 
office, both of which are now in theyCom- 
merce Department. Agriculture uses 
radio in gathering and disseminating its 
weather, market and crop reports. The 
Labor Department broadcasts some of its 
reports concerning Americanization and 
labor statistics. The Treasury's coast 
guard, like the shipping board and the 
navy and the U. S. Lighthouse Service, 
uses radio in marine operations. The 
public health service also broadcasts data 
of public interest. The Attorney General 
is concerned with the laws covering radio 
and in prosecuting the charges of the 
Federal Trade Commission against any 
breaches in the laws touching upon un- 
fair competition and restraint of trade in 
radio as well as other industries. 


On April 1 the Federal Trade Commis- 
sion is to continue its hearings on the 
alleged radio monopoly in New York City. 
For its air mail service the Post Office 
finds radfo valuable in the dispatch and 
safety of the overland flyers. Several 
other bureaus also find radio an aid. to 
their official duties, and almost every gov- 
ernmental office uses the radio services of 
the army or navy when desirable or nec- 
essary. Lately, many government agen- 
cies have themselves gone “on the air” 
broadcasting data.and information to the 
public, through Naval Station NAA at 
Arlington and some private stations. 





Restrict Entry of 
Canadian Produce 





Conditions for Re-entry of Fruits 
and Vegetables Prescribed 
in Order. 


and Vegetable Quarantine—Cus- 
toms—Agriculture—1084] 





[Fruit 


At the request of the Secretary of Agri- 
culture, Assistant Secretary Andrews last 
Saturday notified customs officials to 
prohibit the re-entry of fruits and vege- 
tables from Canada except under the fol- 
lowing prescribed conditions: 


“The re-entry of fruits and vegetables 
of foreign origin which have been per- 
mitted to proceed to Canada via northern 
American ports is prohibited except under 
permit issued by the Department of Agri- 
culture. No restrictions are placed on the 
entry of Canadian grown fruits and vege- 
tables, other than those mentioned in 
quarantine No. 41—‘ Quarantine on Ac- 
count of the European Corn Borer and 
other Dangerous Insects and Plants Dis- 
eases,’’ 





Export Business Held Liable 
For Federal Stock Tax 


{Supreme Court—Corporations—1017.) 

The validity of the Federal Capital 
Stock Tax Law as applied to corporations 
engaged in the export business was up- 
held by the Supreme Court of the United 
States last Monday in the case of the Na- 
tional Paper and Type Company against 
Frank K. Bowers, collector of internal 
revenue for the second district of New 
York. The decision of the Federal Court 
for the Southern District of New York 
was affirmed. The Supreme Court acted 
on the case without handing down a for- 
mal decision, basing its decision on for- 
mer authorities. 

The suit was brought by the National 
Paper and Type Company to recover a 
tax paid under protest and after refund 
had been denied. The company contended 
that it was a corporation organized un- 
der the laws of the State of New Jersey 
“especially for the purpose of exporting 
commodities required in the printing art 
or other commodities*and selling the same 
in foreign countries.’""” On November 5, 
1923, Mr. Bowers as collector of internal 
revenue demanded and collected from the 
company. the sum of $3,292.00 as a capi- 
tal stock under the Revenue Act of 1921. 
The company contended that it was 
exempt from the payment of such tax 
under Article I, Section 9, paragraph 5 of 
the .Constitution of the United States, 
which prohibits the levying of any tax on 
exports from the States. 
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American Financing of Foreign Monopolists 


Would Be Prevented by Senator Goff’s Bill 


Proposed Loans Could be Restrained and Parties Injured 
Could Claim Threefold Damages From Fnianciers. 





[Senate—Banks—Importers—Creditmen— 
Lawyers—984] 

American financiers would be forbidden 
to extend credit or lower money to foreign 
combinations engaged in a monopoly of 
imports or prospective imports into the 
United States, a bill introduced in the 
Senate last Wednesday by Senator Goff 
of West Virginia becomes a law. The 
bill reads: 

“Be it enacted by the Senate and House 
of Representatives of the United States of 
America in Congress assembled, That it 
shall be unlawful for any firm, 
corporation, or association in the United 
States to lend money or extend credit, 
directly or indirectly, to any foreign gov- 
ernment, person, firm, corporation, or as- 
sociation restraining competition in, 
monopolizing, or attempting to nonopolize 
the purchase in a foreign country of any 
commodity imported or intended to be im- 
ported into the United States; or to en- 
gage in any combination, conspiracy, con- 
tract, or agreement, as agent or principal, 
with any person, firm, corporation, or as- 
sociation in the United States or with any 
foreign government, person, firm, cor- 
poration, or association restraining com- 
petition in, monopolizing, or attempting 
to monopolize the purchase in a foreign 
country of any commodity imported or 
intended to be imported into the United 
States, or of otherwise operating in 
straint of lawful trade or free competition 
in lawful trade or commerce, in any com- 
modity imported or intended to be im- 
ported into the United States. 

“Sec. 2. Every person who shall violate 
any of the provisions of section 1 of this 
act shall be deemed guilty of a mis- 
demeanor, and, on conviction thereof, shall 
be punished by a fine of not less than $100 
and not exceeding $5,000, or by imprison- 
ment for term of not less than three 
months and not exceeding one year, or by 
both said punishments, in the discretion 
of the court. 

“Sec. 3. The several district courts of 
the United States are hereby invested with 
jurisdiction to prevent and restrain viola- 
tions of this act; and it shall be the duty 
of the several district attorneys of the 
United States in their respective districts, 
under the direction of-the Attorney Gen- 
,eral, to institute proceedings in equity to 
prevent ang restrain such violations. Such 
proceedings may be by way of petitions 
setting forth the case and praying that 


person, 


re- 


a 


issues. 
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United States Daily to the undersigned for 
dexes are to be furnished daily, weekly, yearly—daily on the front page, weekly and 
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such violations shall be enjoined or other- 
wise prohibited. When the 
plained of shall have been 
of such petition, the court 
as soon may be, to the hearing and 
determination of the case; and pending 
such petition and before final decree the 
court may at any time make such tempo- 
rary restraining order or prohibitidn 
shall be deemed just in the premises. 

“Sec. 4. Whenever it shall appear to the 
court before which any proceeding under 
section 3 of this act may be pending that 
the ends of justice require that other 
parties should be brought before the court, 
the court may cause them to be sum- 
moned, whether they reside in the district 
in which the is held or not; and 
subpenas to that end may be served in | 
any district by the marshal thereof. 

“Sec. 5. Any person who shall be in- 
jured in his business or property by any 
other person, corporation, or firm by 
reason of anything forbidden or declared 
to be unlawful by this act may sue there- 
for in any district court of the United 
States in the district in which the 
fendant resides is found, without re- 
spect to the amount in controversy, and 
shall recover threefold the damages by 
him sustained and the cost of suit, includ- 


parties com- 
duly notified 
shall prareed, 
as 


as 


court 


de- 
or 


ing a reasonable attorney’s fee. 
February Postal Receipts | 
For 50 Cities $3,172,252 | 


[Postal Receipts—1027.] 

Postmaster General Harry S. New last 
Saturday announced that the total re- 
ceipts for the 50 industrial cities for Feb- 
ruary were $3,172,252.99, as compared 
with $2,855,764.63 for February, 1925, an 
increaSe of $316,488.36, or 11.08 per cent. 
The percentage for February, 
1925, over February, 1924, and for Febru- 
ary, 1924, over February, 1923, were 4.68 
per cent and 12.29 per cent, respectively. 

Tampa, Fla., led the list in percentage | 
of gain with 49.72 per cent, closely fol- | 
lowed by Reno, Nev., with 46.25 per cent, 
and Sioux Falls, S. D., 


increases 


with 43.56 per 
cent. Jackson, Miss., ranked fourth with 
41.20 per cent; Fargo, N. D., fifth, with 
37.16 per cent; South Bend, Ind., sixth, 


with 30.97 per cent; Shreveport, La., sev- 
enth, with 29.77 per cent; and Fort Wayne, 
Ind., eighth, with 25.71 per cent. 





We felt that you would appreciate, more per- 
haps than any one else at the start, the USE- 
FULNESS Of the daily index, the weekly index, 


the yearly index —and the consecutive 
| YEARLY INDEX NUMBERS through all 


| IBRARIAN Elinor E. Randalt, Mon- 
mouth County Library, Freehold, N.J., 
| showed her appreciation when she said in 
a letter, “This library is very much inter- 
ested in the new daily. 
ticularly interests us because if it is pro- 
| perly indexed so that we can find material, 
| such a daily will be an invaluable aid.” 
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For Managemer 
Steamship Co ap 


New Service Will Be Effec 
Consolidation of Am 
India Line and the 
lantic-Australian. ~ | 


[Steamship Lines—1066.] 

On Wednesday afternoon officials of 
steamship companies will meet in { 
of E. E. Crowley, president of the 
gency Fleet Corporation to present 


offers for the management of the 


steamship line which will be orga: 
the consolidation of the American 


Line operating from North Atlantic 
East 


to Ipdian ports and the Ai 


Australian operating from 
Atlantic ports to Australian ports, 

The is operated now by 
Roosevelt Steamship Company, of 
Kermit Roosevelt is president, and t 


ter by the United States and Aw 
Steamship Company, as managing 
for the Shipping Board. 

The decision of the Shipping Bo 
consolidate these two services into 6m 
made in the interests of economy, it! 
stated. Board was of the opinion 
under one management the 12 vess 
operated by the two lines could 4B 
duced to perhaps eight or nine withou! 
of efficiency and with reduction in ed 

The consolidation throws open 
question of management which 1 
sulted in the appearance of nine s 
ship companies, including the Roo 
Steamship Company and the U 
States and Australia Steamship Com 
as applicants to take over the new 
ice. The seven others are the B 
Lines, the Export Steamship Com 
the Cosmopolitan Steamship Corpora 
the Atlantic, Gulf and Oriental Stea 
Company, A. H. Bull & Company, 
Argonaut Steamship Company and 
North and South Lines. 

President Crowly decided the best m 
of handling the matter would b 
call in the representatives of all the 
concerned and let them make their d 
in each others’ presence. He has in 
members of the Shipping Board to a 
the meeting. After all the steamship 
have been heard, Mr. Crowley will 
his recommendations to the Shig 
Board, which will have the final dee 
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titution Would Be Hurt 
Financially, Penal Di- 
rectors Testify at 
Hearing. 


bor Representatives 
In Favor of Measure 


Ml House Labor Committee 
Enactment Would Not Im- 
pede Industries in 
Prisons. 


{Prisons—Labor Unions—1023.] 
te bill divesting products manufac- 
pd in prisons of their interstate char- 
in certain cases was both defended 
| condemned at the hearing last Friday 
s3re the House Committee on Labor. 
isons would be hurt financially and 
“inmates would suffer mentally from 
of employment if the bill was passed, 
de s and other prison representatives 
| the committee. 
apresentatives of labor unions, favor- 
‘the bill, said its passage would protect 
labor without hurting prison industry. 
y argued that under the terms of the 
prison products could be sold in any 
te that desired them if the goods were 
rly labeled. 
ihe purpose of the bill, they said, was 
brevent prison products from being un- 
ied in a State which had prohibitive 
slation from other States. The bill 
introduced January 30 by Represen- 
ve Cooper of Youngstown, Ohio. 


Penal Director Testifies. 


H. Putnam, director 
nd penal institutions, 
s must be kept busy 
are. He declared the income from 
r labor was essential. Ejightyfive to 
her cent of the prison income is derived 

the manufacturing done by 
he said. 
[The contract system inherently 
ng,”” J. A. Hannon, president of the 
donsin State Board of Prison Control, 
, “but it cannot be abolished in a day. 
cannot hurry an economic movement 

legislation. The State must first de- 
what industries it can put within the 
on walls. 


Rhode 
pris- 


of the 
said the 


for their own 


prison- 


is 


small percentage of 
ed in industry are 
anon said, “and the percentage is 
her reduced when the prisoners who 
not physically or mentally able to en- 
in. competitive production 


the men 
in prisons,” Mr. 


em- 


are elim 


Diversified Industry. 
Diversified industry in prisons 
fine,” R. H. Walker, warden 
mont State prison, said, “but it 
impossible in a small State 
« The bill,” he said, ‘would 
out of business.” 


would 
of the 
would 
institu- 
put 


| 
| 
| 
| 


his | 


ie interestate character of prison goods | 


shes the value of state legislation on 
subject, Ben Berman of the 
Nl Co. of Cincinnati, Ohio, told the 
ttee. He estimated the value of 
on goods sold on the open market last 
at $50,000,000. The trouble, he said, 
in the difference between the 
on and free labor. 


cost 
rison labor is the greatest 
business,” Mr. Berman said. Ohio 
‘t let her own prison goods be sold on 


Crown | 


of | 


scourge | 
| John F. 


open market, but she cannot prevent | 


r prisons from selling their products 
the state. Another thing, garment- 
ing is essentially women’s work and 
prisons which engage in this 
are not rehabilitating thei: 
are in favor of the bill.” 
rey Quinn, of Washington, D. (., rep 
inting the International Association of 
ent Manufacturers, said he believed 
risoners working at a productive labor. 
he was opposed to the unfair competi- 
which resulted. 


sort of 


men. 


Use by State Organization. 
properly diversified, all prison pro 
could be used by the state orgunizu- 
Ralph Hunter of New York, repre- 

ing the National Shirt Manufacturers. 

A large percentuge of 
being made by prison labor, he de 

pd, and the public was-.being deceived 
use the 
said he did 
nid be put 
rat all. 
e Cooper bill still Slates who 
to admit prison goods to do so. A: 
, Davenport, representing the 
pnal Association of Garment Manufa 
rs, told the 
adequate said 
f easily be enforced, if passed 
ead of destroying the 
bns, Perry S. Newell, secret 
ciation of Cotton Textile 
ew York, said the bill would m 
bns find the proper market. 
100,000 dozen prison-made 
been sold at auction 
recently with the 
ills were closed. 
Dhraim Kaufmann the | 
Workers of America, said aw number 
Dberman free labor plants hud been 
fa im Missouri after the company had 

a contract with the state prison. 
tters from central trade 
| favoring the bill, were 
pas J. Donnelly of 
treasurer of the 
fof Labor. 


S The Broom 
* broom industry 
labor in proportion 
d than any other, Will R 
igo, general secretary-trea 
national Broom and 

n, said. 
ry F. Hilfers, secretary of New 
Ww branch of the Americun ledera- 
of Labor, said the State system had 
eed the contract system 
P labor in New Jersey, and had 
satisfactory from every standpoint 
work, he said. an 
of employing prisoners 

» 


prison labels were removed. 


not believe prison 


in competition 


with 


allows 


committee. it w 


legislation, he 


market 


Merchants 


lie said 
Wo 
New 


that 


in York 
result 1s 


ot nited Gi 


unions in 
read by 
Columbus, 


Ohio 


secre- 


hedera 


State 


Industry. 
is harder 
lo t Inoney 
Boyer of 
surer of the 


Whisk Makers’ 


the 


was excellent 


and was 


| Absorbed 
; Trust 


} Ore. 


' tional 


workshirts | 


labor | 


free | 


Inter- 


! commitee 


ike | 
; prison-made 


kshirts } 


or | 


' convicts or 


; and 
| Territor, 


|} and 


of handling | 


Bills Introduced 
In the 
House of Representatives 
March 6, 1926 


March 6, 1926. 
{Insurance— Mexico—Highways— Bridges 
—Utilities—1076.] 
The following bills were introduced in 
the House last Saturday: 
Relative to expulsion 
ministers, priests and 
American citizens, by 
York City (Dem.) 
Providing for three-year extension 
time for conversion of War Risk 
ance, by Rep. Hammer, Asheboro, 
(Dem.). 
Granting 


from Mexico of 
nuns who are 
Rep. Boylan, New 


of 
Insur- 
N.. C, 


right of appeal to plaintiffs 
in suit in United States Court of 
entitled “the Sisseton and Wahpeton 
Bands of Sioux Indians versus the United 
States, Rep. Hall, Bismarck, N. Dak. 
(Rep.). 

Providing for erection of a_ tablet 
marker to be placed at suitable point at 
Alfords Bridge, Hart County, Ga., on the 
national highway between and 
South Carolina, to commemorate 
memory of Nancy Hart, Rep. 
Athens, Ga. (Dem.). 

Authorizing establishment bureau 
of bank deposit insurance in the Treasury 
Department, by Rep. Thomas, Medicine 
Park, Okla. (Dem.) 

Authorizing construction of a bridge to 
replace the present M street bridge over 
Rock Creek, Washington, D. C. Also to 
permit construction, maintenance and use 
of certain pipe lines for petroleum and its 
products, in Washington; also to amend 
the Act of March 4, 1913, making appro- 
priations for the District of Columbia, re- 
lating to utilities bearing share of ex- 
penses public utilities investigations, 
etc... by Rep. Zihlman, Cumberland, Md. 
(Rep.). 


by 


or 


Georgia 
by Brand, 


of a 


of 


National Banks 


Comptroller of Currency 
proves Organization of New 


Banking House in N. Y. 


Ap- 


(Comptroller of Currency—Banks—1092.] 

The Comptroller of the Currency an- 
nounced Saturday granting of 
charters to three new national banks. Two 
voluntery liquidations national bank- 
ing houses, approval of the application 
for organization of one bank in the State 
of New York, and of two ap- 
plications for organization also were an- 
nounced. 


last the 


of 


the receipt 


The Comptroller's statement follows: 
Applications to Organize Received. 
The First National Bank of Ozark, Ar- 
kansas, capital $50,000: correspondent, J. 

S. Turned, Ozark, Ark. 
The Cftizens National Bank 


of San 


the | 


| 


| 
| 


Claims | 





|} ness-like 


| 
} 
| 


| tana, 


y 
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House Committee on 
Irrigation Considers 
Water Adjustment 


Bill Is Designed to Fix Charges 
and Grant Relief on 
Federal Projects. 


Mr. Goodwin, Columbia Basin 
Inquiry Chairman, Testifies 


Explains Land Suspension Was 
to Place Project on Busi- 
ness-Like Basis. 


A amactigeenensseneeeemian 
Lirrigation—Engineering—1080. } 

The House Committee on Irrigation and 
Reclamation took up consideration of the 
bill to adjust water-right charges and 
grant relief on Federal irrigation projects 
in South Dakota, Idaho, Colorado, Mon- 
Oregon, Nevada, Nebraska, Wyom- 
ing, Washington, New Mexico, Texas, and 
North Dakota. The committee questioned 
I’. M. Goodwin, Spokane, Wash., 
mer Assistant Secretary of the Interior 
and chairman of the commission to inves- 
tigate the Columbia Basin project. 

Mr. Goodwin, who had spent four 
months visiting ten of the various proj- 
ects now under consideration in the West, 
explained the condition of the different 
sections mentioned in the pending bill. 
In regard to the lands suspended in sev- 
eral cases because of lack of fertility ond 
other said these were held 
up in order to place the project on a busi- 
basis under which the practical 
could carried out. He declared 
these suspended lands may be made pro- 
ductive later and that at present they can 
get water if they desire. 
pared to just 


of for- 


reasons, he 


work be 


He was not pre- 


say how long it would 


be 


; until they should be profitably used, but 


said that it would not likely be within the 


next five years, and would depend entirely 


| bill. 


| purpose of the bill’and the affected 


Rafael. California, capital $100,000, corre- | 


spondent, Dr. Tharles 
Rafael, California. 
Application te Organize Approved. 


B. Marston, San 


dation 
' heretofore 


The Fair Haven National Bank, Fair | 


Haven, New York: capital, $25,000; corre- 
spondent, Lawrence Turner, 
mS 


Fair Haven, 
Charters Issued. 

The Columbus National Bank 
son, N. J.; capital, $200,000. 
Benjamin Gramatica. . 

The Cherryville National Bank, Cherry- 
ville, N. C.. capital, $100,000. President, 
T. C. Abernathy. 

National 
York, N. Y.; 
Pitz. 

Voluntary Liquidations. 
The Planters National Bank 
mond, Va. Capital, $1,000,000. 
close of business February 27, 192 
Comm.: W. Meade Addison, Richard fl. 
Smith and W. Boyd, Richmond, Va. 
State-Planters Bank and 
(formerly the State & 


Pater- 
President, 


of 


3Zank of Ridgewood New 


$200,000. 


in 


capital, President, 


Rich- 
Effective 
1926. 


of 


John 
by: 
Company 
City Bank & 
Va 
The Nationa! 


$25,000. 


First Bank of Wheeler, 
Effective January 
Lig. Agent: F. M. Arnold, 
Absorbed by the First Na- 


Bank of Tillamook, Ore. 


Capital, 
42, 1926. 
Wheeler, Ore 


Train Control Extension. 
[f. C. C. Railroad—Train Control—314.) 
The Interstate 
Monday issued 
138413, in 
control 


Compan) 


Commission 
Division 
the mutter of automatic 
devices, granting ihe Read- 
an of the time 
fulfillment of the order ent 

14, 1924, that the effecti 
fulfillment thereof shall be July 
lieu of February 1, 1926, 
to the above named carried. 


Commerce 


on an order in 

in No. 
train 
z extension 
for the 


on January so 
ton 


1926 


uate 
18, 


respect 


in with 


considered a privilege by the New Jersey 
inmates 
The broom 
New York, 
corn dealer of 


business 


was being ruined in 
Robert 


New 
the 


Norman, u 
City, 


competition 


brveom- 


York told 


of prison 


lubor 


“The Cooper bill will stop tmisrepresen- 


lation, allow any state Wishes to buy 


and 


representing 


who 
do 
O'Neill, 


Moulders 


goods to so, compel 


fairness,” . the 
International 
The bill 


“To divest * 


Union, said 


reads 


goods, wares, and chan 


me 


dise munufactured, produced, or inined | 


prisoners of their 
characte) 

Be it 
of Representatives of 


of 


1) 
all 


in certain cases 


enacted by the Senate 
the 


Congress 


and Ilouse 


United States 


America in assembled, That 


goods, wares, and merchandise manu- 


factured, produced. or mined, wholly or in 
pu- 
penal 
institutions, tr 
Yerritory of 


muining 


part, by convicts or prisoners, except 


roled convicts or prisoners, or in any 


and o1 reformato: ns 


ported into ar 


United 


or the 


States and re therein 


Lor 


use, consumption, sale, or storage, shall 


upon arrival and delivery in such State 


the 
such 


Territory be 
effect of 


lo 


or subject 

the or 
the in the 
same manner as though such goods, wares, 
merchandise had 
produced mined in 


Lo 
of 
extent 


operation 
laws State 
same and 
been manufactured, 
State or Ter- 
be exempt therefroin 
reason of being introduced in the 


or such 


ritory, and shall not 
by 


nal 


origi- 


package or otherwise.” 


The hearing will be concluded Friday. 


on the success of the project work. 
Evidence of Ability Entered 
Evidence of the ability and qualifica- 
of Mr. Goodwin and of the other 
members of the investigation commission 
was produced and entered in the record. 
Representative Taylor, of Colorado, said 
the original of the territory 
the project included considerable 
tical land, and that maintenance 
project, which is borne by 
ers, for a 


tions 


survey for 
unprac- 
of the 
the land hold- 
which could cover 
@ great deal of territory that is worthless 
for cultivation. 
committee to accept the bil! 
on both Colorado projects, 
notice that there will be a 
relief. 

The 


is project 


at 
but 
later 


present 
he gave 


meeting was not only of tle 


of the House interested in 


Representative 


the 
Smith. of Moscow, 
Ida., chairman of the committee, read the 
following memorandum, the 


terri- 


pending 


explaining 


tory: 


“The attached bili constitutes a 
of the 12 individual 


introduced 


consoli- 
bills 
the 
submitted reports, and 
includes the seven additional projects cov- 


project 


and upon which 


department / 


as 


| ered in the board’s report but as to which 


| individual bills have 
| and 


| relief 


not 
an inclusion 
Jones bill amending 
section 4 of the 
1924. In other words, 
omnibus bill substantially the 
recommended the board for all 
projects with the addition of the so-called 


been 
of 
subsections E 
Act of December 3, 
the attached 


introduced, 


also the so-called 
and F 
of 
is an 
carrying 


by 


| Jomes bill.” 


Liq. | 


Trust Company), Richmond, | 


; amount of bonds applied for and 


} amounts, 
the | 


interstate | 


| and 


| Secretary of the Treasury to the 


Half Billion in — 
New Bonds to be 
Issued by Treasury 


[Continued from Page 1}| 


shall be exempt from the taxes provided 


for in clause (b) above 

“The bonds will be acceptable \tu 
deposits of public but do 
not bear the circulation privilege and are 
entitled privilege of 


se- 
eure moneys, 


not to any conver- 
sion 
Application, Allotment, and Payment. 
“Applications will be at the 
Federal Reserve Banks, agents 
United States 
generally 


subscribers, 


received 

fiscal 
Banking 

handle 


as 


of the institu- 


tions will 


but 


are 


upplications 
Re- 
as 


for only the Federal 


serve Banks suthorized tu act 
official agencies 
“The right 


subscription 


is reserved 


to 


tO rejecl any 
the 
tu close 
Without 
Treasury 
allotment 


and allot Jess than 


the 
notice. 


subscriptions ut 
The Secretar) 
also reserves the right 
full upon 


any time 
of the 
to make 
in applicutions for smaller 
allotments 


to reject, applicutions for ‘larger 


and to make reduced 


upon, o1 


amounts, and to muke classified allotments 


upon u graduated scale; and his action in 


these respects will be finul 
“Payment ut 
allotted 
March 15, 


Any 


1U0', accrued interest for 


any bunds must be mude on or 


ullot- 
will 
credit 


beiore 1926, or om later 


ment. qualitted depositary be 


by 


and 


make 
allotted 
up to 


permitted to payinent 
itself 


4invunt 


bonds to it for its cus- 


tomers any fur which it 


hall be qualified in excess of existing de- 
the 
district. 

1926, 


posits, when so notified by 


’ederal 


Reserve Bank of its Treasury 


of Series A- 
13, 1926 


1926, detuched), 


notes maturing March 
duted March 15, 
will be accepted at par, at 
Ilederal Reserve Banks. 


(with coupon 


the to be applied 


bonds 
shal! be 


in part payment 
1946-56 


scribed 


for any ‘Treasury 


of offered which 


now sub- 


for and allotted. 


Authorizes 
fiscal 


Allotments. 
of the United 


Banks ure 


AS 
Federal authorized 
and requested to receive subscriptions and 
to the 
indicated by 


agents States, 


Reserve 


allotments 
to the 


make thereon on basis 


up amounts 
Reserve Banks of the respective districts. 
Allotment notices will be sent out promtply 
allotment, the of 
will publicly announced. 


upon and basis 


allot- 
ment be 
“Bonds will be delivered after ailotment 


and payment. 


| the 


He said he would ask the | 


| been 
appeal for i 


mem- | 
bers of the committee but of the members | 


| its 


; on 


| ments. 


| tion plan undertaken early in 1922 and 
| in 


the 


| to 


ment of this property by 


; that 


| less 


for } 


| definitive 
the | 
Federal | 


| : 
| obtained 


| ington, 4. 
Pending delivery of the | serve Bank. 


1926 Will Set Record 
For Passporic Issued , 


{State Department—Passports—594.] 

Close to 215,000 passports will be 
issued this year to tourists and other 
American travelers, according to 
estimates by the Department of 
State and the calculations of the 
steamship companies. 

The total number of ‘passports is- 
sued in 1925 was 172,209. The 
mates of the steamship companies, 
usually found by the Passport Bu- 
reau to be reliable indications, are 
that 1926 travel will be 25 per cent 
above last year, which was 
sidered a record year passport 
issuances. 

The charge for American 
ports is still $10, but the State De- 
partment will issue within the next 
few weeks a new set of 
regulations applicable new 
ports. 


esti- 


con- 
for 


pass- 


passport 


to pass- 


Carriers Support 
Bill to Refund Debt 


Owed Governments 


[Continued from Page 1] 


the Chicago, Milwaukee & St. Paul, as an 
individual bondholder, and as representing 
and other holders 
of St. Paul securities, as in favor the 
bill representing “equitable treatment 
for all roads now indebted to the govern- 
He thought it particularly fair 
should the 


insurance companies 
of 


as 


ment.”’ 
that the government 
interest rate to the cost of money to it 
because the greater part of the indebted- 
ness represented expenditures for 
the roads by the government and because 
government controls the earnings of 
roads it should not try to make & 
profit from the money they owe it. He 
said that if this relief had been granted 
when it was asked of Congress last year 
the receivership of the St. Paul 
have been avoided, ‘at least if the 
ers had had courage,”’ and that it 
now relieve the St. Paul of the 
of imposing a great burden the 
of an assessment on its stockholders 
tributed through twelve states, 
by the Kuhn, Loeb plan 
organization. 

Mr. Freylinhausen 
large part of the obligations 
have been incurred had not carriers 
federal control the time. 
For this reason, he stated, Congress should 
adopt a more lenient policy in 
the indebtedness. 

Mr. for the Boston & 
said that Mr. Buckland’s testimony 
erally 


reduce 


made 


the 


would 
bank- 


necessity 
in way 
dis- 
as pro- 
posed of re- 
that a 


not 


contended 

might 
the 
under at 
refunding 
Hustis, Maine, 
is gen 
applicable to that road except as to 
plan for refunding its floating debt. 


| The rate of interest on the Boston & Maine 


debt exclusive of federal loans, 
about 41, per cent, he said. 
ment holds 6 per cent mortgage bonds of 
the company of a par value of $48,685,479, 
which the annual interest 
$2,921,128, and these represent 36 per cent 
of the funded debt of the company. 

The interest charge, however, represents 
cent of the total interest 
Because of its poor credit the last 
by the Boston & Maine 
12 per cent. 


averages 


The govern 


charge is 


42 per require- 


private financing 
in 1922 cost 7 The reorganiza- 
now 
process of development 
extension for fifteen 


dates of maturity of 


years from the 
$43,500,000 of 
due or coming due in the seven years be- 
ginning with 1925. Interests on these 
at the uniform rate of 5 
plan provides also for 


bonds 


is 
per ¢ent. 
the subscrip- 


be 
The 


| tion by stockholders to $13,000,000 of new 
| capital 
| preference 


of 
proceeds 


through issue 
stock, 
to devoted 


and improvements. 


an 
the 
to 
This also provides for 
first preferred  stock- 
holders of a substantial part of $12,000,000 
in cumulative dividends 
Asks Forty-Yeur Period. 

“It would seem,” said, “that with 

these several contributions to the improve- 


prior lien 
of which 
be additions 


are necessary 


relinquishment by 


he 


bondholders and 
interest of better 
New England, the 
not exact a profit on 


stockholders, in the 
transportation for 
Government. should 
its loans." 

J. D. Shatford, chairman of the 
road Owners’ Association, told the commit 
tee that the of that 
prising one-sixth 
Class f[ in the 


members body, com- 
of all 


country, do 


owners of about 


railroad stock 


not desire that of their 
to the Government be forgiven. He urged 


that the rate on Government loans to the 


any 


railroads be reduced from 6 to 4 per cent, 
declaring thut this debt is as much a part 
of the war debt as that contracted by the 
Allies and therefore should have as liberal 
treatment. A 


riod 


forty-vyear amortization 
was asked by Mr. Shatford. 
The legislation affects some 34 railroads, 


the 


pe- 


with involved 


indebtedness 
Of the 


under 


total 
amounting to $285,000,374. 
$106,332,800 incurred 
and $178,667.574 under section 
Transportation Act It 
the head 
authority refund the obligations by ex- 
tending than 40 
years and reducing interest charges to not 
than 4 
Under 


was section 
210 of 
is proposed 


clothed with 


207, 

the 
Treasury 
to 

maturity 


be 


to not more 


per cent 


the present lay most of the 


1930 and 1935. 


In- 


debtedness inatures it witi 


an interest rate of 6: per cent prevailing. 


lowa Railway Company 
Valuation Fixed at $63,000 


{[Railroads—V aluation—1019.} 


The Interstate Commerce Commission 
last Saturday issued its report in the valu- 
ation docket No. 581. The final 
rate-making purposes of the property 
Transfer Railway 
used 


of 


the Iowa Company, 


owned and for common carrier pur- 
poses, was found to be $63,000, as of June 
30, 1918. 

bonds, Federal Reserve Banks 
may issue interim receipts. 

“Further announced by 
the Secretary of the Treasury from time 
to time, which be 
Treasury Department, 
Washb- 
Federal Re- 


details may be 
information 
the 


Loans 


as to may 
from 
and 


from 


Division of Currency, 


or any 


would | 


contemplates | 


Rail- | 


indebtedness | 


amount, | 


value for | 


Bil? Would Extend 
Common Law Rights 


To Injured Seamen 


Senator Sheppard Introduces 
Measure to Authorize Action at 
Law for Damages. 


All United States Courts 
Thrown Open to all Seamen 


| Bill Applies to Foreign Vessels 
in the Same Manner as to Those 
Under American Registry. 


([Seaman—Accidents—Damages--1002.] 
Senator Sheppard of Texas last Wednes.- 
day introduced a bill to extend the com- 
mon-law rights and remedies now accorded 
in cases of accident or death to railway 
|! employees to seaman, providing that the 
courts of the United States should be 
; opened to all seaman for the enforcement 
of the bill. 
The full text of the law follows: 
Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
| §337a, Act of March 4, 1915, as 
amended by the Act of June 5, 1920, be, 
and the same hereby is, amended so as to 
read as follows: 

“Any seaman who shall suffer personal 
injury in the his employment 
may, at his election, maintain an action 
for damages at law, with right of trial by 
jury, and in such all statutes of 
the United States modifying or extending 
the common-law right or remedy in Cases 
of personal injury to railway employees 
shall apply; and in case of the death of 
uny a result of any such per- 
sonal injury the personal representative of 
such seaman may maintain an action for 
damages at law, with right of trial by 
jury, and in such action all statutes of the 
United States conferring or regulating the 
right of action for death in the case of 
railway employees shall be applicable. 
Jurisdiction in such cases shall be under 
the court of the district in which the de- 
fendant employer resides or in which his 
principal office, vessel, agent, or shipmas- 
ter located or found, and this statute 
shall apply to foreign vessels in the same 
manner and to the same extent that it 
applies to American vessels. The courts 
of the United States shall be opened to 
all seaman for its enforcement.” 


section 


course of 


action 


seaman as 


is 





i Cooperative 
| 


Is Suspended Under 
Packers Act of 1921 


[Continued from Page. 1.] 


} agents the evi- 
violator 


disa bili- 


and employes shown by 
dence, has become amenable as a 
of the Act to its penalties and 
; ties. 

as here 


me the 


In dealing with violations such 
shown, the statute 
duty to apply such corrective orders as 
will be appropriate to the exigencies of 
the case and effective to remedy the abuses 

; shown. Upon the busis of the findings in 
this case I might either suspend the asso- 

| ciation registered market agency 
under the Act, or issue a cease and desist 

order against continued violations of the 

Act or I can not too strongly con- 

demn laxity and 
want of diligent oversight displayed by the 

| responsible of this association 
which begot and fostered these violations 
| by allowing the personnel and morale of 
the organization to become so deplorably 
low « sshown by the evidence inthis case. 

As broad 

regulation, 

to 


imposes upon 


as oa 


both. 
the incomprehensible 


officers 


as my powers are in regard to 
have not power relative 
Nevertheless, in exercis- 
ing my discretionury power as to whether 
un order of suspension shall be issued, it 
is proper to give consideration to the fact 
that the officers of this association had 
ample opportunity to the gross 
violations of the Act committed through 
their subordinates. The record shows 
slearly that such violations have not only 
continued since the of suspension 
was conferred upon the Secretary of Agri- 
culture, but for a considerable period prior 
thereto. It is necessary in order that such 
ugency may not upon the rocks of de- 
struction either through collusion or by 
corruption its personnel, that the Act 
be complied with It be borne in 
mind that the are subject to 
| many and strong temptations by reason of 
the competitive nature of the business in 
which they are employed, thus requiring 
of the management of a market agency a 
high degree of diligence in the supervision 
of its business. 
To Protect Producers. 

The provisions of Title IIT, which have 
been violated, aimed 
protect livestock who ship 
markets. The = pro- 
ducers are the principal sufferers in Such 
violations. The liability of respondent is 
and if it not the fact 
respondent represents several 
thousand honest, sincere and law-abiding 
livestock producers who had no knowledge 
of the violations of proven in this 
case, I feel that 2 longer suspension would 
be justified. 


vet I 
management 


discover 


power 


go 


of 


must 
employees 


were primarily to 
of 


producers 


to large terminal 


corporate 
that the 


were for 





law 


It is a wise principle that in seeking to 
correct violations of corrective 
measures should not work more mischief 
than the needs of the case require. In 
issuing an order to cease and desist and 
| of suspension in this which is the 
only action | can proper admin- 
istration of the law, L hope to bring home 
to all who are interested and in any way 
responsible for the operation of respondent 
association in cooperative effort, 
necessity putting and 
to meet the 
exigencies of this statute, which require 
that all market agencies, cooperative or 
| otherwise, equally shall stand clean before 
this law and obey its mandates. Officers 
| of this or any other market agency cannot 
permit their supervision of 
become perfunctory. 
ity of this nature be delegated. 
Supervision that nominal will 
tend to create temptation to and oppor- 
tunities for corruption among its person- 
j nel, 


law, the 


case, 


take in 


or or 
otherwise, the of 


keeping its house in order 


its affairs to 
merely Responsibil- 
cannot 


is merely 





|} tion 


} thority 


Bills Introduced 
In the 


United States Senate 
March 6, 1926 


[Transporation — Indians — Courts—Tariff 
—Commrece—Agriculture—1077.] 

The following bills were introduced 
the Senate last Sautrday: 

A bill (8. 3441) to regulate the interstate 
transportation of black bass, and for other 
purposes; to the Committee on Comerce, 

A bill (by Mr. King) conferring Jurisdic- 
tion on the Court of Claims to hear and 
determine certain claims of persons to 
property rights as citizens of the Choctaw 
and Chickasaw nations or tribes; to the 
Committe on Indian Affairs. 

A bill (by Mr. Cummins) to amend the 
Act of February 11, 1925, entitled “An Act 
to provide fees to be charged by clerks 
of the District Courts of the United 
States:’ to the Committee onthe Judiciary. 

A bill (by Mr. Ernst) authorizing the 
Secretary of the Interior to delegate to 
supervisory officers power tO make 
temporary aad emergency appointments; 
to the Committee on Civil Service. 

A bill (by Mr. Overman) to divest 
tain telegraph mesasges of their interstate 
character; the Committee on the Ju- 
diciary. 

A bill (by Br. Brookhart) to provide for 
buying, storing, processing, and marketing 
agricultural products in interstate and for- 
eign commerce and especially for thus han- 
dling the exportable surplus of a@gricul- 
ture in the United States, and for other 
purposes; to the Committee on Agriculture 
and Forestry. 

A bill (by Mr. Robinson of Ark.) to re- 
duce the membership of the Tariff Com- 
mission and to provide for the disqualifica- 
tion of members of said commission in cer- 
tain cases: to the Committee on Finance, 


in 


the 


cer- 


to 


Hearing Concluded 
On Proposals for 


Prohibition Bureau 


[Continued from Page 1] 


Representative 
Carollton, Ill, Democrat. 

“Yes, we have added 125 since 
that time. We have had to the 
prohibition work, however, for we get no 
money from the prohibition appropria- 
tions for it. We have had to spend be- 
$600,000 and $650,000 directly and 
indirectly for our prohibition work.”’ 

Mr. Camp said the cooperation of State 
officers was becoming an important fac- 
in replying to @ question by Repre- 
sentative Ogden Mills, New York (Rep.) 

Later, Representative Mills and Mr. 
Wheeler engaged in a debate of the ques- 
tion of New York prohibition enforce. 
ment, and praise of the work of New York 
State police by both Mr. Camp and Gen- 
eral Andrews was quoted. 

W. ¢. T. U. Approves Bill. 

Mrs. Ellis A. Yost. representing the na- 
tional Christian Temperance 
Union, urged passage of the bill. 

Mr. Wheeler addressed the committee 
as follows, in asking that the measure be 
reported favorably: 

“One of the weakest points in prohibi- 
enforcement is the divided responsi- 
bility among enforcement officers for do- 
ing the work. No business could succeed 
under the present system. This bill will 
go far in remedying this situation. 

“The officer actually engaged in enforc- 
ing prohibition should have the legal au- 
to execute his plans. The Com- 
missioner of Internal Revenue, who per- 
forms no actual duties in enforcement, 
should not be given responsibility for the 
work to which he gives little attention, 
while the actual officer in charge of this 
task should not be required to secure the 
approval of the Commissioner for his acts, 
of Prohibition should 
be created with all the administrative au- 
thority now possessed by the Commis. 
sioner of Internal Revenue for the en. 
forcement of the prohibition and narcotic 
laws. This would fix responsibility 
the success or failure of enforcement, 
sen delay in administrative work, and 
prove economical in eliminating Guplica- 
tion of work which now unavoidable, 
Sees Advantage in Plan. 
needs of the nonbeverage trade as 
the problems of enforcement must 
by an official who has a Ccompre- 
View of both angles of this prob. 
I’raudulent permittees who are 
profiting by violations of law 
be detected and stopped this 
control, 

“Prohibition enforcement should on 
the same basis and with the same stand- 
ing as other work done by the Treasury 
Department. This bureau, facing one of 
the difficult tasks, should have a 
legal standing equal to other branches of 
the public service. 

“The customs service 
grouped among the Other activities in a 
prohibition bureau since prohibition en. 
forcement is only one of the many duties 
of this service. The importance of the 
collection of import duties justifies the 
creation of a separate customs bureau, 
By coodinating the prohibition enforce. 
ment bureau and the customs bureau and 
the coast guard service under a single 
Assistant Secretary of the Treasury, more 
effectiv cooperation can be obtained.” 

Mr. Wheeler ventured the statement that 
prohibition was nearly paying enforce. 
ment costs through fines. 

He said that ‘$5,760,000 had been col- 
lected in fines out of some $7,000,000 which 
had been imposed.” 

“Stop right there,’ interrupted Repre- 
sentative Mills, “I don’t follow your arith. 
metic. I understood from General An. 
drews that the cost of prohibition enforce. 
ment, including the coast guard, Was more 
than $25,000,000. Yet $5,000,000 
fines was collected.”’ 

Says Fines Go to State. 

Mr. Wheeler explained that many of the 
fines were collected in the state ‘courts 
and did not show in the $5,000,000 federal 
total. One state alone collected $2,000,000, 
he said. 

As the questioning turned to state en- 
forcement, Mr. Wheeler answered one of 
Representative Mills’ queries with the as. 
sertion that New York would “not neces. 
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Western Roads 
Submit Reasons 
For Rate Raise 


 — 


Tell Interstate Commerce 
Commission That Present 
Earnings Are Not 
Adequate 


Ask Early Decision 


On Increase Petition 


Declare Agriculture Should Con- 
tribute Share to Lift General 
Level of Freight Charges 
to Carriers. 


[Railroads—I, C, C.—Rates—Agriculture— 
1021.] 

“Now that full hearings have been held 
on our petition for increased freight rates, 
we ask for such findings and orders aS Will 
permit us to make thesé increased freight 
rates effective at the earliest practicable 
date,”’ state counsel for the western rail- 
ways in a brief to be filed with the Inter- 
sttte Commerce Commission Monday on 
their application for a general advance in 
freight rates in the West Ex Parte 87. 
Reply brief of the shippers and state 
railroad commissioners are to be filed by 
April 3. : 

“For five years the western railways 
have failed, under existing rates, to earn 
the fair return upon their properties con- 
templated by law,” the brief points Out. 
“During this period the net earnings of 
railways in the east and south have 
steadily increased, but returns to the west- 
ern roads have failed to show correspond- 
ing improvement. The western carriers 
have no means of recovering past losses, 
nor do they seek to do so. They have, 
however, applied to the Interstate Com- 
merce Commission for relief, in order that 
in the future they may maintain an ade- 
quate system of transportation under con 
ditions which will be fair to their Ship- 
pers, passengers, employes, investors and 
owners, and in the interest of the public 
at large. 

“The inadequacy of present earnings 
in the western district has not been de- 
nied. There was some Slight improvement 
in 1925, but the gain over the amount 
needed to provide a return on the invest- 
ment made in the properties during the 
preceding year was so Slight that if this 
same relative increase were to continue 
in the future, it would take the western 
railways twelve years to reach the earning 
power prescribed by law, or to equal the 
earning power of their properties in 1916. 
At this rate it would be 1937 before the 
western roads earned a fair return. Mean- 
while, in these twelve years the net earn- 
ings of these lines would have fallen one 
billion dollars short of the fair return to 
which they are entitled, and there is no 
way in which this shortage could be re- 
covered. 

Rate Structure Inadequate. 

“In these circumstances, there can be 
no duty resting upon the western ilnes 
to give further trial to the present gen- 
eral freight levels. The law does not con- 
template that carriers in any rate group 
shall struggle along year after year with 
plainly inadequate earnings, The years 
of 1923, 1924 and 1925 show the effect of 
the present freight rate level. The rate 
structure has been tried out and found 
wanting. The western roads should not 
longer be required to operate under a rate 
level which, for so long a time, has failed 
to produce earnings even approaching a 
fair return. 

Rates on Live Stock. 

“In the present case we have shown 
that it is now necessary to raise slightly 
the general] level of freight rates in the 
western district, if adequate transporta- 
tion service is to be maintained. We have 
shown that the products of agriculture 
and live stock should reasonably 
properly contribute their 
with other commodities, of the increased 
rates. We have shown that, during the 
period of depression, products of agricul- 
ture and live stock were given preferred 
treatment in the matter of freight rates, 
and that even under the proposed ad- 
vances they will still be in a relatively 
favored situation in respect to other com 
modities, compared with the period before 
the war. 

“Out of all this testimony the central 
fact remains, that the western railways 
are in urgent need of increased revenues, 
and that the only logical and practical] 
method of securing these revenues is 
through an advance in the general freight 
rate level.” 


and 


share, along 


Bureau of Labor Statistics 
Reports Higher Living Costs 


[Cost of Living —Cities—1063.] 

The cost of living in the United States 
increased almost 2.5 per cent from June 
1925, to December, 1925, according to fig- 
ures published by the Bureau of Labor 
Statistics, Department of Labor. 

The index number of all items, averaged 
for 32 cities, rose from 173.5 to 177.9, 
using 1913 as 100. 
sarily’ have to increase its police force 
it if passed an enforcement code. 

“The trouble with New York is that it 
ought to join the Union and pass a State 
enforcement law,”” Mr. Wheeler said. 

“You are talking about New York se- 
ceding, and all that,” Said Representative 
Mills, *‘let me ask you this, 
guilty of treason for failing to pass 
enforcement act for the fifteenth amend- 
ment to the Constitution?” 

“I think the fifteenth 
ing enforced by the 
than you realize,’ Mr. 

“[ didn’t ask you 
Representative Mills. 
reply, but Chairman 
the discussion out. 

Ww. L. Crounce, representing the whole 
sale druggists and manufacturers of 
let waters, asked that the committee in- 
clude an amendment to the bill whieh 
would provide for review in court of rul- 
ings On alcohol permits as permitted un-. 
der the present system. 


Is Congress 
an 


amendment is be- 
States much better 
Wheeler answered, 

that,” countered 
‘He pressed for a 


W. R. Green ruled 


toi- 
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Simplified Practice 
Program Is Adopted 











oi 


Right 





By Silverware Men | National Surety and 


Representatives of Leading Man- 
ufacturers Confer With Com- 
merce Officials. 


Saving of $5,780,000 by 


Standardization Expected 


; | 
Conference Adopts 62 Types of 
Flatware as Standard; Obsolete 
Patterns Eliminated. 


[Silversmiths—Jeweler’s Commerce—513.] 

Representatives of the Sterling Silver- 
smiths Guild, the American National Re- 
tail Association, the American 
Home Association, the Ameri- 
can Gold and Silver Institute, the Ameri- 
can Engineering Council and the Ameri- 
can Hospital Association, meeting iff the 
Department of Commerce Tuesday under, 
the of the Division Simpli- 
fied Practice, adopted a pregram to eclimin- 
ate excess styles and patterns 
of sterling to the extent of 
nearly 50 per cent and which is estimated 
to hold a potential $5,780,000 
to the manufacturers and distributors. H. 
R. Colwell of the Division of Simplified 
Practice presided. 

The onference adopted a program which 
includes 62 items as the accepted standard 
of flatware certain 
weights for 
that not than 
design be marketed in a two-year period 
and provides the elimination from 
manufacture distribution of patterns 
listed “discontinued” 
over a period of five years. ~ 
survey 


Jeweler’s 
KMeonomics 


auspices of 
weights, 
silverware 


saving of 


silverware: fixes 
recommends 


pattern of 


silver teaspoons; 


more one new 
for 

and 

as 


which have been 


It was disclosed in a made by 
the representatives of the manufacturers 
that a ten-year period beginning January 
1914, there had been 108 newW patterns de- 
nine and that 
40 per cent of these patterns had_ since 
been discontinued. Under the 
adopted by the Conference, the same num- 
ber of manufactureres will turn out in 
the next 10 years only 45. It is estimated 
that the reduction in the new 
dies and other special equipment for the 
individual pattern will this 
alone a total of 


veloped by manufacturers, 


progra m 


number of 


represent in 
instance more than $2,- 
000,000, 

Cut Teaspoon Styles. 

It was also indicated that the capital re- 
leased from stocks will be some $3,000,000 
for the manufacturers, and that this sunt 
will be increased by the smaller stocks re- 
quired by retailers and other distributors. 
active discussions during the 
conference arose over the fact that there 
have beén five different weights of tea- 
spoons, and that the demand for this one 
was chiefly confined to three 

In place of the five, the confer- 
ence adopted a program calling for three 
weights, and established the 
weight for each of these classes, 

In the discussion of fancy single pieces, 
it was revealed that such items as aspara- 


assistant, tongs, 


The most 


article 
weights. 


standard of 


gus servers, carvers ice 
dish gravy spoons, and salt spoons repre- 
sent a considerable expense to the makers 
with but a 


representative of 


und retailers small demand. 
The 
reported a sale for his company of but 165 
asparagus for an year. 
others reported a similarly small demand. 
The prediction was made that the future 
trend of will the disap- 
pearance of the table spoon and dessert 
as other items for which 
better articles may be developed, / 
Old Patterns Costly. 

Discussion of the elimination of 
continued”” patterns brought to light that 
the manufacturers are under a heavy ex- 
pense to supply these. One 
ported a loss of $60,000 last year to make 
for old of 
which were ‘‘broken,” some of these repre- 
senting patterns which fifty-two 
years old. 

jecause the program presented at the 
Conference had virtually been put into ef- 
fect by the manufacturers, it 
that the simplified practice program be 
eonsidered as effective January 1, 1926, to 
remain in effect for a year when a fur- 


one manufacturer 


servers entire 


silverware see 


spoon, as well 


“dis- 


company re- 
sets 


silverware 


were 


was voted 


ther conference will be held to consider 
the need for revising the program as 
adopted. 


A standing committee was named, com- 
prising the following: Manufacturers: 
iWdmund C. Mays, Gorham Mfg. Co., Provi- 
dence, R. 1., W. F. McChesney, Dominick 
& Haff, Newark, N. J.. and H. B. O’Brien 
of the International Silver Meriden, 
Conn. Distributors: Conrad J. Brotherly, 
of Conrad J. Brotherly Co., Newark, N. J., 
and the American National Retail Jewel 
ers Assn.; L. B. Herschede, of the Frank 
Herschede Co., Cincinnati, O., and C. W. 
Oakford, of J. E. Caldwell & Co., Philadel- 
phia, Pa; and Consumers: Miss Louise 
Stanley, of the American Home Economics 
Association, and Bureau of Home 
nomics, U. S. Department of Agriculture. 

Large Number Attend. 

The attendance was as follows: 

Frank Adams, U. S. Census Bureau, De- 


Co., 


Eco- 


Messrs. 


partment of Commerce, Washington, D. 
c.; Arthur Ashworth, -Reed & Berten, 
Taunton, Mass.; DeForest L. Bachman, 


John Wanamaker, Philadelphia, Pa.; C. E. 
Berry, Berry & Whitmore Co., Washing- 
ton, D. C.; William Blum, WU. S. Bureau 
of Stendards; Conrad J. Brotherly, Con- 
rad J. Brotherly Co., Newark, N. J. also 
American National Retail Jewelers As- 
sociation; J. A. Cayce, B. H. Stief Jewelry 
Co., Nashville, Tenn. Americon Na- 
tional Retail Assacition; KF. L. Davis, 
Pennsylvania Retail Jewelers Association, 7 
Philadelphia, Pa.; George Ii. Davis, Rogers 


also 


Lunt & Bowlen Co., Greenfield, Mass., 
also Sterling Silversmiths Guild, New 
York City; Charles Earl, American 


Smelting & Refining Co., New York City; 


George E. Fahys, Alvin Silver Co., New 
York City also Sterling Silversmiths 
Guild; F. E. Folsom, Bigelow Kennard & 
Co., Inc., Boston, Mass.; I. D. Foos, 
Jewelers Circular, Washington, D. C.; 
Capt. P. J. Gorman, War Department: I. 
A. Harris, Harris & Shafer Co., Washing- 


ton, D. C. N. E. Hascall, The J. J. Free- 
man Co., Toledo, Ohio: L. B. Herschede, 
The Herschede Co., Cincinnati, Ohio 

Henry E Frank W 
Company, Mass.. 
silversmiths Guild; Frank 


Heywood, Smith 


also Sterling 


Kind, 8 


Gardner, 
kind 


Fleischmann Firms 


Defeated on Appeal | 


Action Brought to Recover 

Building of Plant in 
Alexandria, 

Va. 


on 


[Supreme Court—Banks—Builders—Bond- 
ing Companies—704.] 


A case incolving the rights of creditors 





and the method of procedure under the 
Federal Materialmen’s Act of 1894 was 
decided by the Supreme Court of the 


United States last 


Monday. 


It was the case of the Fleischmann 


Construction and the National 


Surety Company against the United States 


Companys 


of America to the use of Forsberg and 
others. The suit was brought by Fors 
berg to recover on a bond given by the 
Fleischmann Construction Company as 
contractor and the National Surety Com. 
pany as surety for the construction of a 





torpedo assembly plant in Alexandria, Va, 
The Court held that not only may the 
original suit be commenced undeiythe Act 








within one vear after the performance 
and final settlement under a contract, but 
that other creditors may file their ¢laims 
in such suit within the same period of 
time. 

Text of Opinion. | 

Associate Justice Sanford rendered the | 
opinion of the Court, which was as fol. 
lows: 

“This is a suit under the Materialmen’‘s 
Act of 1894, 28 Stat. 278, c. 280, as 
amended by the Act of 1905, ¢. 778. It 
was brought in the name of the United 
States by Forsberg, 2 materialman, as use 
plaintiff, in the Federal District Court for 
ISastern Virginia, to recover on a bond 
given by the Fleischmann Construction 


Company, as contractor, and the Nutional 
Surety the con- 
With the 
United States, of a torpedo assembly plant 


Company, 2s surety, for 


struétion, under a contract 


Various 





in Alexandria. materialmen and 
subcontractors filed intervening petitions 
in the suit. The plaintiff and the inter. 
venors recovered judgment, 298 Fed. 320, 
which was affirmed by the Cireuit Court 
of Appeals, 298 Fed. 330. This writ of 
error was allowed in March, 1924. A mo- 
tion was interposed to dismiss the writ of 
error upon the ground that the reeord 


presents properly reviewable 


to affirm the judgment: 


no, que stion 
by this Court, or 


the consideration of which was postponed 


to the hearing on the merits 
“The Materialmen’s Act, as amended, 
provides that the usual penal bond re- 


quired of anyone entering into a contract 
the United States for the construc- 
tion of any public work, shall contain an 
additional obligation for the payment by 
the of ab persons supplying 
labor and materials in the prosecution of 
the work. Any such person not thus paid 
may intervene in instituted 
the United States on the bond and ob- 
tain judgment pro rata with other inter- 
venors, subject to the priority of the claim 
of the United States. If no suit is brought 
the United ‘within six months 
from the completion and final settlement’ 
of the contract, such shall 
have a right of action upon the bond, and 
may, after perform- 
ance and final settlement’ of the contract, 
but not later, commence suit against the 
contractor his the name 
of the United States, for his use and bene- 
fit, in the federal court of the district in 
which the contract performed, 
prosecute the same 
execution. Where instituted 
creditor only one 
action shall be brought: and any creditor 
may file his claim in such action and 
made party thereto within one year from 
the completion of the work under said 
contract, and not later. If the recovery 
the bond is inadequate to the 
umounts due to all of the creditors, judg- 
ment shall be given pro rata. 
“The be determined 
is whether any matters presented 
by errors—Which relate 


with 


contractor 


any action 


by 


by States 


any person 


‘within one year the 


and sureties, in 


was and 


to final judgment and 
suit ‘is so 


by a or by creditors, 


be 


on pay 
to each 
first question to 
of the 
the assignment of 
chiefly to the times at which the suit 
brought the intervening 


was 


and petitions 








& Sons, Philadelphia, Pa.: W. A. 
Towle Mtg.,Co., Newburyport, 
Sterling Silversmiths Guild of America: 
If. N. Lawrie, manager-director, American 
Gold & Silver Institute, Bldg., 
Venham Lunt, Roger, Lunt & Bowlen Co., 


Kinsman, 


Mass., also 


Munsey 


Greenfield, Mass., «also Sterling Silver- 
smiths Guild; Edmund C. Mays, Gorham 
Mfg. Co., Providence, R. 1: W. F. Me. 


Cheeney, Dominick & Haff, Newark, N. J.; 
Cc. H. Millikin, Hennegen Bates Co., Balti- 
more, Md., also Maryland & Delaware 


> 
xe- 


tail Jewelers Association; W. Calver 
Moore, the Keystone Publishing  Co., 
Philadelphia, Pa.; C. D. Morris, R. Wal- 


lace & Sons Mfg. Co., Wallingford, Conn.; 


G. H. Niemeyer, Handy & Herman, New 
York City; C. W. Oakford, J. E. Caldwell 
& Co., Philadelphia, Pa.; H. B. O’Brien, 
International Silver Co., Meriden, Conn.; 
E.. J. Scheer, Rochester, N. Y., also Amer- 


ican National Retail Jewelers Association; 
Arnold A, Schiffman, Schiffman Jewelery 


Co., Greensboro, N. C.; Bernard P. Smith, 
Cc. D. Peacock Co., Chicago, I1.; John M. 
Smith, Hahnemann MNospital, Philadel- 


phia, Pa., also American Hospital Associa. 
tion; Park T. Sowden, American Engineer. 
ing Council, Washington, D. ©.: Miss 
Louise Stanley, Mary Lindsley, of Ameri- 
can Home Economics Association, 
of Economics, Department 
culture, Washington, D. C.; G. N. 
the Stieff Baltimore, Md.; 
Prescott Tilton, International 
Mass.; Alexander Vincent, 
Guild of America: 
Hiennegen Bates 
George H. Wilcox, 
Meriden, 


KNdgar 


Bureau 


Ilome of 


Agri- 
Stieff, 
Co., George 
Silver Co,, 
Sterl- 

An- 
a. 
Inter- 
also 


the 
H, 


Bosion, 
ing Silversmiths 
drew L. Warner, 
Baltimore, Md.; 
Silver Co., Conn., 
Guild; T Willson, 
New York City: W 


national 
s. S. Mig. 
Jewelers Circular, 


Wright, Galt Brothers Co., Washington, 
oe: a Division of simplified practice rep 
resentatives, H. RR. Colwell, B. L. Priest. 
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| of Creditors in Bond Suits 








filed—are now open to review upon the | Yards Co, (C. C. A,), 167 Fed. 126, 127. 


record. 

“Shortly outlined, the proceedings in the 
case were these: The suit was brought by 
Forsberg gon April 6, 1921. The declara- 
tion alleged that the Construction Com- 
pany entered into a with the 
United States for the construction of the 
plant and gave bond to secure its per- 
formance, in October, 1918; and that this 
contract completed and final settle- 
ment had on’ September 25, 1920, ‘more 
than six months and within one year be- 
fore’ the filing of the suit. The inter- 
vening petitions, which were filed between 
June 15 and September 24, 1921, contained 
substantially the same general averments 


contract 


‘was 


as the declaration, and alleged further 
that they were filed ‘before the expiration 
of one year after the completion’ of the 
contract. In December, 1921, the plain- 
tiff, by leave of court, amended the dec- 
laration so as to allege that the original 
contract had been amended by a_ supple- 


mental contract in May, 1919, and the de 
fendants had thereafter executed an addi- 
tional ‘bond: and that the contract as 
amended ‘was completed and final settle- 
ment had’ on September 25, 1920. The 
intervening petitions were VikeWwise 
amended so as to incorporate sfbstan- 
tially these same averments, and allege 
further that the petitions were filed ‘he- 


fore the expiration of one vear after the 


completion of said original contract as 


amended.’ 
Parties Waive Jury. 

“The defendants filed demurrers to the 
original and amended declaration and pe- 
titions. All of these were overruled. And 
the amended declaration and _ petitions 
were then put at issue under pleas filed 
by the defendants. 

“By agreement of all parties the case 
was referred to a special master to héar 
the evidence and find the facts. In his 
report, he found that the work was com- 


pleted February 5, 1920, and that the date 

of final settlement was October 1, 1920. 
“Thereafter, in April, 1923, before action 

had been taken on this report, the parties 


had filed a written stipulation, under § 649 
of the Revised Statutes, waiving a jury 


and agreeing that all the issues might be 
tried and determined by the court. 

“In August, the District Judge handed 
down an extended written opinion in which 
he considered the to the 
facts and and inter alia, 
that the master had found correctly that 
the date of the final settlement was Octo- 
ber 1, 1920; that it 
determine the date on which the work had 


entire case as 


law, concluded, 


was unnecessary to 
been completed, since the intervenors had 
filed their petitions within one year after 
the final settlement; that the actions were 
not barred the amendments set- 
ting the. supplemental contract were 
made more than a after the final 
settlement, the original and supplemental 
contracts being and the same, and 
the amendments relating back to the 
bringing of the original suit and the filing 
of the original petition: and that the claims 
of the plaintiff and the intervenors were 
severally established. No special findings 
of fact had been requested; and none were 
made. 

“On 
tered, 


because 
up 
year 


one 


the same day a judgment was en- 
which ‘for reasons stated’ in the 
opinion, awarded the plaintjff and the in- 
tervenors recoveries upon’ their several 
claims, the aggregate of which was less 
than the amount of either bond. 

“The defendants, without having ex- 
cepted to any of the rulings or conclusions 
of the court or requested any special find- 
ings of fact, sued out, in September, a 
writ of error from the-Circuit Court of 
Appeals. After this writ had issued, how- 
the District Judge, in October, 
granted them a ‘bill of exceptions,’ which 
recited that the court had filed its opinion 
and entered its final judgment the 
without notice to the parties; 
forth various exceptions then, for the 
first time. noted by the defendants ‘to the 
rulings, findings of fact and conclusions of 
law by the court’ in the opinion and judg- 
ment; and stated that, by reason of the 
circumstances, exceptions were ‘to 
be taken severally made the time 
thereof and before the entry of judgment 

And the District Judge 
them another ‘bill of exceptions,’ 
the and the 
the and setting forth 

manner other exceptions to 
for like reason, as made before 
of the judgment. 


ever, 


on 
same day, 


set 


these 
as at 
thereon.’ later 
granted 
embodying evidence proceed- 
ings before 
in the 
be taken, 


the entry 


master, 
same 


District Court Upheld. 

“The Circuit Court of Appeals disposed 
of the case in per curiam opinion stating 
that, while there serious question 
whether there was anything before it be- 
of the want of due exceptions, it 
preferred to rest the affirmance of the 
judgment on the merits, as it thought the 
District Court was clearly right on all the 
points decided. 

“1. The assignment of errors challenges 
the affirmance of the judgment because of 
the action of the District Court in over- 
ruling the demurrers to the original and 
amended declaration and petitions; in al- 
lowing the amendments to the original 
declaration and petitions; and in making 
various other “holdings” and ‘‘findings” 
in reference to matter of law and fact. 
It is clear that none of these questions are 
open to review except those which arise 
upon pleadings. 

“Section 700 of the Revised Statutes— 
re-enacting a like provision in the Act of 
March 3, 1865, c. 86—provides that when 
an issue of fact in a civil catuse is tried 
and determined by the court without the 
intervention of-a jury, according to § 649, 
‘the rulings of the court in«the progress 
of the trial of the cause, if excepted to at 
the time, and guly presented by a bill of 
exceptions, may be reviewed’ upon writ 
of error: ‘and when the ‘finding is special 
the review may extend to the determina- 
tion of the sufficiency of the facts found 
to support the judgment.’ 

“The opinion of the trial judge, dealing 
generally with the issues of law and fact 
and giving the reasons for his conclusion, 
is not a special finding of facts within the 
meaning of the statute. Insurance Co. v. 
Tweed, 7 Wall. 44, 51; Dickinson v. Plant- 
Bank, 16 Wall. 250, 257; Raimond vy. 
Terrebone Parish, 132 U. S. 192, 194: Brit- 
Mining Co. v. Baker Mining Co., 139 
222; York v. Washburn (C. C. A.) 
064, 566; United States v. Stock 


was a 


cause 


ers’ 


ish 
U.S 


129 Fed. 





And it is settled by repeated decisions, thut 
in the absence of special findings, the gen- 
eral finding of the court is conclusive upon 
all matters of fact, and prevents any in- 
quiry into the conclusions of law embodied 
therein, except in the rulings 
during the progress of the trial were ex- 
cepted to and duly preserved bill of 
exception, as required by the statute. Nor- 
ris v. Jackson, 9 Wall. 125, 128; Miller v. 
Insuran@ Co., 12 Wall. 285, 300; Dickin- 


so far *%as 


by 








son v. Planters’ Bank, supra, 257; Insur- 
ance Co. v. Folsom, 18, Wall. 237, 248; 
Cooper-v. Omohundro, 19 Wall. 65, 69; In- 
surancé Co. v. Sea. 21 Wall. 158, 161; Mar- 
tinton v. Fairbanks, 112 U. S. 670, 673; 
Boardman v. Toffey, 117 U. S. 271, 27 
British Mining Co. v. Baker Mining Cc 
supra, 222; Lehnen vy. Dickson, 148 U. 





71, 73; St. Louis v. Telegraph Co., 166 U. 
S. 388, 390 Vicksburg Ry. v. Anderson- 
Tully Co., 256 U.S. 408, 415; Law v. United 
States, 266 U. S. 494, 496: Humphreys v. 
Third National Bank (C. C. A.), 75 Fed. 
852, 855: United States v. Stock Yards Co., 
supra, 127. To obtain a review by an 
pellate court of the conclusions, of law a 
party 
court special findings which raise the legal 
propositions, or propositions 
of law to the court and obtain a ruling on 
them. Norris v. Jackson, supra, 129; Mar- 
tinton v’ Fairbanks, supra, 673. That 
as we said in Humphreys v. Third Nation- 


ap- 


must either obtain from the trial 


present the 


1S, 


al Bank, supra, 855, “he should request 
special findings of fact by the court, 
framed like a special verdict of a jury 
and then reserve his exceptions to those 
special findings, if he deems them not to 
be sustained by any evidence; and if he 


wishes to except to the conclusions of law 
drawn by the. court 
he should have stated 
and excepted to. and in this 
way only, is it possible for him to review 
completely the action of the court 
upon the merits.” 


from the facts found 


them separately 


In this way, 





below 


Rules Exclude Questions. 


necessarily exclude from 
our all the 
sented by the assignment of errors except 
those arising the pleadings. All the 
others relate either to matters of fact or 
to conclusions of law embodied in the gen- 
eral finding. These are open to 
view, there special findings 
of fact and the rulings 
matters of law during the 
progress of the duty preserved 
bill of exceptions The 
offered no exceptions to the rulings of the 
until after the of had 
issued, transferring jurisdiction of the case 
to the Court of Appeals And the recitals 
in the “bills of 
that the exceptions, then for the first time 
presented, be- 
fore the entry of the judgment, ure nuga- 
tory. <A bill of 
as to any matter 
to at the trial. 
9 Wheat. 651, 6 
6 U. S. 17, 127. 
porate into the 
of the time when 
have been 
not then taken. 


“These rules 


consideration questions pre- 


on 


not re- 


as were no 


no exceptions to 
on were taken 
trial or 
by a defendants 


court writ error 





subsequent exceptions” 


were to be taken as made 


not valid 
which was not excepted 
Walton v. United States, 
Insurance Co. v. Boon, 
And it cannot incor- 
nune pro tunc 
exception should 
one which in fact 
Walton yv. United States, 


exceptions is 





record as 
an 


taken, was 


supra, 658; Turner v. Yates, 16 How. 14, 
29. 

“The siatute, however, relates only to 
those rulings of law which are made in 





Would Have Model 
Insurance Laws 


For D.C. Passed 





J. H. Doyle Appears for National 
Board of Fire Underwriters 
At Capper Bill Hearing. 


(Insurance—District of Columbia—Capper.) 


An attack on the insurance laws of New 
York, which he characterized as restrictive 
and conducive to higher rates, 
by J. H. Doyle, assistant counsel for the 
National Board of Fire Underwriters, at 
the day’s hearing on the Capper 
bill to complete the insurance code of the 
District of Columbia, before the District 
committee Wednesday. 


was made 


second 


Comparison of American and European 
insurance laws was also made to the dis- 
paragement of domestic legislation, by Mr. 
Doyle. He stated that American 
panies are treated much better by Euro- 
pean governments that foreign companies 
are by the United States. 


com- 


This is caused principally by the fact 
that in this country there are 49 separate 
and distinct jurisdictions, he declared. 
Some states have laws which are lax, 


others have laws which help the business, 
while still others have laws which dis- 
courage insurance and make it:almost im- 
possible for companies to exist, he con- 
tinued. 


Says New York’s Laws Worst. 


“The worst of these are in New York 
where we hardly dare breathe,” he stated. 
Senator Copeland asked if Governor Smith 
was in sympathy with this kind of legisla- 
tion and the witness declared that, while 
the Governor had signed the bills, yet he 
did not believe he had ever read them or 


that he would have been in sympathy 
with them had he done so. 

The hearing was enlivened by several 
personal clashes between Mr. Doyle and 


officials of the New York State Insurance 
Department who charged him with ‘mis- 
leading truths."’ The witness came back 
with cross-examination of his interroga- 
tors and declared their remarks were 
predicated on lack of knowledge of whit 
bill was under discussion. 


The Capper bill was introduced Febru- 
ary 1 at the request of the Commission- 
ers of the District of Columbia. Mr. Doyle 
told the committee that, while this bill 
was supposed to have been framed by a 
group of and to be a = finished 
product in its present form, it is far from 
such. 


The 


experts 


bill would provide a complete code 


of insurafice law for the District of Co- 
lumbia, excepting for marine, fraternal 
and benevolent organizations, 


. MARCH 8. 1926. 


Fixed~ by 





‘ 





its terms 
rul- 
made, in 
be- 


trial, and 


to the preliminary 


the course of the by 
has no application 
ings of District 
the exercise of his general authority, 
fore the issues submitted to 
hearing under the statutory stipulation. 
Such rulings on \the the 
sufficiency of the complaint are therefore 
subject to review as in 
independently of the 
Jackson, supra, 128; 
banks, 673; 
supra, 72; Louis v. 
Supra, 390; Vicksburg Railway v. Ander- 
son-Tully Co., supra, 415. And see Camp- 
bell v. Boyreau, 21 How. 2: 226, Bond 
vy. Dustin, 112 U. S. 604, Erkel v. United 
States (C. C. .), 169 Fed. 623, 624, and 
Ladd Bank vy. Hicks Co. (C. C. A.), 218 
ed. 310, 311, the questions 
are open to review where the case is heard 
by the judge ‘kw consent, but without the 
jurisdictional stipulation. 





the Judge 


are him for 


pleadings and 
other case, 
Norris v. 
Martinton  v. 
Lehnenk vy. Dickson, 
Co., 


any 

statute. 
Fair- 
supra, 


St. Telegraph 





as to which 


“Since, therefore, the questions arising 


on the pleadings in this 


the 


case are now 


open the 


to dismiss 
error must be denied 


; 

| to review, motion 
writ of 

“2. This brings us to the consideration of 

the questions arising on the pleadings as 
to which We 
assume for prestnt purposes, without de 

ciding, that the defendants did not waive 

' 

| 

! 

| 

| 

| 

| 

' 

| 

| 


errors are assigned. may 


their demurrers pleading over to the 
merits after had overruled, 
Compare, Martin, §& 
Wall. 354, Stanton v. Embrey, 98 U. 
S. 543, 6 Walker, 111 U. S&S. 
42, 246; Bauserman v. Blunt, 147 U. 8 
647, 652: Nalle v. 230 U. S. 165; 
Denver v. Home Savings Bank, 2386 U. S 
104; Harper v. 
430, 434. 


by 
they 
however, 


been 
Young vy. 


357; 








3; 





Teal v. 








Oyster, 





101, 
DC, 


Cunningham, 8 App 


“The demurrers to the original deciara- 


tion and petitions based upon 


grounds that they were insufficient in law, 


were the | 
since the averment in the declaration that 
the contract was completed and final set- 


tlement had on September * 


~~, 


1920, was a 
of 
did not show 
accrued or 


conclusion 
averred 


mere law, and 
that a right of ac- 
had that the court had 
jurisdiction of the cause when the suit was 
And the 


declaration 


the facts 
tion 


instituted. 
amended 


demurrers to 
and petitions 
based on like grounds, and on the further 
‘ground that they set 
action and were not filed within the times 


required by the Materialmen’'s Act. 


the 
were 
up new 


causes of 


Overruling Upheld. 


demurrers 
ruled. The averments in 
as originally filed 
the contract between 

Company and the United 
pleted and finally settled September 
25, 1920, not mere of 
law, but specific averments of an ultimate 
fact, uppropriately pleaded. 


“These .were rightly 
the 


amended, 


over- 
declaration, 
that 
Canstruction 


and as 
the 

States was com- 
on 
were conclusions 

And since, as 
appeared from the record, the original suit 
was brought on April 6, 1921, they showed 
upon their face that it was instituted more 
than “within 
after and 





six months and one vyvear 
the final settle- 
ment” of the contract, as required by the 
Act: thereby tendering an of fact 
us to the of the final settlement 
which was conclusively determined against 
the defendants by the general finding of 
the court. 


performance 


issue 





date 


amended 
the 


“And although the 
and petitions 
contract 


pany 


declaration 
showing 
the 


supplemental 
between Construction 
the United 
more than one yveur after the date of the 


final they did not set 


Com- 


and States, were filed 


settlement, 
of 


up new 


that 





causes time 


The 


action at a 
by the Act. 
forth a 
bond that it 


bevond 
original 
provision in 


permitted de- 


claration set the 
original 


the 


was given to secure 


performance the contract “as it 
now exists or may be modified according 
And the supplemental con- 


to 


to its terms.” 


tract—a copy of which was attached 


and made a the amended declara- 
that it should 


the 


part of 
specifically 
regarded 


tion provided 


be as 


amendatory of 
that all 


orig- 


inal contract; provisions and re- 
quirements of the original contract should 
remain in full force, except as specifically 
changed; and that the original bond should 
not be released or otherwise affected, but 
should remain in full force as though the 
changes provided for had been included in 
the original contract; and it expressly re- 
cited that the Surety Company, which also 
signed the supplemental contract, was 
made a party thereto “for the purpose of 
extending the bond to 
cover the changes herein provided.’ It is 


clear that the amended declaration 
petitions did not set up new causes of 
action, but merely supplemented by ap- 
propriate allegations the defective state- 
ments of the rights which had existed 
when the original declaration and petitions 


obligation of said 


were filed; and that the amendments when 
made related back, by operation_of law, to 
the dates on which 
brought and original petitions 
Texas Cement McCord, 
157, 164; Illinois Surety Co. v. 
214, 


the original suit was 
the 


Co... ¥. 


filed. 
233 U. S. 
Peeler, 240 


299 
oar 


UD. 8, 
Dates not Essential. 


‘Furthermore, it was not 
that the petitions should allege the date 
on which the work was completed, in 
order to show that the intervenors’ right 
of action had accrued when the claims 
were filed. It is urged that while the Act 
permits the original suit brought 
“within one year after the performance 
and final settlement" of the contract, it 
requires intervening creditors to file their 
claims in such action “ within one 
from the completion of the work” 
the contract. It is obvious that if this 
latter provision is to be taken literally, 
the time allowed intervening creditors in 
file their claims would expire 
earlier than the time allowed for bringing 
the 
| be 


essential 


to be 


year 
under 


which to 


original suit, since suit might 
instituted within one after the 
final settlement, but other creditors could 
only 


such 


year 


intervene within one year after the 
of the work, a period neces- 
sarily terminating within less than a year 
after the final settlement. 


completion 


“The strict letter of an act must, how- 
yield to its evident spirit and pur- 
pose, when this is necessary to give effect 
to the intent 
} Church v. 
| 44599; 
| 178, 


ever, 


of Congress. Holy Trinity 
United States, 1443 U. S. 4457, 
Ozawa v. 
194 


| sequences 


United States, 
unjust or 
possible, 


260 U. S. 
And absurd 
| are, if to be avoided. 
} Lau Ow Bew v. United States, 144 U. 





con- 


Ss 


©. 


= ~-- = — 


. 


Supreme Court 


Time Limit Statute 


Was Point at Issue 
Passed on by Court 


Procedure Justified Within 
One Year After Final 
Settlement, Is 
Ruling. 


47, 
213 

“The purpose of the Materialem’s Act, 
which is highly remedial and must be con- 
strued liberally, is to provide security for 
the all who supply 
labor or material in a public work, that is, 
to give all creditors a remedy on the bond 


59; Hawali v. Mankichi, 190 U. 8S. 197, 


payment of persons 


of the contractor, to be enforced within 
a reasonable time in a single proceeding 
in which all clamiants shall unite. Bryant 


Co. v. Steam Fitting Co. 235 U. S. 327, 
337; Illinois Surety Co. v. Davis, 244 U. S. 
376, 380. In resolving the ambiguities in 


its provisions the court must endeavor to 


give coherence to them in order to accom- 


plish the intention of Congress, and adapt 
them to fulfill its whole purpose. 
Co. V. 


Bryant 
Fitting Co., supra, 337, 389. 
was further stated, as the 
the rested the 
solution of the particular ambiguity there 


Steam 
In this case it 


premise on which court 


involved, that the Act “imposes a limita- 
tion of time on all claimants, 

beginning to run from the same event,” 
that is, the performance and final settle- 


ment of the contract; and that, just as he 
creditor institutes the original 
the final settlement in 
which to commence the action, other credi- 


who suit 


has one year from 


tors must file their claims ‘ withine the 
same limt of time.’ A like construction of 
the Act was also adopted in Pederson v. 


United States (C. C. A.), 253 
and London Indemnity Co. vy. 
D. C.), 287 Fed. 952, 956. 
confirm. 


ed. 622, 626, 
Smoot (App. 
And this we now 





Terms of Act Outlined. 
‘By he terms of the act 
institue a suit 


no creditor can 
until after six months from 
the completion and final settlement of the 


contract, within which period the United 
States alone has the right to commence 
an action. Texas Cement Co. v. MeCord, 
|} Supra 163; Miller v. Bonding Co., 257 U. 


S. 304, 307. And if a suit is then instituted 
by a creditor or creditors, ‘‘only one action 
shall be brought,”’ and all shall file their 
claims in that suit. the pro- 
vision limiting the right of other creditors 
to file their claims to twelve months after 
the completion of the work, is to be taken 
literally, the result would be that where, 
for any reason, the final settlement of the 
contract betwen the United States and the 
months after completion of the work, as 
may frequently happen, the only creditors 
who could recover on the contractor’s bond 


If therefore, 


would be those who should succeed in first 
commencing a suit after the expiration of 
the months from the final settlement, 
since more than a year having then elapsed 
after the completion of work, 
creditors would be debarred any re- 
whatever, either in the suit thus 
brought or in any independent action. In 
such the bond would be appropriated 
soley to the payment of the debts due the 
creditors who instituted the suit; and to 
the extent of any surplus the contractor 
and his surety would be entirely released 
from liability. 

“It is clear, considering the entire pro- 
visions of the Act, that such an anomalous 
and unreasonable result was not intended, 
frustrating the plain purpose that 
bond should innure to the benefit of 
creditors and that all should 
rata inegthe recovery. And to 


six 
the other 


from 
ce very 


case 


the 

all 
pro 
effect 


share 
give 


to the manifest intention of Congress it 
must be held that the phrase ‘within one 
year from the completion of the work’ 


was used in reference to the filing of in- 
tervening claims in the same sense as the 
phrase ‘within one year after the perform- 
and final settlement of the 


in reference to the commencement 


ance contract’ 
of the 
original suit; that is to say, not only that 
the original suit 
in after 
final settlement of 
other may 


be commenced with- 
the performance and 
the contract but that 
file their claims in 
such suit within the same period of time. 
In other words, as was in the Bryant Co. 
ease, there limit of time for 
the commencement of the suit and for the 
filing of intervening claims, ‘beginning to 
run from the same event,’ namely, the per- 
formance and final settlement of the 
tract; thereby avoiding a race of diligence 
between creditors and bringing about the 


may 


one year 


creditors 


is the same 


con- 


equality in the distribution of the avails 
of the bond among all creditors which 
Congress obviously intended. 

Lower Court Affirmed. 


“3. We find no error in the allowance of 
the amendments declaration and 
petitions, setting up the supplemental con- 
tract. Aside from the fact that the de- 
fendants did not object to the allowance 
of these amendments or except to the 
orders of the cpurt permitting them to be 
made, they were plainly germane to the 
causes of action originally alleged; and, 
as already stated, did not bring in any new 
causes of action. Their allowance was 
entirely proper. Illinois Surety Co. v. 
Peeler, supra, 222. 

“4. It is also contended that the judg- 
ment of the District Court is void for the 
reason that it is recited in one of the 
‘bills of exceptions’ and in a memorandum 
subsequently filed by the District Judge, 
that the case was heard and taken under 
advisement in April, while the opinion was 
filed and the judgment entered in August, 
that is, after the commencement of a new 
term of court. There was no exception to 
the judgment on this ground, and no 
assignment of error in reference to this 
matter. And even if the statements thus 
made by the District Judge, after the writ 
of error had issued, could looked to 
for the purpose of contradicting a specific 
recital in the judgment that it was en- 
tered on the same day on which the case 
was heard and argued, the contention is 
in conflict with the long established prac- 
tice and immemorial usage of the federal 
courts in this respect, and entirely want- 
ing in merit. 

“The judgment of the Circuit Court of 
Appeals is affirmed.” 


to the 


be 
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Bureau Issues Ne * 
Set of Tax Stamps 
For Oleomargarim 





~ 


New Series Designed to Simplif} 
Taxation Procedure for 
Manufacturers. 





Will Allow Use of Single a 
Stamp on Most Packages 





Regulations Concerning Internal 
Revenue Taxes on Oleomarg- 


° a 
arine Are Amended. 





{Internal Revenue—Oleomargarine—749, 

The Bureau of Internal Revenue has 
promulgated a new series of tax stamps 
to be affixed to oleomargarine, prepared, 
it was announced Thursday, to simplify 
for business that procedure with respect 
to oleomargarine taxation. vd 

It was stated by Commissioner Blaig) 
that a single stamp of the proper deno uu: 
nation and class will be .used if one is 
provided which will exactly cover the tax, 
due on the oleomargarine contained in 
the package. If the contents -or - net 
weight of a package cannot. be fully paid 
by the use of a single stamp the: use © 
two or the least number .of additional 
stamps as will cover exactly the tax due 
is authorized. eek 

Every person who affixes a. stamp .6F, 
stamps on any package denoting a lesa 
amount of tax than that required by law 
shall be fined for each offense not more 
than $1,000.00 and be imprisoned not more 


than two years. (Sec. 6, Act of August 2, 


1886.) , 
The amendment to Regulations No. 3, 
Sections 45 and 47, by which, the new 


stamps are issued was as follows: To Cal 
Internal Revenue and Others 


lectors of 
Concerned: 4 
Sections 45 and 47 of Regulations Ne. 


9, revised August, 1925, are hereby amend- 


ed to read as follows: 
“Sec. 45. Stamps provided—Denomina, 
tion and class—Stamps have been pre 


pared, under the above section of law, for 
the payment of the tax upon oleomargar 
ine, and have been furnished to collectors 
for sale to manufacturers of oleomargar: 
ine in their respective districts as folk 
lows: 3 
‘(a) For colored and uncolored oleo= 
margarine, in sheets, in denominations ° 
10, 12, 15, 18, 20, 30, 32, 48, 60 and 62) 
pounds. 
“(b) 
tioned 


ot 
In addition to the stamps men; 


in subsection (a)) 40, 50, 70, 80, 
100 pound uncolored oleomargarineg| 
stamps, one pound uncolored ole¢ 
margarine coupon stamp to be used in 
connection with sheet stamps enumerated 
in this subdivision and 10, 20, 30, 40, 36, 
60, 70, 80, 90 and 100 colored oleomar- 
garine book stamps, each having attached 
nine one-pound coupons, will be available 
until the stock on hand is exhausted?” 

“Sec. 47. Mode of affixing ocleomargarin€é 
stamps.—Fach package containing a! 
statutory quantity of oleomargarine (see! 
44) shall, before removal from the bonded 
factory premises where made, except foi 
export (esc. 96) or when withdrawn f 
of tax for use of the United States (Regs: 
34 revised), securely affixed to 
side thereof the proper internal revenug 
stamp or stamps of such denomination) 
(sec. 45) as will cover fully the tax on th 
net weight of the contents.” 


and 


sheet 


have 





Reclamation Bill 


Held Experimental 
By Secretary Work 





$500,000 Proposal Introduced b 
Senator Smoot Drafted to 
Assists Settlers on Irri- 
gated Farms. 


[Irrigation—Settlers—Bankers—965] 


In a statement Friday, Secretary of th 
Interior Work spoke of the bill introduced 
at his request by Senator Reed Smoot, off 
Utah, calling for an appropriation of $509. 
000 for use over a three-year’s period by 
the Bureau of Reclamation to aid settlers 
on irrigated farms as “wholly in the naw 
ture of an experimentl aventure.” ; 

He said that the appropriation, if mad 
“will be applied to not more thant 
projects.” mn 
Secretary Work’s statement, in full, folk 
lows: . 

“The bill prepared in the Interier De- 
partment, at the request of the. Senate 
Committee on Appropriations, contemplat: 
ing an appropriation of $500,000 to be used 
over a period of three years ‘by the Burea 
of Reclamation, to aid settlers on irrigated 
farms, is wholly in the nature of an ex 
perimental venture. If appropriated f 
will be applied to not more than two pro 
ects. i 

“The older countries have adopted th 
policy of Government aid to settlers 
the public mind in the United States ‘has 
not generally approved or disapproved th 
plan because it has not. been tried ou 
here. st 


bul 
t 


Caution Is Emphasized. be 

“If Federal aid is supplied to promo 
settlement it should be tentatively, ca 
tiously and intelligently applied until). 
working scheme has been evolved. , 

“It requires a study of settlement pe 
sibilities, soils, climate, water supply 
per acre water costs, availability of man 
kets, transportation costs and adaptabilit 
of farm crops to determine feasibility of 
proposed reclamation project. ate 

“Feasibility of a project is the erux of 
Federal reclamation. There are 6,000 ‘ 
cant farm units, more or less, which wei 
brought under Federal canals, for whie 
soil fertility, whether irrigable or not 
wether not seepage was possible, 
the cost of water, were not detérmined © 
advance. To bring water on the ni 
now, costs two or three times more fig 
10 years ago and it is more difficult 1 0} 
the products of agriculture to meet. 
increased cost of production. These” 
tors taken together have developed ‘a. 
field of reclamation requiring new s# 
and methods.” 


or 


rt. 
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“Market Affected by 
_ Slump in China 


ve 





Fewer Cigarettes and More Leaf 
Tobocca Now Imported 
From America. 


Plug and 





Smoking 


Tobacco Holding Up 





Department of Commerce Offers 
Suggestions to Exporters in Far 
Eastern Trade. 


[Tobacco Export Trade.] 
{Tobacco Export Arade—737.] 


Revolution in China has taught the 
American tobacco export trade that it 
must seek an expanded cigarette mar- 
ket, says the 1925 foreign trade of the 
Department of Commerce made public 
Thursday. China, formerly the largest 
importer of American cigarettes, is now 
Buying less cigarettes and more tobacco 
leaf, intending to manufacture its own 
product. 

Plug tobacco continued regular, the re- 
port indicates, Austria, as formerly, being 
the best- market for exports from the 
United States. Smoking exports 
have not yet reached their pre-war status 
because of high import duties by foreign 


tobacco 


gountries. 

The review, as given by the tobacco 
section of the Bureau of Foreign and 
* Domestic Trade, is based upon reports 

































































































from foreign representatives who are in 
touch with current tobacco events abroad. 


“The effort of the recent economic dis- 
turbances in China on our foreign cigar- 
ette market has been to stress the time 
worn policy that all the eggs in one bas- 
ket is bad business Heretofore, the 
United States has had but one cigarette 
market of consequence. China took 75 
per cent of Arnerican cigarette exports 
in 1922, 75 per cent in 1923, 71 per cent 
in 1924, and 65 per cent in 1925, and the 


total exports of cigarettes dropped to ap- 
proximately 10,000,000,000 in 1924 and 8,- 
000,000,00 in 1925, reflecting decline of 
$.5 per cent and 29.0 per cent respectively, 
compared with exports in 1922. 


a 


“This decline in exports to China means 
that American manufacturers will operate 


‘on a more intensive program toward ex- 


pansion in foreign countries. Its effect 
on manufacturerers and exporters in the 
long run will be stimulative. On the 
other hand, a stimulation has already been 
noted in the exports of raw leaf to China. 
In 1925 China took 28 per cent of the 
American cigarette leaf, compared with 
22 per cent in 1924 and 14 per cent in 
1923, from which it clear that China 
is importing raw material from the United 
States instead of the manufactured prod- 
uct. 

“The development of new cigarette mar- 
kets will be part of the future program 
of the cigarette industry in the United 
States. A good start has already been 
made in entering new markets, as is evi- 
denced by the fact that aside from China, 
American cigarettes were exported to 86 
different countries in 1925. Many of these 
markets have shown encouraging develop- 
ment during the past four years, notably 
among them being Panama, Canada, the 
Philippine Islands, Haiti, and Straits Set- 
tlements. 

“The greatest problem confronting m 
ket expansion of tobacco products in for- 


is 


ar- 
ar 


eign countries, however, is the barrier of 
import duties built up by bonopoly in for- 
eign countries and other countries for the 
purpose of protecting their own industries. 
England has met the situation by erect- 
ing her own factories in foreign countries 
and importing the raw material upon 
which a low rate of duty usually prevails. 
England enjoys also a thriving trade with 
her numerous colonies, which take, on the 
average, about 75 per cent of her cigarette 


exports. 
“The total production of cigarettes in 
the United States amounted to approxi- 


mately 80,000,000,000 in 1925, according to 
reports of the Bureau of Internal Reve- 
nue, compared with about 73,000,000,000 in 
1924. Exports, although greater than 
from any other country in the world, 
amount to only 10 or 15 the 
production, the remaining per 
cent being taken care of by domestic con- 
Imports of cigarettes into the 


per cent of 


$5 or 90 
sumption. 
United States are practically nil, amount- 
ing to less than 1,000,000 annually 

“No American tobacco product has been 
eharacterized trade regularity 
for the past four years as plug 
The total quantity since 
has amounted to 
Rrior to the World War about twice this 
quantity was exported. The decline is 
probably due to the influence of the 
in diverting the tobacco taste to cigarettes. 


by such 







tobacco. 
1922 


pounds. 


exported 


about 3,700,000 





war 








“Australia is now and normally the 
most important buyer of plug tobacco, 
although during 1922 and 1923 the Philip- 
pine Islands were first in importance. 
Other important markets are the United 
Kingdom, New Zealand, Cuba, Panama, 
Newfoundland, and Labrador. 


“Plug tobacco was exported to about 67 
different countries in 1925 see supplement) 
In many of these, further development is 
possible. Remarkable during the 
past four years has been observed in the 


growth 


Philippine Islands, Cuba, and Sweden. 
exports to Canada, Australia, New Zea 


land, Panama, Newfoundland, and Labra- 
dor seem to be getting back on a pre-war 
basis, but exports to the United Kingdom 
Ihave declined more than 50 per cent since 
the war and do not show much inclination 
to increase again 

Smoking Tobacco. 

“xports of smoking tobacco from the 
United States in 1925 amounted to 1,138,217 
pounds, compared with a pre war annua’ 
export of 1,349,600 pounds, Due to 
Stimulation, the export trade in this to- 
bacco product ranged between 4,500,000 
pounds and 7,500,000 pounds in the years 
subsequent to the conflict. 

"Phe high import duties which foreign 
countries impose on manufactured tobacco 
the economic status of the United 
as a source of supply have placed 
country in the position of exporting 
raw material rather than the manu 
factured product. For this reason the ex- 
ports of smoking tobacco, as wel! as other 
tobacco products, are relatively small com- 
pared with leaf production or even com- 
¢ 


war 


ae 
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pared with the quantities manufactured 
in the United States. Domestic produc- 
tion of smoking tobacco in 1924 amounted 
to about 247,000,000 pounds and as the 
total quantity exported was a little less 
than 1,000,000 pounds, the quantity re- 
maining for comsumption was about 246,- 
000,000 pounds. 

“Our foreign markets for smoking to- 
bacco, like other tobacco products, are 
wilely scattered. The largest buyers take 
only about 100,000 pounds and this pres- 
tige was enjoyed by Morroco and New 
Zealand in 1925 and the Netherlands 
1924. Due probably to increased produc- 








in 


tion of burley in Canada, exports to this 
country have declined somewhat.” 








Nominations 


By 
The President 


[ Nominations—1069.] 


President Coolidge last Saturday sent 
the following nomination to the Senate 
for confirmation: 

To be United States Attorneys:— 
Thomas P. Revelle, of Washington, west- 
ern district of Washington (Reappoint- 
ment) and Roy C. Fox, of Washington, 


eastern district of Washington vice Kizer, 
appointed by Court. 

To be United States 
Benn, of Washington, 
Washington (Reappointment). 

To be Postmasters:— 

ALABAMA—Moulton, 

ARIZONA—YUMA, Donald McIntyre. 

COLORA DO—Fort Logan, C 
ton; Merino, Kiah C. 

DELAW ARE- 
Middletown, John J. . 


Marshal :—IE 
district 


B. 


western of 


Lucy Downing 





Brown 


Frederica, 





Rogers; 








HAW AII—Honokoo, Manuel 8. Botelho 
Kapaa, John IF: Rapozo 

INinois—Brook field Charles Koenig; 
Herscher, Fred W. Difenbach; Rockford, 
Arthur L. Johnson; Sheridan, Frank B. 
Courtright; Streator, John R. Fornof 

INDIANA—Medaryville, Alice H. Fire- 
baugh. 

IOWA—New Sharon, John H. Taylor; 
Ocheyedan, Thomas F. Fawcet 

KANSAS—Anthony, Melvin L. Holaday; 
Bern, Mabel I. Driggs; E ewood, Ste- 
phen T. Roach; Miltonvale, Marion W. 
Covey. 

KENTUCKY—Brodhead, Walter Rob- 
ins; Irvine, Arthur G. Powell; Louisville, 
Ludlow F. Petty; Oakland, Oscar W. 
Gaines. 

LOUISIAN A—Kentwood, Angus oO. 


Ott; Rhoda, George S 


Maude Norsworthy; 


. O'Br 


Ridge, 





; Collinston, 


Oak Thomas 


E. Barham. 
MAINE—Eastport, Charles’ E Davis; 
Patten, Theresa M. Tozier. 
MARYLAND—Oxford, Mary W. Stew 


art. 
MASSACHUSETTS—Garndner, 
L. Minott, Templeton, Frances C 
MICHIGAN—Athens, 


George 
Hill. 


Edwin L Fox; 





Baroda, Webster C. Casselman; Brooklyn, 
Percy W. Totten: Mount Morris, Olin M. 
Thrasher; New Buffalo, Amos H. Crosby. 
MISSISSIPPI—Lake Cormorant, Net 
M. Scott; Newhebron, Lula M. T. Rut 
ledge. 
MISSOU RI—Malden, Benjamin S. Lac 








Eagleville, Leland 
Springs, John M. Atkinson, 


G. Riley; Eldoré 


or; 


ado 


Ellsinore, 


















Harold DD. Condray: Hollister, Clyde E 
Jennings; Middletown, ( Ridings; Os- 
ceola, George W. Davies; Pacific, Gustav 
C. Rau: Perry, William F. Norris; Shel 
don, Jennie M. Peck; Washington, Oscar 
P. Schulte: Warrenton, John J. Schaper; 
Williamstown, Albert W. Selway. 

NEBRASKA—Sumner, Frank A. Mill 
house. 

NEW JERSEY—Bayonne, Charles H. 
Conner; Lincoln, Michael A. Egane; 

NEW MEXICO—Des Moines, Guy 
Miner. 

NEW YORK—Central Square, Otis G. 
Fuller, Clayville, Norman S vlor; East 





Wheeler: 
Keene Valley, 


Randolph, Earl A. 
Lena M. Johnson; 
A. Sanders; Morristown, David C 
mour; Rochester, oJhn B. Mi n 

NORTH CAROLINA—Asheville,Dan 
Hill; Flat Rock. Walter F. . tus, Har 


erlaken, 
Darwin 


Gil- 





Ww 








Jenks Terry; Jamesville, James L. Dav 
port; Rich Square, Thomas Peele 
North Dakota—Egleland, M. Evelyn 
Peavy 
OHIO—Chauncey, Clarence E. Met 
ferty; Elida, Charles E. John: \ 
son, Harry F. Mikesell 
OKLAHOMA—Antlers, Lee ¢ Sl I 


Blackwell,Thomas H. W. McDowell: Cashier 
William C. M 





Cooley; Davis, Dallas 









Kaw, William J. Krbs; Morrison, Ma l 
H. Whaley; Muskogee, Robert V. Ander 
son; Stratford, James S. Goodwin; Wayne, 
Etta B. Henderson. 
PENNSYLVANIA—Mercersburg, Law- 
rence L. Steiger 3aden, Lois Hill; Belle 
Vernon, Harry N. Beaz Canton, Dolnh 
T. Lindley; Fairview, Althea D. A. Bu h: 
Glen Riddle, Harry L. Warnick S Mills 





Delma Byham; McSherrystown, Edw: rd F 


Poist. 
SOUTH CAROLINA—Beaufort, er 
Cravens; Kinstree, Louis Stackley 
SOUTH DAKOTA—Bridgewater, William 
J. Ryan; Canton, Amlin A. Isakson; Eu 


reka, Chris Wittmayer 





Imports From Orient Grow: 
Less Use of Our Exports 


[Foreign Trade—Far East Balances—947] 


During 1925 the cast 


Far 





pplied 52 





per cent of the total foreign merchandis 
imported into the United States and af 
forded a market for 13.6 per cent of the 


total exports of this country us compared 








with 26 and 14.4 per cent, respectively, for 
1924, according to a statement Friday to 
the Far Eastern Division of the Depart- 
ment of Commerce. 

An analysis of the trade returns shows 
that during 1925 the United States sold 
the Far East approximately 386,781 tons 
of iron and steel, $38,000,000 worth of ma 
chinery, 42,000,000 feet of finished moving 
picture films, 81,350 uutomobiles and 
trucks, and 693,000,000 gallons of refined 
mineral oils. These countries also con- 
sumed 247 ,000 pounds of American leaf 
tobacco in addition to 2,264,000 pounds of 
manufactured tobacco and_= 7,291,424,000 
cigars and cigarettes. Further sales to 
them also included 514,666,000 pounds of 


raw cotton, 88,451,000 yards of cotton piece 
goods and nearly 466,500,000 feet of Doug- 
las fir and other soft woods 













Supr 












Consent of Interstate Com- 
merce Commission Required 
Under Law, Justices 


Hold. 


, [Supreme Court—Railroads—Transporta: 
tion Act—580.] 

The Texas and Pacific 
pany was successful in its appeal 


Com- 
to the 
United States Supreme Court in its effort 
to prevent the Gulf, Colorado Santa 
Fe Railway Company from constructing 
the Hale-Cement Line in Texas. The Su- 
preme Court Monday reversed a deci- 
sion of the United States Circuit Court of 
Appeals for the Fifth Circuit and held that 
the Gulf, Colorado and Santa Fe Railway 
had no right to build the line in 
controversy, had failed to com- 
ply with the provision of the Transporta- 


tailway 


and 


on 


Company 
because it 














tion Act of 1920, requiring the consent of 
the Interstate Commerce Commission to 
be obtained in advance of the construc- 
tion of any extension of spur, industrial, 
team, switching or side tracks. 

The decision of the Court, which was 
read by Associate Justice Brandeis, was 
as follows: 

“Transportation Act, 1920, 91, § 401, 41 
Stat. 456, 7-8, provides, Paragraph (118): 

no carrier by railroad subject 
to this act shall undertake the extension 
of its line of railroad unless and 
until there shall first have been obtained 
from the Commission a certificate that the 
present or future public convenience and 
necessity require or will require the con- 
str tion of such extended line 
Paragraph 22). ‘The authority of 

the Ce 1ission [so] conferred 
shall not extend to the construction 


of spur, industrial, team, switching 


or side tFACKB, « to be located 
within one State ‘Para- 

(SU): “Any construction con- 

to the provisiens . - Of para- 

(13) . . may be enjoined by 

irt of competent jurisdiction at the 


any party in interest.’ 


Suit Sought Injunction. 


was brought by the Texas & 








ae R Company® in the Federal 
Distri Ce xr Southwestern Texas to 
enjoin the Colorado & Santa Fe Rail- 
vay * Compat from constructing wholly 





that State projected trackage, some- 








n called the Hale-Cement Line. The 
bill alleges that the line is, within the 
meaning of the above provision, an exten- 
sion of the defendant's railroad that the 
prescribed certificate from the Interstate 
Commerce Cor yn- has not been se- 
cured; and that operation of the line will 





result in irreparable injury to the plaintiff, 
to the San Fe traffic 
by the 
answer the defendant 
1 the jurisdiction of the court, in- 
it the line i 


because it will divert 


would otherwise be enjoyed 


By 











sis is n an industrial 
t k, and asserted that t plaintiff is 
barred by laches. After a full hearing, the 
District Court entered a final dectee en- 
joining the construction or operation of 
the line unless and until the prescribed 
certificate should have been obtained. 298 
Fed. 88. The case was first brought to this 
Court by the Santa Fe on constitutional 
grounds by direct appeal under § 238 of 
the Judicial Code. Because no substantial 


itutional question was presented, this 












Co transferred it to the Circuit Court 

Is for the Fifth Circuit, 266 U. S. 

the decree of the District 

versed. 4 F. (2d) 90. The sec- 

to this Court was then taken 

as & Pacific under § 241 of the 

and the case was docketed 

here on May 5, 1925. The three objections 

to granting relief which had been set up 
in the answer were renewed 

Opposes Lower Court Decree. 
First. The Santa Fe contends that the 
lecree of the District Court was properly 





because the Texas & Pacific had 
1et secured a determination by the Inter- 
state Commerce Commission that the pro- 
ected constitutes an extension. It 





is admitted that where projected tracks 












ould confessedly constitute an extension 
and no certificate has been obtained, a 
rt ma enjoin construction, although 
such mination by the Commis- 
si ade or sous The claim 
re the asserts that 

the proposed tracks do not constitute an 
ension, the Court must, under the doc- 
Texas & Pacific Ry. Co. v. Amer- 

n Tie & T r Co., 284 U. S. 188, and 

‘ Ry Co. v. Solum, 247 U. 























it dismiss the bill because 

jurisdiction, or postpone ac- 

tion because it is without power to pro- 
eed, unless and until a determination by 
the Commission of the controverted ques- 
tion shall have been made, It’ is argued 
that issue whether tracks constitute 
an extension presents an administrative 
question; that the Commission has power 
to decide it, because Congress, by confer- 
ring authority to determine whether an 
nm is compatil with the public 
interest, has by implication conferred au- 
thority to determine also the subordinate 


question whether a proposed track consti- 


| tutes an extension; that if the Commis- 
sion finds the track to be an extension, it 
may under its general powers make an 
order requiring the carrier to cease and 
desist from construction and operation 
unless and until the prescribed certificate 
is obtained; and that, as the Commission 
has such primary jurisdiction, its aid must 
have been invoked before a court can 
grant relief. 


| Transportation Act Cited. 
‘To this argument the provisions of the 





Act afford a conclusive answer. Para- 
| graph 18 prohibits construction of an ex- 
} tension without obtaining the certificate. 
| Paragraphs 19 and 20 provide that a car- 

rier desiring to construct one may apply 

for the certificate and prescribe the method 
of proceeding. Whenever such an applica- 
j tion is made, the Commision may pass in- 
| cidentally upon the question whether what 
} is called an extension is in fact such; 
| for if it proves to be only an industrial 
track, the Commission must decline, on 
|} that ground, to issue a certificate. A 
| carrier desiring to construct new tracks 
| dogs not by making application to the 
| Commission, necessarily admit that they 
} constitute an extension. It may secure 


a determination of the without 


, waiving any right by assesting in the ap- 


question, 





I ssealee that in its opinion a certificate 
not required because the construction 
involves an industrial track. But 
a party in interest who is opposed to the 
construction is not authorized by the Act 
to initiate before the Commission any 
Proceeding concerning the project. If ap- 
plication for a certificate has been made, 
he may appear there in opposition. If 
no such application has been made, para- 
graph 20 affords him the only remedy. 
That remedy is both affirmative and com- 
plete. 


is 


only 


Courts Jurisdiction Upheld. 


“The function of the court upon an ap- 
plication an injunction under para- 
graph 20 is a very different one from that 
exercised by the Commission when, having 
taken jurisdiction under paragraphs 19 
and 20, it grants or refuses a certificate, 
The function confided in the Commission 
is comparable to that involved in de- 
termination of the applica- 
tion of a rate, rule or practice. It 
exercise of administrative judgment. 
Where the matter is of that character, no 
justiciable question arises ordinarily until 
the Commission has acted. Compare Great 
Northern Ry. Co. v. Merchants Elevator 
Co., 259 U. S. 285, 295. The function of 
the Court upon the application for an Iin- 
junction is to construe a statutory provi- 
sion and apply the provision as construed 
to the facts. The prohibition of paragraph 
18 If the proposed track is 
an been 


for 


a 
property or 


is the 


absolute. 
and certificate 
party in 
is entitled as of right to an 
injunction. The issue to the 
court by a denial that the proposed track- 


is 
extension has 
the 


construction 


no 


obtained, interest opposing 


presented 


ige is an extension does not differ in its 
nature from that raised when the denial 
is directed to the allegation that the de- 





Compare 


267 U..¢ 


fendant is an interstate carrier. 





Smyth v. Asphalt Belt Ry. Co.. . 
$26, 328-9. If the facts are agreed, the 
question is one of law. If they are not 
agree, the court must find them. In 
the case at bar, the District Court, hav- 
ing jurisdiction generally of the parties 


and of the subject matter, was called upon 
to determine whether an allegation in the 
bill, essential to the cause of action, was 
established. This, the clearly had 
power to do. Moreover, even if the ques- 
tion presented were, prop- 
erly one of jurisdiction, the objection urged 
Every court of general 
jurisdiction has to determine 
whether the conditions essential to its ex- 
ercise exist. 


court 
contended, 


as 


could not prevail. 
power 


Industrial Status Admitted. 
‘Second. The facts on which the Santa 
Fe contends that the proposed line is 


merely an industrial track are undisputed. 
Dallas is a large interior city. The 
& Pacific extends through and 

in a general westerly direction; the Santa 


Texas 


it beyond 


direction. 


Fe in a general southwesterly 
Both lines have been operated for many 
years. Along the Texas & Pacific, com- 


mencing at a point 2% miles west of the 
and extending 
miles further, lies territory known as the 
Industrial District. To its development the 
facilities and furnished the 
Texas & Pacific have been essenitl. In it 
are cement works, oil refineries and metal 
works. The traffic moves in carlogd lots. 
All the industries are either located on its 
right of way or connect with it by spurs. 
To serve the plants that carrier has long 
switches and assembling tracks. No other 
railroad direct connection with 
any of these Industries. Their traffic from 
or destined to the Santa Fe or other lines 
is interchanged by the Texas & Pacific at 


city westward about 214 


services by 


has 


any 


points on its line distant from these in- 
dustries from 12 to 30 miles. Thus, the 
Texas & Pacific receives either the whole 
or a part of the revenue on all the traffic 


of the district—the richest freight-produc- 
ing territory ‘in all Texas. 
Proposed Line Described. 
“The Santa Fe has no branch line running 


near to, or in the direction of, any part 
of the Industrial District. Hale is a sta- 
tion on its road. The proposed line is to 
begin at Hale, where storage and as- 
sembling yards are to be located, and is 
to end in the Industrial District, near the 
Texas & Pacific right of way. The air- 
line distance from Hale to the proposed 


terminus is only 314 miles; but the length 


of ilnes is 7% 





‘3; besides spurs, sidings 





and other subsidiary tracks. The greater 
length is necessituted in part by topo 
graphical conditior There are such that 
the cost of construction is estimated at 
$510,000. There is to be one under cross- 
ing, where the new line intersects an in 
terurban line, another where it intersects 
a highway. ! There are to be two small 
trestles and numerous fills and cuts. In 
some respects the character of the con- 
struction is that commonly used for in- 
dustrial tracks. No intention appeared to 
ballast the track save in stretches where 
the material was bad. Second hand 75- 
pound rails, lighter than those commonly 


used by the Santa le, are to be laid. But 


these are heavier than those used on some 


of its branches. The ruling grade of the 
Hale-Cement Line is that prevailing ‘on 
the Santa Fe branch line running out of 
Dallas to Paris and Cleburne with which 
it is to connect. The right of wuy aver- 
ages 100 feet; and it is to be fenced on 
both sides for its full length 
No Present Freight Tonnage. 

“No industry is now located along the 
proposed line between Hale and the In 
dustrial District The territory adjacent 
to that part of the line does not now pro. 
duce any freight tonnage. The Hale Ce 
ment Line was projected by the Santa Fe 
in order to reach on its own rails the six 
plants within the district which lie south 
of the Texas & l’acifie Railroad. These 
furnish 80 per cent of the traffic of the 
District If enabled thus to tap it direct, 
the Santa Fe cun secure a part of the 
strictly competitive business, and can 
eliminate the division of rates With the 
Texas & Pacifie on all freight of the Dis 
trict received from or destined to the 
Santa Ie lines, which is now necessarily 
handled us interline traffic. The freight 
revenues Which the Santa Fe would thus 
obtain and divert from the Texas & Pa 
cific are estimated at more than $500,000 
a year. No plant now served by the 
Texas & Pacific lies directly on the pro 
posed line. They are so located that the 
Santa Ie must, in order to reach them, 
build in each case a spur track to the 
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eme Court Decision Halts Santa Fe Line | 
Extension Sought by Texas and Pacific Company 


Builders of Hale-Cement Line 









Failed to Meet Transpor- 
tation Act Is 
Ruling. 


plant from the Hale-Cement main line, 
although it describes a curve, due in part 
to the desire to eonnect with each of these 
plants. The Santa Fe must, to 
adequately transportation 
service, also build near the industries two 
tracks, 1,200 feet, the other 1,500 
feet in length. ; 
Holds Line Not a Spur. 


in order 
perform the 


side one 


“The Hale-Cement Line is clearly not a 
spur in the sense in which that word is 
commonly used. It presents some of the 


characteristics of branch; and branch 
is clearly an extension of a railroad within 
18. The Santa 


constitutes an 


a a 
the meaning of paragraph 
that it 
trial track within the meaning of para- 
graph 22, the line 
structed solely for industrial purposes. It 
that, to the plans, the 
general public is not to be served; that, 


Fe contends indus- 


because is to be con- 


shows according 


except at Hale, there will be no public 
station for the receipt or delivery of 
freight; no telegraph service; no express, 
mail or passenger traffic; that the trans- 


portation between Hale and the industries 
will be confined to carload freight; that it 


will be conducted as a switching service 
for which no charge will be made; and 
that the Hale rate will apply to all traffic 
on the projected line. It argues that a 
branch is a line serving one or more sta- 
tions beyond the point of junction with 
the main line or another branch, and to 
‘or from which stations regular tariff rates 
are in effect; that an industrial track is a 
line constructed to serve or reach indus- 
tries over Which regular scheduled passen- 
ger or freight train service is not per- 


formed and for transportation over which 
only a, switching charge, if any, is made; 
that neither the length of the line, 
nor the character of the construction, can 
branch a 


and 


convert into a line of the nature 


described. 


Cites Transportation. 


“In support of its contention that the 
proposed line constitutes an industrial 
track, the Santa Fe cites instructions dif- 


ferentiating branches from spurs, which 
the Interstate 
forms long prescribed 
It points 


uses made of these terms in other connec- 


are given by 
in 


purposes, 


Commerce 
for 
to 


Commission 


accounting also 


tions by courts, by the Commission and by 


state legislatures. A truer guide to the 
meaning of the terms extension and in- 
dustrial track, as used in paragraphs 18 


to 22, 
the relation of the specific provisions here 
in question to the 
duced Transportation Act, 1920. By 
that undertook to de- 
velop and maintain, for the people of the 
United S 


is furnished by the context and by 


railroad policy intro- 


by 


measure, Cangress 





‘Ss, an adequate railway sys- 





tem. It recognized that preservation of 
the earning capa and conservation of 
the financial resources, of individual car- 


riers is a matter of national concern; that 
the property emplored must be permitted 
to a that the 
building of involves a 
waste of resources and that the burden of 


this waste may fall upon the public; that 


earn reasonable return; 


unnecessary lines 


competition between carriers may result 
in harm to the public as well as in benefit; 
and that when a railroad inflicts injury 
upon its rival, it may be the public which 
ultimately bears the loss. See Railroad 
Commission v. Chicago, Burlington & 
Quincy R. R. Co., 257 U. S. 563; The New 


England Divisions Case, 261 U. S 


Chicago Junction Case, 264 U. S. 


184; The 
258; Rail- 





road Commission vy. Southern Pacific Co., 
264 U. S. 33 The Act sought, among 
other things, to avert such losses. 

Holds Line an Extension. 

“When the clauses in paragraphs 18 to 
22 are read in the light of this congres- 
sional policy, the meaning and scope of 
the terms extension and industrial track 


become clear. The carrier was authorized 
by Congress to construct, without author- 
from 


ity the Commission, “spur, indus- 
trial, team, itching or side tracks. 
to be located wholly within one State.” 


Tracks of that character are commonly 


ther to improve the facilities 
ippers already served by the 


constructed ¢ 
required by si 


carrier or to supply the facilities to others, 
who being within the same territory and 
Similarly situated are entitled to like ser- 
vice from the carrier. The question 
whether the construction should be al- 
lowed or compelled depends largely upon 


local condition: which the state regulating 
body peculiarly fitted to appreciate. 
Moreover, the expenditure involved is ordi- 
narily small. But the proposed 
trackage extends into territory not there- 


served by 


is 
where 
tofore the carrier, and particu- 
it extends into territory al- 
by another carrier, its pur- 
pose and effect are, under the new policy 
of Congress, of national concern. For in- 
yvasion through new construction of terri- 


served by another carrier, 
like the establishshent of excessively low 


larly where 


ready served 


tory adequately 


rates in order to secure trafiic enjoyed 
by another, may be inimical to the na- 
tional interest if the purpose and effect 


of the new trackage is to extend substan- 





tially the line of 4 carrier into new terri- 
tory, the proposed trackage constitutes 
an extension of the railroad within the 
meaning of paragraph 18, although the 
line be shert and although the character 


of the service contemplated be that com- 
monly rendered to industries by means of 
spurs or industrial tracks. 
it cannot built 


commission issues 


Being an ex- 
unless the fed- 
its certificate that 
public necessity and convenience require 
its construction The Hale-Cement Line 
extension within this rule. 


tension, be 


eral 


is clearly an 


Plea of Laches Overruled. 

“Third. The Santa Fe contends that the 
judgment denving relief 
because the & Pacific had 
guilty of laches. This defenses was not 
passed upon by the Court of Appeals. The 
District Court overruled it as unsupported 
fact, the 


also 
been 


was proper 


Texas 


in and also on 


ground that a 
plaintiff suing under paragraph 20 rep- 
resents the public as well aS private in- 


teérests and that, hence, a plaintiff's laches 
can not operate as a bar. We need not 
determine whether the latter ground is 
sound; for the facts do not warrant a 


\) 


finding of laches. The Santa Fe gave no 
publicity to its purpose. It had purchased 
some of the right of way before the|Texas 


& Pacific learned that the line was 
planned. The latter protested immediately 


te both the State and the Federal commis- 
sions and insisted that the proposed line 
constituted @n extension. The Santa Fe, 
having been advised by the Interstate 
Commerce Commission of the Texas & 
Pacific protest, had some cerrespondence 
with the Director of Finance. We need 
not discuss its import. The Santa Fe did 
not file an application for a certificate of 
public necessity and convenience. It con- 
tinued its purchase of the right of way 
despite the Texas & Pacific protests. It 
made the contract for construction of the 
line after the commencement of the suit. 
It proceeded with the construction until 
stopped by the injunction. It acted at its 
peril. 

“In appeal to the Circuit Court of 
Appeals the Santa Fe assigned as error 
that the decree entered was too broad or 
indefinite. If the objection well 
founded, the error may be cured by appli- 
to the District Court.” 


its 


was is 


cation 
Mr. McReynolds dissented on 
the ground that the question should have 


been first submitted to the Interstate Com- 
merce Commission. 


Justice 


List Warns of Stolen 
Money-Order Blanks 


Postmaster Ordered to Séarch 
Records for Numbers That 
May Have Been Paid. 








[Postal Service—Police—808.] 
Postmasters at all money-order post of- 
notified Friday by R. S. 
Third Assistant Postmaster Gen- 
eral, to carefully examine their records as 
check number of reported stolen 
blanks. Information regard- 
ing the missing blanks has been sent to 
the postmasters generally with the re- 
quest that a search of thelr paid files be 
made, and if the blanks are pre- 
sented for payment, such payment should 
be refused, and 
ingly advised. 


fices were on 


Reger, 
a on 
money-order 


a 


any of 


postal inspectors accord- 
To provide further against payment of 
stolen orders, each postmaster should con- 
spicuously post notices where 
they can be readily consulted by the pay- 
ing clerks, Mr. Regar announced. Mr. 
Regar also warned that failure to comply 
with these instructions may result in per- 
sonal loss to postmasters. 
list of the 
was given out as follows: 


warning 


The complete blanks stolen 


Beauchamp, Ark., Nos. 3897 to 4000, in- 
clusive, January 4, 1926. 








Del Rey, Calif., Nos. 32311 to 32400, in- 
clusive, January 22, 1926. 

Ione, Calif., Nos. 82893 to 83000, inclu- 
sive, January 5, 1926. 

Termo, Calif., Nos. 4828 to 4835, inclu- 
sive, December 8, 19 

Branson, Colo., Nos. 26167 to 26200, in- 
clusive, September 19, 1925. . 

Seanlon, Fla,.. Nos. 4063 to 4200, inclu- 


sive December 24, 1925. 


York, Fla., Nos. 8991 to 9000, inclusive, 
December 20, 1925 


«v0. 

Chicago, Station 155, Ill, Nos. 166976 to 
167200, inclusive, December 3, 1925. 

Chicago, Station 198, Ill., Nos. 149951 to 
150000, inclusive, January 1926. 

New Burnside, Ill., Nos. 50201 to 50400, 
inclusive, January 19, 1926. 


(, 


Park, Station 5, Il., Nos. 36876 to 
37000, inclusive, November 20, 1925. 


Oak 


Booneville, Iowa, Nos. 16001 to 16200, in- 
clusive, February 11, 1926. 





Abilene, Kans., Nos. 255801 to 256000, 
6601 to 257400, 258401 to 259000, inclu- 


sive, February 4, 1926. 


Tuka, Kans., Nos. 26749 to 26800, inclu- 
sive, November 18, 1925. 





Whitley City, Ky., Nos. 33260 to 33400, 
inclusive, November 1, 1925. 

Addis, La., Nos. 33351 to 33400, inclusive, 
December 18, 1925. 

Boston, Station 116, Mass., Nos. 33757 to 
33767, inclusive, date unknown. 

Detroit, Station 97, Mich., Nos. 35594 to 
35598, inclusive, January 15, 1926. 


Fernwood, Miss., Nos. 72724 to 72734, 
inclusive, November 16, 1925. 


Leaf, Miss., Nos. 24789 to 
sive, February 7, 1926. 

Prentiss, Miss., Nos. 118330 to 118400, in- 
clusive, December 18, 1925 


24800, inclu- 








Silver City, Miss., Nos. 53598, 53599, 53,- 
600, January 20, 1926. 

Fisk, Mo., Nos. 56152, 56161, 56167 to 
56170, 56173, 56174, 56178, 56181, 56183, 56- 
184, 56186 to 56188, 56196, 56198, Novem- 
ber 15, 1925. 

Hillsdale, N. J., Nos. 44662 to 45000, in- 


clusive, October 17, 1925. 
Eastview, N. Y., Nos. 
clusive, January 2, 1926. 
Jamaica, Station 24, N. Y., 
to 11600, inclusive, February 20, 1926. 
New York, Station 69, N. Y., Nos. 21- 
410 to 21600, inclusive, November 8, 1925. 
New York, Station 158, N. Y., Nos. 7593 
to 7800, inclusive, February 3, 1926. 
Yorktown Heights, N. Y., Nos. 45779 to 
45789, inclusive, September 3, 1925. 
Gilkey, N. C., Nos. 6001 to 7000, 
sive, January 20, 1926. 


11079 to 11200, in- 


Nos. 11452 


inclu- 


Stony Point, N. C., Nos. 31847 to 32000, 
inclusive, November 1, 1925. 

Vaughan, N. C., Nos. 26401 to 26800, in- 
clusive, November 21, 1925. 

Pierpont, Ohio, Nos. 48601 to 50000, in- 


clusive, January 26, 1926. 
Altee, Okla., Nos. 

February 8, 1926. 
PRESTON, OKLA., Nos. 





5206 to 5600, inclusive, 


7286 to 17400, 
inclusive, March 2, 1926. 
Centerport, Pa., Nos 6595 to 6600, inclu- 
sive, October 15, 1925. 
McKeesport, Station 8, Pa., Nos. 10154 
to 10200, inclusive, September 2, 1925. 


Venango, Pa., Nos, 23490 to 23600, inelu- 





sive, October 10, 1925. 
Buffalo Gap, Tex., Nos.’ 21601 to 21800 
inclusive, February 5, 1926. 


Newcastle, Wash., Nos. 50144 to 50200, 


inclusive, September 27, 1925. 
Ocosta, Wash., Nos. 20436 to 2100, in- 
clusive, January 17, 1926. 


Marmet, W. V., Nos. 39867 
clusive, October 29, 1925. 

Ramage, W. Va., Nos. 13601 to 13800, in- 
clusive, date unknown. 

Prafrie du Chien, Wis., Nos. 
174800 and 175401 175600, 
September 11, 1925, 


to 40000, in- 


174601 to 


to inclusive, 
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President Holds 
Air Cost Increases 


Must Have Offsets 


He Feels Army and Navy Should 
Do Without Large Additional 
Sums, Spokesman Says. 











Treasury’s Condition Calls 
For Care in Appropriations 





Larger Reduction in Taxes Than 
Expected Promises Deficit Un- 
less Expenses Are Pared. 





[Aviation—Treasury—Army—Navy—977.] 
“Any material increase in the air services 
of the military establishment should be 
offset by reductions in other branches of 
the service, the official spokesman for 
President Coolidge said last Friday. 

The President, it was indicated, is look- 
ing askance at the move in Congress to 
make additional large appropriations for 
building programs in the Army and Navy 
air service. Large appropriations already 
have been decided upon, it was pointed 
out, and Mr. Coolidge feels the two air 
branches should be able to get along with- 
out additional enlargement of these money 
bills. 


If, however, Congress feels the aviation 
personnel should be increased, it is his 
thought that other branches should suffer 
a corresponding reduction. It was pointed 
out that over 500,000 men are in reserve 
and available for service over night, and 
that the Army and Navy, respectively, 
have a personnel of 115,000 and 82,000 en- 
listed men. This Mr. Coolidge regards as 
adequate national defense. Other official 


information follows: 
Congress should be particularly careful 
about appropriating large amounts not 


contemplated in the budget in view of the 
condition of the Treasury. Adoption of 
the 1926 Revenue Act with a larger re- 
duction than had been expected by the 
Administration promises to create a de- 
ficit in the next fiscal year unless every- 
thing is pared to the bone. For that rea- 
son, Congress should particularly -avoid 
appropriations that will make more diffi- 
cult the task of balancing the next budget. 
This year, small surplus probably will 
be available on June 30, it was pointed 
out, but for the ensuing twelve months 
all appropriations should be considered 
most carefully. 
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Stock Raisers’ View 
On Grazing Is Heard 


Nevada Witness Denies Injury to 
Forests Before Public Lands 


Committee. 








(Grazing—Public Lands—Forests.] 

Dealing specifically with the grazing 
phases of the pending legislation before 
the Senate Public Lands Committee hear- 
ing in regard to the western ranges and 
forests, Vernon Metcalf, secretary of the 
Nevada Land and Livestock Association, 
presented the view of the livestock raisers 
of that State to the Committee Thursday. 
Mr. Metcalf stressed the fact that they 
wished the legislation to be for the best 
public welfare, and further said that he 
did not believe from his years of ex- 
perience in that country that the natural 
grazing of livestock was at all harmful to 
normal reforestation. 


He said that from 
the species of 


personal observation 
western yellow pine en- 
joyed good reproduction on sheep-ranged 
land. In discussing the economic situa- 
tion he brought in the tramp herder whe 
he said, owns no winter quarters but can 
place a high bid for necessary summer 
grazing land in competition with the stock 
man who must divide his resources be- 
tween the winter and summer conditions. 
He said that this condition was a dis- 
couragement to land ownership in the west 
and to the country’s homested policy. 
There 
power 


has been too much regulatory 
with the administration officials, 
he said, and he urged the prevention of the 
re-exploitation of exploited values. He 
also spoke approvingly of any prevention 
of increased grazing fees. 





Australasian Apple Crop Will 
Compete With U. S., Report Says 





[Agriculture—Horticulture—413,] 

American apples will encounter serious 
competition in British markets from the 
Australasian crop, beginning about. April 
15, and only the very choicest of Ameri- 
can fruit will find a place in the markets 
after that date, according to a report from 
Edwin Smith, the Department's fruit spe- 
clalist in Europe. The Australian crop, 
both in Tasmania and on the Australian 
mainland, is large this year, and it is also 
reported to be of good quality. 


The first refrigerator ship (S. 8S. Maloja) 
to carry this year’s fruit crop, sailed from 
Melbourne on February 16 and will land 
her cargo, made up of plums and pears, 
in London during the last week in March. 
The first apples are expected to arrive the 
week following. The first sizeable fruit 
cargo is that of the S. S. Cathay (81,000 
boxes), arriving in London about the mid- 
dle of April. Heavy cargoes of apples are 
to be loaded immediately after March 12. 
The very first arrivals will be Jonathans. 
These usually present an immature ap- 
pearance, but sell fairly well because of 
their novelty. 

The February 1 apple crop prospects in 
New Zealand, Tasmania and Australia to- 
gether with estimated shipments were re- 
ported as follows by the London office of 
the Overseas Farmers’ Cooperative Fed- 
erations, Ltd.: 

“Tasmania, good, clean crop, shipments 
to U. K., 1,552,000 boxes; Victoria, good 
crop shipments to U. K., 632,000 boxes; s. 
Australia, excellent crop shipments to 
U. K., 270,000 boxes; W. Australia, short- 
age of 15 per cent to 20 per cent, mostly 
of Dunns and Cleos, shipments to U. K.. 
296,000 boxes; New Zealand, good crop 
shipments to U. K., 310,000 boxes; total, 
3,060,000 boxes. 
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$900,000 Bond Issue 
Is Allowed Chicago 
& E. Illinois Railway 


4 


Interstate Commerce Commission 
Approves Plan to Buy 
New Equipment. 


Certificates Will Be Sold 
To Kuhn, Loeb & Co. 


Will Have Par Value of $1,000 
Each, and Total 75 Per Cent. 
of Purchase. 










(1. C. C—R. R.—Banks—Land—913.] 
The Interstate Commerce Commission 
on Friday issued its decision in Finance 
Docket No. 5364, Chicago & Eastern Illi- 
nois Equipment Trust, Series A, granting 
authority to assume obligation and liabil- 
ity in respect of $900,000 of Chicago & 
Eastern Illinois Railway equipment trust 
certificates, series A, to be issued by the 
Guayanty Trust Company of New York 
under an agreement to be dated February 
1, 1926, and to be sold at not less than 
99.25 per cent of par and accrued’ divi- 
dends in connection with the procurement 
of certain equipment. 

The report by Division 4, Commissioners 
Meyer, Eastman, and Woodlock, follows: 

“The Chicago & Eastern Illinois Rail- 
way Company, a common carrier by rail- 
road engaged in interstate commerce, has 
duly applied for authority under section 
20a of the Interstate Commerce act to as- 
sume obligation and liability in respect of 
$900,000 of & Eastern Illinois 
Railway equipment-trust certificates se- 
ries A, by entering into a trust agreement 
under which the certificates will be issued 
and into a lease of certain equipment to 
be purchased. No objection to the grant- 
ing of the application has een presented 
to us 
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500 New Cars Needed. 

“To meet immediate traffic demands the 
eibiicam represents’ that it needs 500 
seventy-ton all steel hopper cars, the ap- 
proximate total cost of which will be $1,+ 
200,000. 

“Charles E. 
bel, 
ment 
the 


and John P. Krae- 
acquire the equip- 
and enter into an agreement with 
Guaranty Trust Company of New 
York, as trustee, and the applicant, creat- 
ing the Chicago & Eastern Illinois Rail- 
way equipment trust, series A, and will 
sell the trust equipment to the trustee. 

“Upon delivery to the trustee of any 
of the trust equipment, it will issue to 
the vendors, or upon their order, for dis- 
tribution to the subscribers to the equip- 
ment trust, Chicago & lTEastern Illinois 
Railway equipment-trust certificates, 
ries A, to a principal amount equal to ap- 
proximately perd cent of the cost of, 
the trust equipment, but not to exceed 
$500,000 in the aggregate, or the trustee 
may, upon request of the vendors, deliver 
the certificates to them, or upon their or- 
der, upon the deposit with the trustee, or 
to its credit in certain depositaries of an 
amount in cash equal to the principal 
amount of the certificates requested to be 
delivered. From the fund thus deposited 
the trustee will pay amounts not to ex- 
ceed 75 per cent of the cost of the trust 
equipment. The remainder of the pur- 
chase price not provided for by the issue 
of certificates will be paid from the ad- 
vance rental payable under the terms of 
the lease. 


Par Value to be $1,000. 

“The equipment-trust agreement will 
be dated February 1, 1926, and will pro- 
vide for the issue by the Guaranty ‘Trust 
Company of New York, trustee, of 
trust certificates evidencing shares in the 
equipment trust. The certificates will be 


Kugler 
vendors, will 








as 
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as 


in the denomination of $1,000, wil be 
payable to bearer, and may be registered 
as to principal. They will mature in 


amounts of $60,000 on February 1 in each 
of the years 1927 to 1941, inclusive, and 
wil! have dividend warrants attached en- 
titling the holder to dividends at the rate 
of 5 per cent per annum, payable semi- 
annually on August 1 and February 1 in 
each year. Pursuant to the trust agree- 
ment, the applicant will indorse on eackK 
of the trust certificates, substantially in 
the form given in the agreement, its un- 
conditional guaranty of the payment of 
the principal thereof and the dividends 
thereon, when the same shall become pay- 
able. 

“The lease between the Guaranty Trust 
Company of New York and the applicant 
will be dated February 1, 1926, and will 
provide that the lessee shall pay to the 
lessor (a) amounts in cash equal te the 
difference between the cost of the trust 
equipment and the principal amount of 
the trust certificates issuable in respect 
thereof, but not less than 25 per cent of 
such cost; (b) necessary and reasonable 
expenses of the trust and lease; (c) any 
and all taxes, assessments, and Govern- 
mental charges upon the income or 
property of the trust; (d) the dividend war- 
rants when payable: and (e) $60,000 on 
February 1 in each of the years 1927 to 
1941, inclusive. The title to the equip- 
ment will\remain in the trustee until all 
obligations under the trust and lease 
have been fully performed, whereupon it 
will be transferred to the applicant. 


Kuhn, Loeb to be Agents. 

The applicant proposes to sell the cer- 
tificate to Kuhn, & Company, of 
New York City, at 99.25 per cent of par, 
and dividends. Upon that basis 
the annual cost to the applieant 
will be approximately 5.12 cent, 

“We find that the proposed assumption 
of obligation and liability by the applicant 
as aforesaid (a) is for a lawful object within 
its corporate purposes, and compatible 
with the public interest, which is neces- 
sary und consistent 
with the by it of 
service to the public as a common carrier, 
and which will not impair its ability to 
perform that service, and (b) is reasonably 
necessary and appropriate for such pur 
pose. ‘ 

“An appropriate order will be entered. 
EASTMAN, Chairman, dissenting: 

“TI dissent for the reasons stated in my 
separate expression of opinion in New 
York Central Lines Equipment Trust of 
1925, 99 I. C. C. 121, 124.” 
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Record of New Patents Granted Bv the United States Government 





The second installment of the weekly Ice-cream containers, Making. G, Hor- 
alphabetical list of inventions, with their | Vath. 1,574,972. 
serial numbers, for which patents were Ice-cream freezers, Gauge box for. A. 
granted Tuesday, March 2, by the United | B. Alchin. 1,574,743. 

States Patent Office, follows: Ice-cream ladle, W. H. Brueseke. | 

Gaiter, Waterproof. IE. R. Wharton, 1,- 1,574,788. . wal, 
374,773. _pwnition system. QO. A. Knopp. 1,575,- 

Galley or chase, Lock-up. 1. W. Litch- aie F. J. Weber. 1,575,024. 
Sens.” 2,008 087. Incinerator, Garbage. M. <A. Kohn. 

Garage for motor vehicles, Trolley park- | 1,575,915, 
ing. I". J. Koch, 1,574,822. Incubator attachment. Ix. Pommer. 

Garnett machine. W. F. Bokum. 1,575,- 1,574,757. 

528. Indicator switch, Direction. J. M. Mil- 

Garter. E. G. Clements. 1,575,544. ler, 1,575,446. 

Gas-absorbing substances from penetra- Indicator top. B. L. Henry. 1,575,264. 
tion by ilquids, Protecting. R. Oppenheim. Induction heating and ventilating sys- 
1,574,844, tem. D. Hunter. 1,574,892. 

Gas range. W. E. Sexton. 1,574,949. Index tab. J. W. Pearl. 1,575,383. 

Gas to consumers, Process and appara- Index tabs, Machine for making. R. F. 


tus for distributing. J. P. Fisher. 1,575,- | Taber. 1,575,463. 

260, Index, Visible. EF. D. Powell. 1,574,931. 
Gaseous or liquid mixtures, Geparation Insect-destroying machine. S. H. Manly. 

of. I. BE. Haynes. 1,575,587. 1,575,072. 

Gate: See— Insulation equipment. KF. E. Getts. 
Crossing gate. 1,574,964. 

Gauge: See— Insulator bracket. H. EX. Hoenig. 1,575,- 
Depth gauge. Tool-maker’s gauge. 484. 
Micrometer height gauge. Insulator clevis, Strain. B. J. Barmack. 

Gear, Composite. G. S. Turner and B. | 1,575,407. 

J. Gudge, 1,574,020. | Insulators, Method and apparatus for 
Gear, Friction. R. Mrban. 1,574,803. | cementing. W. F. Harvey. 1,574,883. 
Gearing for motor road vehicles, Internal-combustion engine. J. M. Cage, 

Change-speed. J. Rhodes. 1,574,936. 1,575,541. 

Gearing, Friction. L. A. Carter. 1,575,- Internal-combustion engine. GG.  Hor- 

262. vath. 1,574,971. 

Gelatin, Drying. H. W. Luscher, 1,575 Internal-combustion engine. C. Latta. 

348. 1,575,218. 

Glareshield. A. T. Kellogg. 1,574,899. Internal-combustion engine. L. L. Luce 


Glass: See— and L. Mattson. Rel6,281. 





Sheet glass. Invoice sheet. W. E. Torts. 
Glass and process therefor, Apparatus Troning board. H. K. Duffield. 5, 
for making. R. R. Shively. 1,575,514. Ironing board. [F. A. Lavendier. 1,575,- 
Glass-cutter’s table. L. A. Grolemund. | 494, 
1,574,965. Jack: See— 
Glass-delivering apparatus. KE. H. Lor- Lifting jack. Spotting jack. Screw | 
enz. 1,574,370. jack. Window jack. 
Glass, Drawing and flattening table for Jacks, Auxillary lever attachment tor. | 
sheet. C. A. Rowley. 1,575,096—7. = G. E. Dyer. 1,575,046. | 
Glass machine. P. P. Kucera. 1,574,903. Joint: | See— | 
Golf ball, Practice. A. Rosenberg. Ly Pipe joint. Rail joint. 
575,281. Joint breaker. F" J. Hinderliter. 1,575,- | 
Golf club. M. R. Marston. 1,574,915. 483. 
Golf club. ©, Sunter. 1,575,460. Key case. R. H. and H. J. Rolfs. 1,575, 
Golf-club head. R. R. Hodgkins. 1,575,- | 998, 
364. Key retainer. R. D. McDill. 1,574,832. 
Golf-club straightener. J. Walton. 1,- Kiln, Tunnel. H. W. Weber and A. O. 
575,023. Schleiffarth. 1,575, 470. 
Gopher trap. A. M. Palmer, sr., and Kilns and time contrel therefor, Steam- 
A. M. Palmer, jr. 574,847. ing djry. F. F. Rubin. 1,575,008. 
Governing apparatus. H. R. Trotter. Kit container, First-aid-. L. P. Howe. 


1,575,138. 
Governing system for rotating machines. 


1,575,206. 


Knife, Paring. F. E. Hall. 


1,975,332. 











W. B. Flanders. 13575,158. Knife, Trimming. RN. Hamada. 1,575,425. 
Governor. W. B. Flanders. 1,575,159. Knob-securing means. H. L. Bradley. 
Grain binders, Flax-pulling attachment | 1.575.410. 

for. S. S. Gilbert. 1,575,569. Lace. S. H. Page. Des, 69.607. 

Grain cross conveyer and dockage re- Ladder, Metal. F. L. Jacobs. 1,575,208. 
mover, Combined. A. S. Barker. 1,574,751. Lamp-bulb support. W. Wurdack, jr. 
Grain-drill tooth. J. A. Mitchell. 1,574,- | 1.575.945. 

917. Lamp canopy. 1. L. Johntson. Des. 
Grinding and _ pelishing machine. F. | 69.586. 

Ecaubert. 1,575,156. Lamp, Floor. KF. S. Jarrett. Des. 69,- 
Grinding machine, Centerless. S. Win- | 585, 

stein, L. F. Nenninger, and W. D. Archea. Lamp for automobiles, Pilot. M. L. 

1,575,558. Blanton. 1,575,825. - 

Grinding machines, Work-carrying de- Lamp mounting, Electric-. C. H. Cuno. 

vice for. W. D. Archea. 1,575,520. 1.575.548. 

Grinding machines, Work rest and Lantern. CC. A. Breen. 1,575,035 

grinding device fer. S. KMinstein and L. F. Lapper. W. M. Houldsworth. 1,575,267. 


Nenninger. 1,575,557. Latch, Door. P. Lang. 1,575,493. 
Gumming device. J. G. Fleming. 1,575,- Latch-lock core-holding device, Manually- 
564. releasable snap. F. EK. Best. 1.575,091. 
Gum-tape printer. H.C. Wolfe. 1,575,- Lathes, Backing-off attachment for. A. 
303. Bailey. 1,574,749. 
Gun, Grease. F. T. Rundell. 1,575,080. Lead accumulator, Manufacturing a. K. 


Gun, Line-throwing. G. C, Davison and | Kawakami. 1,575,167. 

c. P. Caulkins. 1,575,321. ‘ Lemon reamer. V. V. Loomis. Des. 
Hair curler, C. KE. Byrne. 1,575,460. 69,603. 
Hair waver. E. Hagemeister. 1,575,578 Lens-block-centering jig. WM. W. Hill. 
Hair-waving devices. Cc. G. Nessler. | 1,574,816. 

1,374,923. Lens cutter. A. E. Maynard. 1,574,989. 
Hairpins or like articles, Machine for Lenses, Machine for grinding. M. Bent- 


#xranging, counting, and grouping. 8. rt. 


zon. 1,575,311. a 
Goldberg. 1,574,882. Lid remover. P. D. Gerhart. 1,575,568. 
Hand-operated press. W. H. Brecknell. Lifting jack, Hydarulic. W. J. Cooper. 
1,574,787. 1,575,089. 
Handle. A. H. Bates. 4,575,028. Light: See—Safety light. 
Handle. L. F. Carroll. 1,574,790. Light-controlling device. T. Bull. 1,- 
Hand-securing device. H. Harvey. 1,- | 575,147. 
574,815. Lighting fixture. S. Czapek. Des. 69,570. 
Hanging-arch construction, E. P. Stev- Lighting fixture. P. Kestell. 1,575,168. 
ens. 1,574,946. Lighting-fixture bracket plate. F. L. 
Harness. J: O. Adams. 1,575,515. Linden. Des. 69,602. 
Harp attachments, Shifting rods for. A. Limb, Artificial T. M. Lawrence. §1,- 
Wasemann. = 1,575,298. 575,068. 
Hasp seal. E. Dietze. 1,575,418. Limit switch. G. B. Seheer. 1,575,010. 
Hatch cover and means for operating Liquid fuel, Burner for. IE. Juillard. 
and locking the same. W. E. Wine. 1,- | 1,575,369. 
574,777. Liquid receiving and conveying device. 
Harvester. H. S. Clapp. 1,575,605. J. H. Lowden. 1,575,371. 
Head-gate construction. R. E. Boulton. Liquids, Process and apparatus for se- 


1,575,530. curing temporary intimate contact between 


Headgear. E. Cairns 1,576,251. immiscible. L. D. Jones. 1,575,116. 
Headlight. I. S. Garford and J. W. Liquor, Regeneration process for black. 
Caudwell. 1,575,327. A. H. White. 1,575,473. 
Headlight, Automobile. C. E. Beatty. Lister attachment. W. J. Holman and 
1,575,523. G. L. Hayward. /1,575,485. 
Headlight for automobiles, Tilting. P. Lock: See— 
R. Collier. 1,575,412. Automobile lock, Brake lock, Combina- 
Headlight for small automobiles, Tilting. | tion lock, Door lock, Mortise and tenon 


P. R. Collier. 1,575,413. joint lock, Sash lock, Window lock. 
Headlight, Movable. J. W. Reynolds. Lock. N. B. Hurd. 1,575,589. 

1,575,505. Lock, Combination. F. and W. V. E. 
Headlight reflector, Tiltable. L. R. Yea- | Torka. 1,575,137. 

ger. 1,575,408. Lock face. F. E. Best. *,575,092. 
Headlights, Attachment for. C. T. Hix- Locomotive boiler. C. G. Hawley.  1,- 

son. 1,574,888. 575,050-1. 

Heat treating substances packed in Locomotive boiler. J. L. Nicholson. 1,- 

sealed receptables, ee for. N. H. | 574,997. 

Fooks. 1,575,196. Locomotivecab frame and truck. N. W. 
Heat treatment of materials, Magneti- | Storer and H. A. Houston. 1,575,016. 
cally-controlled. D. 8S. Donovan. — 1,575,- Locomotives, Water column for. A. H. 

178. Oelkers. 1,575,381. F 
Heater: See- Log carrier. A. W. Lewis. 1,575,070. 
Milectric heater. Steam heater. Loom for weaving fine fabrics. A. 
Heater for liquid-circulating systems. | Zanchi. 1,575,305. 

E. (. Johnstone. 1,575,580. Looms, Feeler mechanism for, H. A. 
Heating element, Solar. W. A. Ander- | Davis. 1,575,550. 

son. 1,475,309. / Looms, Warp stop mechanism for. H. 
Ileating furnace, Blank-. A. D. Fergu- | A. Davis. 1,576,549. 

son, 1,574,876. Looping system. W. T. Hoffmann. §1,- 
Heel-building machine. L. A. Holman. | 574,889. 

1,574,891. Lubricator. Kf. MeCoy, 1,574,988. 
Heel, Rubber. E.G. Bloser. 1,575,313. Luggage carrier, Adjustable and fold- 
Hog trap. J. C. Lucas. 1,574,828. able. A. H. Krueger. 1,575,491. 

Hoist, Brake for motor-operated. 5S. M. Lumber-staking device. J. H. Johnson. 

Hunn. 1,574,975. 1,574,896. 

Hoist cables, Method of and apparatus Machine and process involving the wre 


for cleaning and conserving. K. Bocher. | of the same, Centrifugal. L. D. Jones and 
1,575,526. | A. U. Ayres. 1,575,061. 
Hoist, Double-drum. E. B. Lear. 1,- Machine-control means., Automatic. B. 
574,910-12. L. Van Orman. 1,574,769. 
Hoisting apparatus. E. C. and W. W. Machine, Hand-polishing. E. F. Kaiser. 
Wilson, 1,575,142. 1,575,062. 
Holding device. <A. S. Crowley. 1,574,- Magnetos, Starter-pawl tripper for. W. 
869. . E. Lacey. 1,575,066. 
Hose reel, Self-winding. W. J. Hep- Manifold support. P. I. Hollman. 14,- 
worth and W. S. Hornbeck. 1,575,337. 575,265. 
i I-beam clamp. F. H. Howard. 1,575,268. Margining and the feeding of sheets to 


| 


| 


rotary machines Mechanism for the. 
Bobsi. 1,574,784. 
Marshmallow-cutting machine. I’. P 


WH. | 
| 
| 


as- 


ewe | 


dy | 


sarelli, 1,575,274. 

Mastic sheet material, Manufacturing. 
I. R. Muller. 1,575,378. 

Meat chopper. W. J. Anderson. 1.5 
406. 

Medical appliance. L. Martucci-Pisculli. 


1,575,123. 


Metal-extruding machine, W. KR. Cla 
1,574,792. 

Metal weather strip. G. KR. Siefken. 
575,012. 

Metals, Separation of. S. Giertsen. 
575,160. 

Meter: See— 

Photographic exposure meter. Vacu 


meter. 
Micrometer height gauge. 
1,575,246. 
Milk and the like, Cooling 
Behringer. .574,861 
Milk-bottle opener and 
1,575,319. 

Mineral-type detectors, Functioning p 
of. L. B. Lambert. 
Minerals, Method and mechanism 
dehydrating. W. R. Wade. 1,574,950. 
Mining appuratus. R. E. Murph 

1,574,920. 
Mining-machine chain 

1,575,315 

machine, Cou! 


Db. Anders 
holder f 
E. 


I. 


cap. 


L.575,067. 


link and bit. 


Ix, Bowman. 
Mining 
1,575,481. 
Miter 
1,575,354. 
Mitt, Packer's. J. 
Mixer. W. J. 
Modulation. 
Mold: See 


N., D. Lev 


box, Portable. M. 


A. 


Mart 


LI. Otto, 
Stonesifer. 
li. A. Affel. 
Tire mold. 





Mold, die, and the like and making t 








Cruyff. 


rk. | 


1,- 


um 


on. 


for. 


art 


for 


Ve 


Ni. 


in. 


in. 


he 





same. C. P. Madsen. 1,575, ‘ 

Mold stripping and transferring ma 
vhine. W. P. Stanton. 1,575,391. 

Molded product and its manufacture. H. | 
A. L. Weitzel. 1,575,472. | 

Molding machine. C. KE. Mansir. 1,574,- | 
986. { 

Monorail engine. TT. Hi. Wright. 1,575,- | 
304. 

Mop. <A. H. Crolly. 1,574,795. 

Mop. ‘T. G. Johnson 1,575,058. 

Mortise and tenon jvint lock. J. V. 
Thompson. 1,575,466. 
Motor. See Rotary motor. Spring | 
motor. | 
Mounting, Outboard-moter. L. J. and H. 
L. Johnson. 1,574,977. 

Musical instrument, Stringed. W. I. 
Kirk and L. E. Peterson. 1,575,212. 

Musical instruments, Socket joint for 
wind. M. FBarl. 1,575,257. 

Nail driver-and set. EF. M. Joy 1,575, 
582. 

Name plate. W. H. Wix. 1,575,244. 

Name plate four wire fences. A. Blaeser. 


1,575,409, 
Necktie-interlining 
1,575,003. 


fabric. * M. 


Negatives from which printing plates 
may be produced, Method of and ap- 
paratus for making. LL. Bassani. 1,575,- 
408. 

Nipple, Air-hose. Il. Dean. 1,575,600. 

Oil burner. QO. 11. Herman. 1,574,489. 

Oil-burning unit. A. W. Morse. 1,574,- 
839. 

Oil collector and distributor. J.| H. Piper. 
1,575,078. 

Oil-compressor brake. O. G. Phillips 
1,575,592. 

Oil-distributing apparatus. H. W. Stock- 


ing. 1,575,134. 

Oil refining, Pressure still for. D. Pyzel. 
1,574,935. 

Oils, increasing the durability of pure 
salad or sweets. H. Bollmann. 1,575,- 
29. 


Oils under pressure, method and appara- 


tus for cracking. J. I. Bell. 1,575,031. 
Open-hearth furmace. G. L. Danforth, 
Jr. 1,574,797. 
Open-hearth furnace. J. D. Jones and 


E. EE. Litz. 1,575,060. 
Opthalmic mounting. 
278. 
Osmium alloy. 
Overshoe. C 
Oxide terminal. A. D. Keene. 
Painting material of powder form 
use with either water or oil. 
1,574,854. 


L. Poeton. 
* 


I. Haagn. 


Paper and adjunct therefor, Watermark- 


ing. A. Allen. 1,575,518. 
Paper or the like, Cover. 
Des. 69,620. 
Pay&r-winding machines, Guard for. 


2. 


E. Bartlett. 1575,088. 
Patch, machines, Cross-stitching attach- 
ment for. J. Opacity. 11.575,273. 


Pavement conformation, Making. M. F. 
Bramley. 1,574,754. 

Peach grade. W. H. Frazine and C. W. 
Morrill. 1,575,424. 

Pedal, Foot. EF. D. Osborne. 1,575,224. 

Pen, Combination fountain. C. Duncan. 
1,574,00. 

Pen, Fountain. J. H. Murdock. 1,574,- 
919. 

Pen, Fountain. R. T. Pollock.  1,574,- 
929-30. 

Pencil holder. A. Fleming. 1,575,195. 

Pencil, Magazine. I. Greene. 1,575,331 

Pencil, Magazine. J. E. Platon. 1,575,- 


502. 





Recher. 


1,575,- 
1,574,966. 
. A. ISmerson. Des. 69,757. 


1,575,117. 


M. Tsubata. 


Stone. 


for 


A. 





Pencil or similar article, Cap for a. G. 
H. Bartel. Des. 69,556. 

Phenolphthalein and making the same. 
EF. B. Putt. 1,574,934. 

Photographic exposure meter. J. R. 
Hewett. 1,575,338. 

Photographic light-sensitive material and 
making the same. 8S. E. Sheppard. 1,574,- 
944. 

Phot&raphich material, Light-sgnsitve. | 
S. F. Sheppard. 1,574,943. 

Photographic sensitizer, M. C. Beebe and 
A. Murray. 1,575,143. 

Piano-locking device. I. E. and M. K. 
Bretzfelder and J. Shady. 1,575,532. 

Pianos, String plate for grand. W. G. 
Betz. 1,574,863. 

Picker. <A. znon. 1,575,598. 

Picture machine, Motion-. I, N. Steig- 
man. 1,575,133. 

Picture projectors, Casing for motion. G. | 
J. Badgley. 69,554. | 

Pictures. Producing composite motion. 
F. Earle. 1,575,478. 

Pie-crust dough. Machine for rolling. J. 
F. Kohler. 1,575,213. 

Pie-making machine. J. F. Kohler. §1,- 
576,214, 

Piler, Lumber. F. W. Horstkotte.  1,- 

| 575,389. | 

Pjin-lifting device. G. M. Waddy. 1,- | 





| 575,295. 


Pipe. B. L. Corson. 1,575,099. 


Vipe and nut wrench OD. C. Morris and 
We 1.575.448. 

Pipe, Apparatus for annealing. . 
lyvardeen., 1,575,087. 


Pipe connection 


Palmer. 
Wi 
and. orifice-disk 
I”, isher. 
Invisible. 


hous- 
1,575,259. 


ing, Combined. J. 
Pipe fastener, 
1,975,482. 


Pipe joint. 


Ss. Lewis. 


A. G. Verkins, 1,575,180. 


Pipe wrench, J. H. Seiter. 1,575,693. 

Pipes, cylindrical tanks, etc., Apparatus 
for making openings in. M. W. Kellogg. 
1,574,900. 

Viston ring. bk. C. Norton, 1,574,926. 

Plant-topping machine. I. Hajosi.  1,- 
574,967. 

Planter, Corn. G. M. Yackley.  1,574,- 


nee 
150. 


Planters, Line-wire guide for checkrow. 


J. W. Parker. 1,574,928. 

Plastic composition material and pro- 
ducing the same. G. J. Votapek.  1,574,- 
771. 

Plastic material and producing’ the 
same. C. A. Nash. 1,574,842, 

Plate lifter. M. Guitian. 1,575,576. 

Platform. W. Stuebing, jr. 1,575,462. 

Platforms, Locking device for car- 
dumper. R. W. Crist. 1,575,415. 

Plow. G. S. Kohut. 1,575,171. 

Plow, Dis! O. W. Howard. 1,574,974 

Plunger. L. A. Fiset. 1.575,102. 

Pneumatic tool. W. A. Smith and C. HH. 
Dockham. 1,574,762. 


Pocket che¢k protector. C. C. McCombs. 
974,830. 

Polishing device. E. (. Brierley. 1,- 
375.533 
Viv Ved. 

Pop corn machine. G. H. Rossebo and 


H. Waltman. 1,575,005. 
Poultry car. I. V. Edgerton. 1,574,802. 
Power-plant units, Adjustable base for. 
G. ©. La Marsna. 1,575,492. 
Power-transmitting mechanism. rm & 
Seymour. 1,575,360. 
Press: See— 
Hand-operated press. VDrinting press. 








Printing plates, Cooling photomechani- 
cal, F. T. Powers. 1,574,849. 

Printing press. R. C. Seymour. 1,574,- 
Bol 

Proofer, Automatic. S. Schiff. 1,575,- 
282. 

Producing gears. N. Trbojevich.  1,575,- 
3968, 

Producing, photographing, and present- 





ing « cross-word puzzle. I. Schwartz. 1,- 
575,181. 

Pulp product, Manufacturing a. A 
Tingle. 1,575,290. 

Pulverizer beater. W. Hl. Shave. 1,575,- 
452. 

Pump. S. Hinds. 1,574,887. 

Pump gear, Duplex. <A. H. Kennedy. 
1,575,083. 

Pump, Oil-dispensing. Pr, W. Fenton. 
* 573,423. 

Pump, Oil-well. T. W. Brittain. 1,575, 
250. 

Pump. Rotary. LL. Anderson. 1,5 5. 

Pump. Rotary. O. C. Goeriz. 1,575,048. 

Pumping apparatus, Fluid-pressure. F. 
M. Slater. 1,575, 945. 

Punch, Waiter’s. R. A. Myers. 1,574, 
841. 

Push button. F. N. Mizer. 1,575,376. 


Veterans Insurance 
‘Offer Expires July 2 


More Than 11,000 Apply for 
Conversion of Wartime Policies 
Since January |. 


[Veterans—Insurance—922. 








The Veterans’ Bureau, Thursday, issued 
the following statement 

From ahaa of conversions of war 
time insurance that are coming into the 
Veterans’ Bureau daily, it is evident that 


the ex-service men are Kenly alive to the 
advantages of this class of insurance. The 
proposition of life insurance has been ap- 
proved in principle by the best minds of 


every civilized country in the world, but 
it remained for America to develop a 
particular kind of policy which could 


maintain its war-time economical features 
and still be adaptable to peace time con- 
ditions. 

Policies of this character, six in num- 
ber have been prepared by the actuaries 
of the Veterans’ Bureau, keeping true to 
all that is traditionally best in the theory 
of life insurance. 

Under the liberal legislation governing 
the reinstatement and conversion 6f the 
original ‘“‘ war-time ”’ insurance, thousands 
of veterans who had given up their tin- 
surance as lost to them forever on account 
of lapsation, now getting in ‘ under 
the wire’ before the last call, July 2, 
1926, and the Insurance Division of the 
Bureau reports 11,547 applications for con- 
version alone, received during January 
and February. Of these applications, 
9,6632 have already been approved. 

In connection with this insurance, the 
Bureau has recently made a remarkable 
record in paying a converted insurance 
claim within 24 hours of the death of the 
insured. 


are 





High Court Hears Argument 
On Trial for Two Crimes 


[Supreme Court—971.] 

The Supreme Court of the United States 
has been called upon to determine whether 
a man indicted for two separate murders 
in two separate indictments can be tried 
hefore one jury for both offenses at the 
same time. This question was raised in 
the case of Joseph Valotta, who was found 
guilty of murdering a striker by the name 
of Hopkins and a policeman in the city 
of Pittsburgh, Pa. 

The difficulty arose during the shop- 
men's strike of the Pennsylvania tail- 
road. It was contended behalf of 
Valotta, during argument before’ the 
Supreme Court Friday that he had heen 
denied his constitutional right of separate 
trials, particularly since he was denied iis 
right to 20 peremptory challenges under 
indictment. It was argued by his 
counsel that he was also deprived of his 
right under the Pennsylvania law, under 
which a defendant charged with any crime 
shall not be required to answer any ques- 
tion tending to show that he has been 
charged with any other offense that the 
one for which he is on trail. 
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Army Uses Planes to 
Cut Cost of Travel 


{Aviation—Transportation— 
Army—585.] 


The Air Service of t Army is 
taking advantage of its’ own aerial 
facilities to transport pilots to the 
Pacific Coast expeditiously and eco- 
nomically. Personnel is being flown 
across the continent in a Douglass 
C—1, transport airplane. The plane 
left Langley Field, Va., March 1 un- 
der command of Capt. Floyd E. Gal- 
loway, with Ist. Lt. Edwin R. 
McReynolds as pilot, and Tech. Sergt. 
Harry Glasscock as mechanic. It 
reached Bolling Fie, Washington, 
Wednesday, after a trip up the coast 
to Mitchell Field, Long Island, and 
left for Santa Monica, Calif. Thurs- 
day morning. It is stated that the 
transportation of the officers and 
planes will effect a saving of several 
thousand dollars over usual methods 
of travel and lelivery. 

At Mitchell Field additional 
officer pilots were pickead up and an- 
other is scheduled to make the trip 
from Washington. Four of these 
commissioned pilots will fiy four new 
Douglass XN-—0) observation planes 
from the Douglass airplane factory 
in California to their new stations. 
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Coalition Cabinet 
In Power in China 


Feng Is Pacification Commission- 
er; Chang Tso-Lin Faction Not 
Represented in New Group. 


[China—Foreign Loans.] 


Feng Yu-hsiang, the Chinese Christian 
General has been appointed Pacification 
|} Commissioner of Chihli, Honan = and 
|] Shensi Provinces in a telegram received 
from Peking here by the Department of 
State on Friday. The telegram was dated 
March 4. The three provinces are those 


in which the present war is being wazed. 

Upon the same date, Tuan Chi-jui, the 
Chief Executive of the Republic of China, 
announced a new cabinet composed of the 
following: 





Premier, Chia Te Yao 

Minister of Foreign Affairs, W. W. Yen. 

Minister of the Interior, Chu Ying 
Kwang. 

Minister of Finance, Ho Te Lin. 

Minister of War, Chia Te Yao. 

Minister of the Navy, Tu Hsi Kuei. 


Minister of Agriculture and 
Yang Wen Kai. 

Minister of Justice. Lu Hsin. 

Minister of Education, Ma Chun Wu. 


Commerce, 


Minister of Communications, Kung 
Hsin Cha. 

Dr. Yen, the new Minister of Foreign 
Affairs, was minister of war in the pre- 


vious cabinet, and was formerly appointed 
Minister to Great Britain. Ho Te Lin, the 
Minister of Finance, Shanghai _ busi- 
ness man, while the Minister of Justice, 
Lu Hsin, is the manager of a large com- 
mercial enterprise in Shanghai. Two mem- 
bers of the cabinet belong to the Kuomin- 
tatng or Nationalist Party, two are inde- 
pendent, three are members of the Anfu 
party, and six are members of the Chihli 
party. 


is a 


160,000 Less Sheep 
AndLambs on Feed, 
U.S. Survey Shows 


[Sheep and Lamb Census—727.] 

There were about 160,000 less sheep and 
lambs on feed in the principal feeding 
areas of the United States on January 1, 
1926, than on January 1, 1925, according 
to the final feeding estimate of the de- 
partment of Agriculture. The number on 
feed this year was 3,915,000 and last year 
4,060,000. The estimate of December 1, 
1925, showed 250,000 head less feed 
than on December 1, 1924. Shipments to 
market were considerably smaller in De- 
cember, 1925, than in December, 1924. 

The Corn Belt States had about 75,000 
less on feed January 1 than last year—1,- 
937,00 this year and 2,015,000 last year. 
The States east of the Mississippi River 
had 15,000 more, and the States west of 
the river 90,000 less. Michigan and Ohio 
had less on feed, and Indiana, Illinois and 
Wisconsin more than on January 1, 1925. 
Feeding stations near Chicago had 27,- 
000 more. All of the Corn Belt States west 
of the river had fewer on feed except 
Minnesota, Nebraska reporting the largest 
decrease. 

In the western States there were about 
80,000 less on feed January 1 this year 
than last. Decreases were reported in 
Montana, Colorado, Idaho, Washington 
and Oregon, and increases in Wyoming, 
Utah, Nevada and California. In Colorado 
there were 225,000 less on feed than on 
January 1, 1925. There was a decrease 
of over 300,000 head in northern Colorado, 
partly offset by increases in other_sections 
of the State. 

Weather conditions during December 


on 


were favorable for feeding in most sec- 
tions and normal gains are indicated. 
Movement to market may be a little 


earlier this year than last from Colorado 
and the other western areas since average 
weights of feeder lambs are reported some- 
what larger, and gains more rapid this 
winter than last. Reports from California 
indicate a good crop of early lambs that 
is developing satisfactorily, and the mar- 
ket movement of these will probably be 
as early as last year. 


Congress Asked to Report 
On Battle Monument Bill 


{War Department—vVeterans Bureau— 





963.) 
Major General Willlam G. Price, repre- 
senting the Service graves registration 


bureau, appeared before the House For- 
eign Affairs Committee Friday, and asked 
the committee to report out H. R. 9694. 
The bill would provide for the estab- 
lishment of an “American Battle Monu- 
ments Commission” and for the erection 
near Sechault, France, of a monument to 
commemorate the services of the 369th, the 
37lst and 372nd American infantry regi- 
ments, composed largely of Negroes. 
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Reported Favorah q 
Southern Produce Volume Shows ® 
Increase in Shipments 
Despite Heavy Rains. 








4. States Decrease Planting; 
Strawberry Acreage Expands 


a } 
Egyptian Competition Feared 
In Onion Market Outlook; — 


Seed Potatoes Plentiful. 





a 
{Agriculture—Truck Crops.—917] 


The market outlook for many of the 


leading early truck crops is favorable, G. 
B. Fiske, Division of Fruits and Vege- 


tables of the Bureau of Agricultural Eco 
nomics, declared in a statement issue@ 
Friday by the Department of Agriculture, 
which declared: } 

“Interest. is shifting somewhat to the 
Mr. Fiske. “Fresh 
southern produce fills a great many cars 
by March and the volume gains rapidly 
month by month through spring and sum- 
as one tier of States after another 
Usually the 
new truck crops make up about one-fourth 
of the shipments of fruits and vegetables 
The leafy products, cabbage, 
lettuce, celery and spinach, then comprise 
more than half the new supply. i 

“The early shipping States have felt the 
effect of the cold, rainy weather which 
hindered field operations, injured somé@ 
tender and set the season back 


about two weeks. 


new crops” says 


mer 


enters the line of supply. 


in March. 


crops, 
This lateness would tend 
to a rush of delayed shipments in March, 


but the reduction of acreage in Florida 


and elsewhere has cut down the probable 


\ 
early supply. 


Strawberries Higher. 

“Most winter vegetables, also strawber+ 
25 to 50 per cent higher 
this season than last, the chief exceptions 
being spinach and lettuce, but the prices 
of fruits and vegetables slanted downward 
as a rule in February. Potatves were off 
25 to 50 cents per 100 pounds, apples lost 
25 to 50 cents per barrel and 10 to 25 cents 
per box, le‘tuce went down 25 cents to 
$1 a crate, onions 25 cents per 100 pounds, 
Sweet potatoes 10 to 25 cents a bushel, 
Cabbage held its own, resisting the gen- 
eral tendency toward decline which pre- 
vails during the seasonal gain in supplies 
of produce. 

pn the whole, the market outlook for 
many of the leading early truck crops is 
favorable. Old potatoes should be out of 
the way early and the new acreage is ap- 
parently the lightest in several years. 
Planting in four of the early States is re- 
ported cut down about 10 per cent. Ow- 
ing to the lateness of the crop, shipments 
may be bunched together in May, with 
some such competition as happened under 
like conditions two years ago. Until then, 
at least, the market outlook seems fa- 
vorable to a clean-up of old potatoes and 
good demand for the new crop. : 

“Asparagus acreage gains considera™!y, 
including nearly all of the dozen impor- 
tant asparagus-growing States, and the 
crop has more than doubled during the 
past five years. The 15 per cent larger 
acreage of southern Bermuda onions sug- 
gests a problem in careful marketing be- 
cause there are more old onions than usual 
left in storage besides a prospect of com- 
petition with Egyptian 


ries, have sold 


onions. 


Light Planting Reported. 

“A. strawberry acreage 10 per cent 
greater should not overstock the market 
as a rule this season, because planting 
has been rather light for several years 
past. Early strawberry acreage is even 
reduced about 10 per cent although Louisi- 
ana with 18,000 acres, an increase of 8,000; 
is likely to stir up the early market in 
April if the crop turns out according to 
present good condition of the plants. 

“Fears of overplanting have not as yet 
been realized in the South, with few ex- 
ceptions. Some growers were discouraged 
by drought last season; some of them de- 
voted more attention to cotton, and some 
to real estate operations. The net re.’ 
sult is an expectation of generally mod- 
erate early supplies from the South and a 
fairly good market prospect for early 
planted northern truck crops. 

“The only early development in north- 
ern trucking sections is a report of slight 
increase in stocks of potatoes saved for 
seed. A tendency to overplant might 
easily appear in such lines as late pota- 


toes and cabbage which sold high this 
season.”’ 





56,332 Students Enrolled 
By Engineering Colleges 


[Interior Department—Bureau of Educa- 
tion—Engineering School—783.] 
Enroliment in engineering colleges and 
schools throughout the United States for 
the school year of 1925-1926 numbers 6¢,- 
332, according to a special report made 
public at the Interior Department Thurs- 
day through the Bureau of Education. 
The report covers 143 educational in- 
stitutions where various branches of en 
gineering are taught. It shows electrical 
engineering heading the list, with 18,204. 
students. Civil engineering ts next with 
12,502, while third on the list is mechani- 
cal engineering, the number of students. 
taking this course amounting to 10,662, 





Other courses are chemical engineering, 
with 4,887 students, architectural engin- 


neering, with 2,529 students, and mining 
and metallurgy, with 2,076 students. 

The report is one of the most compre- 
hensive ever issued by the Bureau of Bdad- 
ucation dealing with enrollment.in engi: | 
neering schools. A total of 49 different 
curricula now being taught in Ame : 
engineering schools is detailed with 
enrollment of students now in their 
men, sophomore, junior, and senior yea. 
The number of engineering students 
ing post-graduate, special and 
courses in engineering is also included 
the report, 
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HE Senate reassembled at 12 the Senator from South Carolina [Mr. tions in the ground before it beconies ; 
©’olook meridian, on the expira- Blease] has objected to a yote being slant food & she Il have provided for the use of this upon some great hydroelectric power phate a year About one-third of the C 7 : ss sd 99.19 
- tion of the recess. taken today, | ask unanimous consent, pk . ee smaller plant as an experimental insti- development such as that at Muscle nitrogen ‘tone - a eine” Bi ae o. controls, 3311 kilowatts cost yet: 9, 
Mr. MoKINLEY (Rep. II). Mr. then, that at 8:30 o’clock on Monday erie, Ste eiitaile dimes s tution in the prdouction of nitrogen Shoals. This assumption seems to tilizer purposes caus melt Ss iaalceaatiin — Se ae supplied with eres 
Pregident, today America is facing a we M&Y proceed to vote upon the res- - a Li a mappa from the air, and it would make It have been considered a fact both in sulphate, and two-thirds is ir sa ee rte ee ~ — bahar 
serious Situation because its greatest olution and amendments thereto with- gen ie this cOUnSEY mat year cost on a larger seale than any that has and out of Congress, and it is very from Chile in the for ; ft * ian m Se ee a hase as eo 
induatry is not in proper adjustment out further debate. nem Seueeiere That includes not ever been attempted anywhere in the clear why such is the case, - The deus aa 1e form of sodium ni- amount of power in WoWodstock is 
with the other economic groups. Dur- The VICK PRESIDENT. Is there aes) oie, ae sez wie toe a= emule history of the world. method of fixation of nitrogen was that ON 22 eae J ; : $3.51. 
ing the past few months I have made objection ? : 2 Ere ieee 7 oe ee Gee eee The other plant, the cyanamide pro. of the arc process, and it required Mr. WAEBON. “Nitrate Cf soda? Consider Cleveland, Ohio, — Since 
some careful study of the agricultural we Vim om ec of sot co nitrate. — $42,500,000 cess, while a dead Joss in time of peace, about 65,000 kilowatt-hours to produce Mr. HOWELL. Yes. ubout 1912, down to the present time, 
The VICE PRESIDENT. Without ob- by the total number of farm operators is still capable of producing and is in a ton of fixed nitrogen. At 1 cent per Mr, SACKETT. What is the effect all through the World War, 40 kilo- 
of that nitrate of soda on the’ land as watts per month in Cleveland have cost 


situation for the country as a whole ; : 
jection, the unanimous-consent agree in this country, 6,300,000,000, and we fine order in every respect to produce kilowatt, that would mean that for a 
$1.20 as aguinst 97 cents in Woodstock 





and particularly of my own State. I 
haye been more than alarmed at what ment requested by the Senator from find that the stuke of each farmer is 40,000 tons of nitrogen per annum. The ton of nitrogen the mower gloie would compared with the other? 
I have found. * * * Alabama [Mr, Heflin] is entered into $6.75 if it imvolved the Whole cost; but only excuse we have for keeping it there cost $650: and that at two-tenths of Mr. HOWELI ae é ic s und $3.16 in Birmingham. Consider a 
It is not to be questioned that the Ordered, by unanimous consent, That it could not possibly involve more than and maintaining it is as a war proposi a cent per kilowatt-hour it would ea Sis a SORE whieh oe ae he soda < bill for 311 kilowatt hours; we find that 
farmer is not getting a fair share of on the calendar day of Monday, March 25 per cent of that cost, and what does tion. It is utilized new, however, and ever $150 a ton for energy alone. Of course absorbed by a “7 i a in Cleveland it would be but $9.33, and 
the national income. Economists hold 8, 1926, at 3:30 o'clock p. m,, the Sen- that amount to? One dollar and since we have had Muscle Shoals under under = such circumstances the viv ehniene wat oes ae 5 o aa ok eal in Birmingham, Ala., supplied by water 
thet cCerporate organizations and the ate proceed to vote without further de- seventy cemts for every farm operator discussion as a method of deceiving the practicable development of such a derstand dt ant . 4 7 pagekry hand power, it would be $20.17. 
operation of modern laws tend to divert bate upon any amendment that may ih: ae Caioed. Pues That is a meas- farmers of America and making them process was in connection with some upon: by ba ack fo : a Sar * * * 
ure of the agricultural factor of the believe that we have something there great water power located at some Thus in a i: foc ne o er A tremendous benefit be con- 
. ats 8, i otton field, if the plants . efit can 
ferred upon the people in the United 


be pending, any amendment that may 


























































































































































































































a larger share of income into towns 
a , ’ robler th , > “eo > + . a 
or cities than is just. All who have be offered, and upon the resolution (H problem that is before the Senate at that might produce fertilizer much more point where the’ raw materi: coula have reached ; rtain stag tl 
: es ae a eye his time a : ° a . eA : . i i é a certi stage, 1e 
studied agricultural problems recognize oe Res. 4) providing for a joint com- a cheaply than it can be produced now be easily obtained and = power was planter may lergely thwart the boll States if we finally determined to ex- 
thia fact today. mittee to conduct negotiations for leas- Mr. President, the production of an very scientific man who has ever worth comparatively little because of weevil by stimulating growth throug periment a little with the great Muscle 
' ¢ s > y ‘ ° ; . ‘ . roe vy * é y srow rough bs oo : 
I do not believe that this is a problem ing Muscle Shoals ndditional Surplus of sulphate of am- studied it and knows anything about it lack of population. the application of nitrate of soda . Shoals power. We could do exactly 
’ . ‘ © vi > soda. . = 
concerning the farmer alone. The na- monia Will not mean any particular has admitted before the committee and « * «© what has been done in Ontario. We 
tional prosperity itself is not secure un- Shoals Resolution reduction in the price of Sodium nitrate. everywhere else that it can not be done, Not long ago the Department of No Fertilizer COMMA, Brevis Pree Spend cS Ser 
Jess thie situation is speedily remedied. Opposed by Senator Howell The use Of that fertilizer is too well and that as to the fertilizer proposition, Commerce issued Trade Information : to operate the plant. It would not need 
In @ brief analysis of the situation in . fixed in this country, and its advan- if nitrate plant No. 2 were turned over Bulletin No, 372, and I propose to read Made at Muscle Shoals any further appropriations for con- 
my own State, I find that the 80,736,- Mr. HOWELL (Rep.. Neb.). Mr. Presi- tuges are to well known Farmers will without cost, it still would not be able from that bulletin a short extract th: Mr. WATSON e we to - struction. Let the board of directors 
jent, und > “3 rt extract that . Are under board of director 
000 acres in farms which were worth, dent, — = the terms of the pending itilize it because they find that results to produce nitrogen to be used in is in point This extract is sub- stand that no nitrogen is being manu- have the income to further develop the 
land and buildings, $187.59 an acre in resolution initial steps are proposed for re obtainable, They can — stimulate America as a fertilizer proposition, con- headed “Waterpower and = fertilizer factured at Muscle Shoals which can be puant and ultimately to amortize its 
1990, are worth today on an average the disposal to private interests, for plant growth in the cotton fields so sidering the expense that would be production.” It runs as follows: used in the production of fertilizer? cost—not merely of the dam but of all \ 
of only $136.79, a depreciation in value at least 50 years, of the Government's is observable in a day, This necessary to put in the machinery, in Due to the fact that the first suc- Mr. HOWELL. No: and there never that has bepn expended at Muscle ry 
of $50.80 an acre, or 2 total loss to the poke hy@roelectric power plant at 1 s of great value under certain sufficient quantities to reduce the cost cessful nitrogen-lixation plants were has been The plant is an_ obsolet Shoals. Let them deliver this energy 
Muscle S ine ana liart 1 ca’ % bens > ‘ 1s cent 2 . si P : ; . aa SOLELE a oa . ay 
farmers of Illinois of more than $1,- ae holas, including an auxili anees jin circumventing the one cent to the farmer. It must be operated in Norway and depended for plant, a facet which I think I have dem- by transmission lines to the limits of 
500,000,000. 80,000-horsepower steam plant, a 40.- depredations of the boll weevil, To as understod that the cyanamide process their success upon the very cheap onstrated this afternoon It can | municipalities in that region and say 
) c itroce Y : . . ¥ é stre s é y 2 oT ye { say, 
The land alone, leaving out of con- 000-ton fixed-nitrogen cyanamide plant, sume that the production of a large ut plant No. 2 and the production of hydroelectric power available there used for the manufactjre of sulphat “Distribute for yourselves,” as is done 
- 9 é ‘ se E i ‘ : 1 é ae » s ate : 5 aS as 
sideration the buildings and improve- and other incidental property, all to additt tonnage of sulphate of am- nitrogen from the air to be used there the idea that nitrogen fixation can be of ammonia, but they first h t in Ontario, and they can have ulti- 
i a “ “a : ‘ scr anahet . eren Onn 0 “2 . . _ en ‘ ‘ ‘ ‘ a, > § ave to : 
ments, was valued in 1920 at $164.20 gethe1 costing in excess of $150,000,000 monia tend to supplant sodium as a fertilizer or as an explosive, goes accomplished economically only with make cyanamid, then ammonium, and mately the same kind of rates the 
. a a So is tome 4 ites ee a ce and thus mean &@ Sreat saving along a certain channel where it will cheap) power has become very firmly then sulphate of ammonia, whereas people enjoy in Ontario. , 
vate rests leasing this property o the farmers in the United s : be just the s: » for fertilizer as it roote ; i : > ' ; ‘id a pa : 
: } ners j I States is Jus same for fertilizer as it voted in the minds of most persons with the Haber 7 : Chere is oot : ‘ 
" - omrre 9, . ‘ $ Ss. ‘ ss ‘ess—the sy atic 1ere is no magic in : an, 
There are now such a multipilicity of shall agree to manufacture commercial without justification in my opinion will be for explosives, but it gets up to So long as the arc process rematned process—they fi ow \ polio ca it will work like r es cen ae 
~ (Nake a nchlnm + 7 43 ‘ = Ss oS os ome -SS-— a rst make pure hydr K ce magic. 
proposals before Congress that the fertilizer, “according to demand,” to the \s to the second assumption which a point where we go one way for fe1 the sole means for fixing nitrogen com gen, then isolate and wane nit a The trouble with the Muscle Shoal 
Ss 5 ‘ — f 5 - Silda 5 5 e ots . < 2 rity ‘ogen, - p> 6S scle + als 
issue is confused. Some of the sugges- extent Of at least 49,000 tons of fixed seems to have been accepted by a num tilzer, and another way for explosives ally this idea was correct: but assemble the two gases in a bon ‘} : q problem is that the great electrical 
: way = . as : t Ss Fuses i « at : : i > gret slectrice ‘or- 
tions come from earnest and misguided nitrogen per annum, at a net profit per of Senators, to wit. that fixed nitro and we have never yet put in the ma 20 years that have passed sinc pressure of 1,500 to 3,000 és ia porations of this count: lo not vi 
. . 2 as . = om - cers = assed ye se »o oO 3, Ou s er « ‘ sc ‘y do ot We 
zealots. Others are introduced with the of not to exceed § per cent of the cost xen suitable f fertilizer PUrposes c: chinery at nitrate plant No. 2 to ilize the fir se t aoe: Se kaveen % : Sse ine ‘ ; , . Rae 
vident tnt . t ad of productior l t rposes can q pla « utilize th irst are plants were set up great square inch, or even more, and pass that kind of an example established 
Ts oh, ention / confusing an aa cline “ta prod vy the 40,000-ton eyanamid it for the production of nitrogen in ua progress has been made in the art, and the gases through a red hot catalyst Why? They know what has taken 
’ * ’ enor of + > Jing re 1 int > Sho, s + « 3+ > fere w Py + aft } techy AY tode . aw . . : a s x oi “ e 
e g the proper demands of agricu ro he tenor of the pending res Shoals at a cost less different form from that which they day there are methods of nitrogen and the result is a combination of ni- place on the other side of Lake Erie. 
ture. olution and the terms referred to there- u ut lich such fixed nitrogen would use to produce it for expllosive fixation requiring only oOne-fifteenth as trogen and hydrogen They know that nearly every privately ¢ 
It is mecessary that we cast aside in, together with the t n be produced elsewhere in thi jurposes much why a tin on : Fy, , ; : ie a ‘@ 
; 1 in this coun- purty 1 1 power as the are process. The Mr. SACK ETT It ¢ ii owned electric-light plant in Ontario is 
these half-baked suggestions to de- have been presented in favor thereof try. We are told that we Ought to turn eo art of nitrogen fixation has therefore the ak f = : Piguet Merah i out of business 
termine what agriculture wants and it would appear that tl follow Ss n i over to great It would cost, as I remember it, $ been largely freed from the old limi a z es m a ee ae oe Th ir a 
oe I t . + Pes Bel) ! i se of water ) ay? e investment :¢ Muscle §$ als is 
should have and enact into legislation sumptions are accepted to be facts or r th with the Muscle 000,000 for additional machinery to put tation of cheap power. Mr. HOW ee relatively a trifl ; es _ on a 
: } wat . } : + . ’ . Mr. = Thev ct > e 9 ile, So far as ’ 3 
measures which will provide the ma- First. That an increase in the pro Shoals water plant and dis. steam in condition nitrate plant No. 2 if we oe el i VELL. They need scarcely <eumatll Ui. sings 4 a TOV 
, 2 ity ati baba’ . a + . i nh Sina § . ‘ . ie ig ‘ J c any wer “xce Poy ‘ vices s ; 2d, but, Mr. Presi- 
chinery to give agriculture the equality duction of artificialls fixed nitroge: that it can be utilized to were going to utilize it as a fertilizer In the fields of fertilizer manufactur- P rs = ea Ly eee dent this Congress and =P ie 
‘ n ¢ ee : tes or . by es . . » . 2SS t ‘es » 
which it must have. I am in daily con- will necessarily res ina ‘jal Veen ertilizer in this Country proposition. There are two objects in ing we must regard the use of hydro- a yes SS ee ee Coolidge could perforn t inde a 
’ a © . - ati > > 5 > r i “e > ‘ 
ference with the farm leaders in my duction in the price of nitrogenous it was in 1910 that the fixation of ni crying before the American people that electric power as a temporary expedi- a ta et ee ae service for thé Nati 4 > aaa 
is ‘ IS : : sa : rn sam . i : : merly it was 6 or ce p i : e Nation by announcing 
own State and with national farm fertilizers, thus affording a marked sa\ rogen bi iclal means was initiated we should utilize cyanamide No. 2 for ent and expect that eventually this % se is 60 per cent of the cost that Muscle Shoals should never 1 
; e 2 ‘ : ie a : of producti z $ r ay Sas - Aue , ais § ( ever e 
leaders. I have here the resolution ing to farm operators throughout the on a comme 1 scale There were the production of nitrogen in time of power must be relinquished for more ears SU Way Cee, wae Tel aliened; that this, tl . ; 
adopted at the recent annual conven- country. two processes which bid for publi peace. There can be but one of two profitable uses tilizer industry is rélieved from the aieet ' me "i the greatest water 
ewes or ic 3 a scessity of find) -r between the ky ains 
tion of the American Farm Bureau Fed- Second. That fixed nitrogen suitabl recognition One was the arc method objects, or both. One is for the tempor cae, "an necessity of finding cheap power. . cpr ag sal o Roc " ae ae 
8 - h ixec Litrogen suitable ; 1 \ d ar ethod. E a - ; Mtns . . : i > Ath ce cean, between the 
eration, which is as follows: for fertilizer purposes can be produced rhe other was the cyanamid method ary purpose of deceiving the farmers Mr. President, certainly it ousht to Be Why, then, are those who know all Canadian podér and tha Gut ot we 1€ 
+ ~ oe ae } : ; ¢ iC. : ¢ } . : i si ati , i ; a st Or Mex- 
We indorse the enactment of a Fed- by the 40,000-ton cyruanamic t Both =metu is were employed until of America and making them believe clear that no jonger are cheap fertilizers aa pon ee et those who have ico, should be ever retained by the 
eral — based on the principle of a Muscle Shoals at a cost less than st 13 d in that only 50,000 tons there is something in store through necessarily the effect of which cheap een preparing the way for bids on people of the United States to a ss 
farmers’ export corporation providing fixed nitrogen can be produced els of nitrogen were produced by plants hat plant in the way of cheap f electrical power must be the cause. The this project, allowing the people of lized for their benefit to the uttermost 
for the creation of an agency with where in thi a ol aine theme ‘ . ; ‘ The other is that cyanamide industry } Mare ae “a the country to. believe that he bids ‘ ost. 
: is country) x : two processes. s Unk yanamide u ry was been realesed from the a the bids [It is for that reasor : i 
‘ 5 sa 5 : . ure 5 teen or é ason, Mr. President 
breed powers for the purpose of #0 Third That i tl Then the Germans discovered t plant No. 2, if it could be operated, necessity of cheap power. ‘are to be for the privilege of making that I do not think this resoluti ‘ 
. 7 n 2 today the production « cay Ses eda new ‘ . 2 » a? fertilizer , - rf ‘ 28 Oo 
handling the surplus of farm crops that dimes seein st da J roduction seine Sk ix Sete ‘ek “Shc Dat would take practically all of the powe Mr. WATSON. Mr. President, may I fertilizer down at Muscle Shoals and nll: iia. n 
the American producer may receive an etent acally HXC@ @Atrogen 18 a swnthetic method. It consi ‘ _ ee that is developed at Dam No. 2, and the isk the Senator a question? not for the great power? It is the 
en upon the utilization of low-cost ; €thod. It consists of pro- i ot hae, caakees 
American price in the domestic market, ae . pon the t - tion of low tiie ied: Secauemal ani : pro power off the market and use it for the Mr. HOWELL. Certainly power the bidders will seek. There is Farmers W wid B ‘ 
e trica energy, and hence upon some eS nyarogen combining 1 ? i ‘ 7 : eis mecce cs tas 5 the seh eres sas +2 : Ss rf > 
ian se smerert our atloers Spt TOD great hasliegelectite p aa een t it with nitrogen in bombs by means of be well satisfied if we would keep that Mr. WATSON. Do I understand the =r oar Beer Wikre. Wuarse. 2OL. 280 S . , amor 
resentatives to work for the early en- eae a ae c : evelopme ee ene eee s of power off the market and use for the Sumeds aicane thar ehes denon teak days of the year will produce 125,000 Senator Heflin Declares ar 
5 th as at at Muscle al signed it a red heat, forming am* y . » osbek ; : ; E> Nac = se horsepower vail : ; +7 . f 
actment of such a law founded on = : : onia. “hat process Was such an ad production of nitrogen there naan would at Muscle Shoals the kind of nitrogen af teak ee there on the wall . Mr. HEFLIN. Mr. President, if the 
gound economic policy and not in- Fourt ms And that the Government's “anus ovee 4 b iita CRishe ite Ala he of no use to anybody after it was ae is required for the manufacture of of oe Chamber are photographs eecneenet Shoals property is leased and 
volying Goyernment subsidy. erent i estment at Muscle Shoals can proceeded by leaps and bounds produced. fertilizer? id . — dam, the greatest con- we put it in the contract that they 
I also have a resolution adopted by afford the greatest possible service to cieee Mr. HOWELL. In short, Mr. Presi Mr. HOWELL. That is my state tinuous piece of concrete in the world, shall make fertilizer and not charge 
the Ilflnois Agricultural Association, the Nation by apparently dedicating i dent, the cyanamide plant was not con ment. Iam told. Muscle Shoals is the super-, © 0VY®T 8 per cent profit, we will save to 
the sti of fertilizers aa ’ - ree cade - 7 sa >, . > rnp ee : g rower betweer taal . Rati ccwie 00 Wivecae . . : 
the Satte Farm Bureau of Illinois. to = ae f fe tilizers for the Cyanamid Plant structed for fertilizer puss It was Mr. WATSON. Will the Senator ex- cad tl a “ : _the Rocky Mountains ela eens of North Carolina on their 
This resolution is as follows: * * * benefit of the farmer in the hands of 4dmittedly Obsol constructed to produce nitric acid fo: plain that? What is the difference be a re Atlantic Ocean and Niagara fertilizer bill $18,500,000 yearly; we will 
An export bounty, not administered private Corporation that agrees to mar . rae psolete ammunition purposes. It is not suit tween that and the other kind that Falls and the Gulf. There have been suave to the farmers of Tennessee $6,- 
by a central body empowered to segre- ufacture commercial fertilizers, ‘‘u Within four years 105,000 tons of ni- uble for fertilizer purposes today, and ihey do use for manufacturing fer- expended there about $150,000,000. It 000,000 and to the farmers of Georgia 
gate and control the surplus movement, cording to demand,” to the extent of ut trogen were being produced annually if we should transform the cyanamide tilizer? Tam asking for information. ae eae which belongs to the people, between $15,000,000 and $16,000,000; we 
would, in our judgment, be less effec- least 40,000 tons of fixed nitrogen per synthetic method, and the cy- produced into ammonia and then into Mr. HOWELL. [ can answer that and it is a prize that is now being —_— save to South Carolina from $12,- 
tive than other proposals in adjusting annum at a net profit not to exceed § mid process had reached its peak— ammonium sulphate, we would have i question in a very few words by quot- sought by commercial interests. I am 500,000 to $14,000,000; we will save to 
domestic supply and demand at a fair per cent of the cost of production eee tons. From that time on, pro- cost equal to and certainly, if we took ing from Doctor Cottrell. This is a not condemning such commercial in. my State, Alabama, $10,000,000 and to 
price. The plan to finance bounty pav- If these assumptions, or certain there a b cyanamid process de- into account the investment, above the quotation which I have already made terests for seeking the prize. But I Louisiana about $5,000,000, and so on 
ments either from the United States of, are not valid the chief arguments re vhile production by the syn- cost of producing ammonia by the di- Mr. Presi think we ought to consider and under- throughout all the States. And vet 
Treasury or from diverted import duties for the adoption of the present resolu- etic process still grew BY leaps and rect synthetic method, now supersed As plant No, 2, the cayanamid plant stand exactly what a prize it is and strange to say, a few Senators get up 
in effect proposes @ public subsidy tion fail, and it is rendered evident that nds, the production by the are ing all other processes. ut Muscle Shoals) was in thorough oper- what those interests have in mind, here and say a committee is about to 
against which the American Farm many. in and out of Congress, are method practically standing still. In 4 2.8 ating condition * * * with power at und not be misled into believing that turn this property over to somebody 
Bureau Federation has gone on record. laboring under a misconception of the 123 there were produced about 500.-000 —_ Hefli two mills per kilowatt hour, it was esti- by alienating this property we will be and there will be no way for Congress 
The plan to loan additional funds to ti 0 of the various great interes t a one nitrogen Three hundrea . , in . mated that this plant at full ca- doing something great for the farmers to act upon it. That argument is un- 
finance foreign purchases could not ma- that ing been endeavoring t Ire a ahah ty thousand tons of that was Defends Resolution pacity could make cyanamid at a cost in reducing the cost of fertilizer. Justified; it is utterly ridiculous. What 
terially change the world price level at oe ed eee Moreover, St e direct synthetic method, In the Mr. HEFLIN. The Senator cei of 9 cents per pound of nitrogen fixed. ) ure the facts? The joint committee is 
hese > nares ‘ a. 3 ‘ ¢ a neniuat a} , —_ } , ae ‘ « : ‘ . . <a : s : : 
which the sales would be made, could ee arguments l there is bu ' the preduction by the cy- tainly knows that whoever gets Muscle * * (Cyanamid can only be used in Public Operation to be appointed. It is simply going out 
: 2 CO Si > "22 X +} t "“OCeSS t . : j ° ir t ary s * e > "ea, A 
not operate to maintain an American one ™ usion to be drawn, and t t is ay c s dropped from its peak Shoals will not be required to use the very limited quantities in our present {dvantages Adua ‘ital to represent the American people's 
price for that portion consumed in that the opponents of this resolutior 0 10,000 tons to 145,000 tons, the cyanamid process? He can use any fertilizer practice, because when mixed yam 4 ¢ € Congress. It will find out if any Amer 
America, and does not appear to be a are correct in insisting that at this difference rowing greater every year. kind of process that he chooses to use. in larger proportions with superphos- Last fall I took advantage of an op ican citizen wishes to submit to Con 
proper Solution, for the further reason pant the €reat Muscle Shoals develop The cyanamid plant installed at Mus- He can make nitrogen solely or he can phate, which is the backbone of the portunity to puss through Ontario and gress a bid for Dam No. 2 at Muscle 
s 2 7 rel r ‘ ” see te . ° ‘eetios = 7 ‘ s . . 2 s 
that since the war our farm exports ment 18 essentially a hydroelectri cle Shoals Was commercially obsolete make complete fertilizer if he wishes to present fertilizer industry, it not only investigate, so far as possible with the Shoals. It will come back and lay be- 
have not been curtailed, but on the con- _ ern: and that it is so rs at the time it was installed, and was do so. Whoever shall lease the plant causes reversion of parts of the phos- time at my disposal, the hydroelectric fore the Senate and the House the bids, 
trary have found ready buyers at a yin by the great Interests that ure so regarded. will have the phosphate flelds of Ten- phate to insoluable forms, but is itself development in that province. I was und the Senate and the House will vote 
> . ndeavoring secure : : e +) . saa - : - ate i Kit <a nen a ane SS coh 
world price and in volume greater than anata re ee a lease of - see ee nessee close by, he will have the green also converted partly into dicyanodia- poe to find that since 1911 every = uccept or reject any one or all of 
. “urther, that if this prop potash shales in Ge ia, and thé air mide, whic! a zs pA municipality in Ontario has take ver them. 
pre-war. The bounty and loan pro- ; : ! I ! 1 Georgia, and thé air » Which has when present insuf- ; itario has taken over 
erty is leased as ea ¢ ini : Diss , . a ; Poe nice - " Pe oe 4 . 
josals Go fot tend to bring the or- = ae a youn the «rea Present Equipment overhead is full of nitrogen ficient quanity distinctly toxic action on a privately-owned electric plant or Mr. President, in view of these facts 
ganized producers into the market in opel eg ouse, a " auxiliary stean Designed to Make Explo ian Mr. HOWELL. Mr. President, | plant growth. On the other hand, if the yuilt its own ¢ lectric distribution sys I cannot understand why it is that they 
control of the handling of their surplus p ant be largely utilized for the 3 seecithhes a SLUES thoroughly understand that under this cyanamid must be converted into am- tem and is now distributing electricity are opposing this resol iti ; iy 
Therefore be it development, distribution, and sule of Ir. 2 itRIs, (Rep. Neb.) 1 think resolution a lease may be made in con monium sulphate to the community. In Ontario there to hold it } ee : 1 oA ta ane See 
Resolved, That the Illinois Agri en Se re ee ee Beemntios = + Dae ee Bea ee formance therewith that will enable Chat is the form in which fixed nitro are about 2,900,000 inhabitants; and the bids must “é oe a i) ae 
cultural Association indorse the gen- of fertilizers will be practically a p- : se os these plantS were con the lessee to make just what fertilizer gen is sold in this country- there ure 393 communities which own gress en ee 
eral principles set forth in the Dickin urate and distinct enterprise b structes ve were at war. The object he sees fit angl utilize the power exactly little, if any, margin of saving would their own distribution systems supplied ‘ » ¥ 
a= upon the ultilizatior of : wis exploSives, a supply of whic oe P < : ai , * : c ne : a Cie > si ase ad aor I said vesterday . 7 
gen MI mow before Congress, a meas- Sure ys . of coal and coke ik cn ee — of which we as he sees fit. But Il am pointing out be left as compared with present prices. by the Hy dro lectric Commission of On ‘an aah) yealenias to fis) Sannion wenn 
ure which provides for a Federal board th t St pert \ vell kr - a ee to Senators that no bid made upon a In other words, at a Cyanamid plant tario which is merely a board of direc unessee [Mr. McKellar] and L want 
ror - >t ] -] as we SNOW! d cf =]} 1 1 : rs . . re ‘ -, ‘ : z : . ae i r i- 
to administer an equalization responsi Soe et eee 1 ti re TS eee commercial basis will be received for after producing cyanamid, it is neces tors of a great power district, distribut to repeat it now that if the resolution 
. , ind there was no doubt that we were . shoal aoe mee “y a ; ; oe i Jacteic eanerey fr 9 aia: empowered » committee gate 
bility for the surplus farm commodities, * * * i i neds ae we were Musc le Shoals because the cyanamid sary then to transform the cyanamid ing electric energy from 20 different aie the committee to make a 
the fimarices to be put up by the pro cat aa any scale, large plant is there The lessee will seem into ammonia and neutralize it with * power plants. se and close the deal T would not 
‘ . - or small, = plant for the - i inglv ace ee ed : es ty mr mee : - : vote for it. i $i Pie ae 
ducers themselves im the most prac- Oversupply of Vitrogen of nitrogen Seat a aia Ge ingly accept the cyanumid plant and Uphuric acid to produce ammonium The first might I' spent in Ontario eeied eh i an it simply authorizes 
tical manner, through excise tax or Already Available the eyanamid proce ‘ But Se agree to make fertilizer In order that sulphate. was at a little city called Woodstock, Con ae eee a ee 
equalization fee, and the actual buying ts en eae a it our people he may get the great hydroelectric Mr. SACKETT, (Rep.. Ky.) Mr with some 10,000 inhabitants. m4 ar of the United States, and get 
” ° Why is it r 7" _ erslane he synthetic or power. That is “i Presi ’ ees ids, if any are to be ade. = 
and selling involved in | = it that but 60,000 tons wo 3 ; at is the prize. President, may | interr s x o be made, and do 
handling the : k : 4" process. They knew ee : rrupt the Sen i edit” lade 
surplus to be done, with the support of fixed nitrogen produced in this country ich a process — a a Let me say further that the lessee “ter? In Alabama, the Stat i a re nen <eey Ae nee Se” Gee 
: rg 3 s eo ee SUCN « srocess in successful rati . ™ " 5 8: Alabde a, 1e State where this est : vantage nee 
the board, by corporations created and was weed last year for fertilizer pur- in Germans 1 th : sadienmat’ ee can now install a direct synthetic pro- Mr. HOWELL. I yield. great Muscle’ Shoals hyd lectri tt > ae ee 
, s oses? fa: § Bases ; i wermany, and that accounts fc i a 5 2 ee ca oe pred Muse Shoals iydro-electric ea cost $150,0¢ ‘ . 
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qe House met at 12 o'clock 
noon, 

The Chaplain, Rev. 
Montgomery, D. D., 


James 
Shera 
prayer. 

House concurrent resolution 11, to 
tender the thanks and appreciation of 
the Congress of the United States for 
heroic service rendered by the officers 


offered 


and crews of the steamships President 
Roosevelt, President Harding, American 
Trader, Republic, and Cameronia: re- 
ferred to the Committee on the Mer- 
chant Marine and Fisheries. 

The House resolved itself into Com- 
mittee of the Whole House for the fur- 
ther consideration of the bill (H. R. 
9795) making appropriations for the De- 
partments of State and Justice and for 
the Judiciary, and for the Departments 
of Commerce und Labor for the fiseal 
year 1927. It was agreed to close de- 
bate Saturday. 

Mr. GILBERT, of Shelbyville, Ky., 
(Dem.) I wish to discuss the Philip- 
pine situation. 

In correspondence with the Secre- 
tary of the Navy I took the position 
that so long as the United States had 
the responsibility of government over 
remote islands her legislators should 
have the privilege of visiting them at 
small cost, and that it was more im- 
portant for the Members of the [louse 
and Senate to be carried on transports 
than it was to carry unnecessary naval 
officers in time of. peace. 


Philippine 
Independence 

Does the Republican Party ever in- 
tend to grant 
Philippines, and is this country pledged 
That the present occupant 
of the White House has no sympathy 


independence to the 
so to do? 
with that suggestion may be seen from 


1924, to 
the Hon. Manuel Roxas, speaker of the 


his mesasge on February 


Philippine House of Representatives, 
wherein he said: 

‘Thus blieving, I feel that I am serv- 
ing those same interests by saying 
frankly that it is not possible to con- 
Sider the extension of a larger mea- 
sure of autonomy to the Philippine peo- 
ple until they shall have demonstrated 
2. readiness and capacity to cooperate 
fully and effectively with the Ameri 
can Government and authority. 

This means until they demonstrate 
that they do not want it, it shall not be 
tendered to them. 

The Republican platform of 1924, like 
the platform of all the parties up to 
that time, and including that time, pro- 
vided in substance that the Philippines 
should have independence when deemed 
What is the 
cause of this sudden change of front’ 


to their best interest. 
Hlas rubber anything to do with it? I 
do not kngw, but it is a coincidence 
that ut the time Great Britain and her 
colonies, which ure the great rubber 
producers of the world, raised the price 
of rubber that the United States, 
is the 


which 
great rubber consumer of the 
world, was advised for the first time 
that American sovereignty must re- 
main in the Philippines. There 


other mercenary reasons 


were 
material 
which entered into the consideration. 
There never was a time when the poli 
cies of this country were so completely 
dictated by the dollar and so little in- 
fluenced by the principle involved. 
livery President, regardless of party, 
since their acquisition, has taken the 
position that when the Philippine peo- 
ple were ready for it and desired it 
their independence should be granted. 
No political party has in its platform 
ever advocated any other position. So 
that, gentlemen of the House, every 
President, regardless of party, from the 
acquisition’of the islands to the present 
White 
taken the same view, that we should 
the Philippines 
when they were prepared for it and de- 
sired it. But you may say that that is 
not i quegtion for Executive declara- 
tion. Then let us see what Congress 
itself has said by its own enactment. 
Rep. TILSON, New Haven, 
(Rep.). The gentleman is making ua 
real contribution to this question. At 
this point I wish to ask him whether 
the real difficulty is not that the phrase 
“Filipino people’ fails to describe a 


oecupant of the Jlouse, has 


grant independence 


Conn. 


homogeneous, cohesive people? In 
other words, ‘“‘Filipino people’? does not 
mean anything specifically. 

Mr. GILBERT. ‘There is not much 
greater difference in that respect, so 
fur as the Philippine Islands are con- 
cerned, than there is with respect to 
the condition that exists in the United 
States today. There are as 
divers: elements in our civilization in 
the United States as there are in the 
Philippines, with the one exception of 
the Moros, who are Mohammedans, and 
who number about 850,000 of the 11,- 
000,000 people. The rest are a homogen- 
ous, Christian people. So far as I am 

_ advised they are the only people that 
were ever converted as an entire race 
from Mohammendanism to Christianity. 

Mr. TILSON. Is it not a fact, how 
ever, that the Moro people live in a ter 
ritory more or less definitel yhounded, 
and that within this territory they are 
supreme? 

Rep. JONES, Amarillo, Texas (Dem.). 
In view of the definite outline of policy 
which this country has evidently made 
with reference to the Philippines, does 
not the gentleman think that the man 
who is in charge or who is at the head 
of our government in the Philippines 
should be a man who is in sympathy 


many 


with at least ultimate independence for 
the Filipinos, and who will govern his 


policies accordingly? 
Mr. GILBERT. Yes; 1 think so. 


Governor General 

Rep. DYER, St. Louis, Mo. (Rep.). I 
have visited the Philippines and have 
been before their legislature, both the 
senate and the house, and I found them 
united, working harmoniously together, 
und the only opposition in the Phillip 
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pines—and I have been throughout the 
prefer their 
themselves 


country, of course they 
managed by 
perhaps—but I 


own affairs 
than somebody clse 
found complete harmony, and with 
possibly a little exception the only ob 
jection to the people of the Philippines 
now having their own Government are 
the few Americans who have made their 
homes in the Philippines and are in 
business and will never be in favor of 
their independence, and the objection 
the Army and Navy make because they 
wish to be assigned there; with that 
united 
Philippine 


exception there is a purpose 
among the people of the 
Islands. 

Mr. GILBERT. The 
opinion agrees exactly with mine. Now, 
let us see what Congress itself has said 
on this subject. We find, by solemn 
enactment of Congress, the attitude of 
the United States toward the Philip- 
pines, declared as follows: 


gentleman's 


Whereas it was never the intention 
of the people of the United States in 
the inecipiency of war with Spain to 
make it a war of conquest or for terri- 
torial aggrandizement; and 

Whereas it is, as it has always been, 
the purpose of the people of the United 
States to withdraw their sovereignty 
over the Philippine [Islands and to rec- 
ognize their independence as soon as a 
stuble government can be established 
therein. 

So, you see that by Executive an- 
nouncement as well as by act of Con- 
gress the declaration “American sover 
eignty must remain in the Philippines” 
is an unblushing advocacy of a viola 
tion of our promise. Now, in conver- 
sation with Governor General Wood. 

General Wood said to that: 

We have never given them a definite 
promise of independence. 

[ maintain that those words that I 
have read do contain a definite promise 
of independence when a stable govern- 
ment can be formed therein 

Has Mexico a_ stable government” 
South of the United States every gov 
ernment on the Western ,tiemisphere 
is an independent government, and I 
say to you there is not one among those 
governments wherein there is greater 
stability of government or where the 
people are more capable of self-govern- 
ment than in the Philippines 


W ood 


The Governor General not only con 
trols freedom of action, but freedom 
of speech. The other day a_ Filipino 
was put in jail for making a remark 
about the Governor General In a potiti- 
cal debate. This remark was not sv 
offensive as I have heard made on this 
floor against the President of the United 
States, 

The Philippine people. next to the 
Japanese, are the most :unbitious peo 
ple in the Eastern world. 
elevator boys and the other menials, 


ISven the 


while waiting to serve, were reading 
books. 
in the 
to vote participate in the 
Nearly 90 per cent in the last election 
of all those with the right of suffrage 
exercised it, while in the United States 


less than 50 per cent exercised it. 


Over 80 per cent of the people 
Philippines who are entitled 


elections. 


* * * The gentleman from Mius- 
suchusetts (Mr. Underhill) said that the 
Filipinos did not 
This was frequently said by 
American business men there solely to 


want independence. 


those 


get rich by exploiting those islands. 
The Filipinos are unanimous in their 
desire for independence. * * There 
were formerly inthe Philippines three 
parties, two of whom favored immedi- 
ate independence and one favored it 
That party 
Which favored postponement of inde- 
pendence was literally swept out of ex- 
istence, and that party which, in the 
opinion of the Filipino people, is most 
sincere in its desire for independence 
and most apt to obtain it always wins 
in the elections. 


but favored postponing it. 


General Wood admitted to us on his 
porch that the Philippine 
were not only fair but more accurately 
expressed the sentiment of the Philip- 


eelctions 


pine people than elections in America, 
and a referendum on that subject would 
establish the fact that they are unani 
mous in their desire for independence, 
and General Wood, while denying that 
they want it, does not dare to hold an 
election to find out. 

For a full and accurate statement of 
the entire situation | refer you to the 
exhaustive. report of the gentleman 
from Arkansas (Mr. Ragon) on House 
bill 8856, Sixty-eighth Congress. 

We do not need the Philippines for 
their products. With our vast re- 
sources and with our neighboring tropi- 
eal islands we do not need them. On 
Mindanao, where they claim they are 
going to grow all this rubber, rubber is 
not now grown to any appreciable ex 
tent, and it is problematical to what 
extent it will become a rubber-produc- 
ing island. We can conserve our for- 
ests and not require their lumber. 

The cost to our Government in keep- 
ing the Philippines is -enormous. At 
Fort McKinley there are over 12,000 
soldiers stationed atthe present time. 
If we are going to reain the Philippines 
we must have the biggest Navy in the 
world and naval stations all over the 
world. 

We have a treaty with England, 
France, and Japan gv tranteeing peace 
in the Pacific. We can further extend 
that to agree on Philippine sovereignty, 
und then those islands would have the 
same status as other small 
countries all 


neutral 
over the world whose 
peace and integrity no nation violates 
Far East 
Shadows 

I do not believe in war: I do not be 
lieve in jingoism; and I do not believe 
we are going to have a war with Japan; 
but, frankly, the majority of those who 
believe that the United States will have 
a future war believe that in that sad 


event it will be with Japan. and in the 
event of war with Janpan the Philip- 
pines would be a serlous disadvantage, 
because netessurily they would become 
the fighting ground, and we would have 
to maintain the war at Japan’s door 
und around the world from us. 

If we ere going to retain the Philip- 
pines, we must retain them at all haz- 
ards and at any cost, not only of 
American dollars, but of 


The cost in money would be be 


American 
lives. 
yond all comparison to their value and 
the cost in lives of American boys 
would be indefensible and unspeakable. 
Let us live up to American traditions 
let us grant independence to the Philip- 
pins while they are our friends. 
Shades of Patrick Henry! Can you 
think of 


knee begging the United States for in- 


11,000,000 people on bended 


dependence? 

The! committee informally rose; and 
a message from the Senate announced 
the Senate had 
ments 


1] 
i, 


passed with amend- 
Resolution 
to tender the thanks and appreci: 
United 
States for heroic service rendered by 


House Concurrent 


tion of the Congress to the 
the officers and crews of the steamships 


President Hard- 
ing, American Trader, Republic, and 


Roosevelt, President 
Cameronia, in which the concurrence 
of the House of Representatives was 


requested, 


Summarizes 
Supply Funds 
The committee resumed its session. 
Rep. BYRNS, Nashville, 
(Dem.) Mr. Chairman, immediately 
after the President signed the tax re 
duction bill, which carried an estimated 
reduction of something over $387,000, 


Tenn., 


000, publications appeared in a number 
of newspapers relative to the economy 
Which the 


President hoped would be 


exercised by Congress during the re 
maining part of the session. (Mr. 
Byrns quoted newspaper articles.) 

The estimates for 1927 total $3,987,- 
207,921.66 Since that time there have 
come to Congress on various supple- 
mental estimates, the largest of which 
was the $10,000,000 supplemental esti- 
mate for rivers and harbors, which in- 
creased the estimate to $3,907,207,921.66 
for the fiscal year 1927. The total ap- 
propriations made for 1926 were $3,741, 
737,060.31, showing an increase in the 
estimates for 1927 over the appropria- 
ions for 1926 of $165,420,861.35. In 
addition to these estimates, the Presi- 
dent has forwarded to the House esti- 
mates for the first deficiency bill to- 
talling $381,772,583.60 for supplemental 
uppropriations for the year 1926 and 
for deficiencies for prior vears. 

This makes a total of estimates for 
appropriations submitied by the Presi- 
dent since December 1 of $4,288,980,- 
505.26 

‘There are nine regular supply bills 
Only one of them has passed both 
Hiouses of Congress and become a law- 
the Treasury and Post Office Depart- 
ments appropriation. The Committee 
on Appropriations of the House has re- 
ported to the Hlouse seven of the sup- 
piy bills, one of which is now pending 
before the House. Six of them have 
passed the House. 

AS reported by the Committee on Ap- 
propriations these bills carry a reduc- 
tion in the estimates of the President 
totaling $11,404.986.48. As rejorted to 
the Tiouse by the Hause Committee on 
Appropriations, the committee has rec- 
ommended $11,404,986.48 less than the 
President himself usked Congress to 
uppropriate. 

Rep. LINTHICUM, Baltimore (Qem.). 
The fact is Congress so far has saved 
the country $11,000,000 more than the 
Budget alone would have saved it. The 
$11,000, 
000 by reducing the recommendations 
of the Budget. Is not that right? 

Mr. BYRNS. It will not amount to 
quite that much, because only the other 
day $4,500,000 was added for the mer- 
chant marine. 
the merchant 


Hiouse has practically save 


Some of us who favor 
niarine have wondered 
why the President in the first instance 
requested a smaller appropriation than 
was absolutely necessary. 

Mr. LINTHICUM. Then up to this 
time we have saved around $7,500,000: 
is that correct? 

Mr. BYRNS. Yes; it will amount to 
about that. We act upon that using 
our best judgement us to whether or 
not the money asked for should be 
granted. When we grant his request, 
reducing them over $11,404,000, it does 
not come with good grace to publish all 
over the country that the President has 
privately told some leaders of his party 
in the House and Senate that Congress 
ought to make heavy reductions in the 
regular supply bills and the estimates 
submitted by him. 

* * * J have simply made these 
remarks for the purpose of protesting 
against this misinformation which, it 
is said, was given out at the White 
House, and which seeks to magnify 
the economy of the administration, 
great injustice to Con 
gress, particularly the House of Repre- 
sentatives, which I have often said is 
the one instrumentality which stands 
between the taxpayer and the high 
cost of government, and also the Com- 
mittee on 


and does a 


Appropriations that has 
spent so many weeks und months in 
conducting hearings on appropriations. 
(Mr. Byrns referred to a newspaper 
article about the public building bill.) 
It is well known that the 
buildings bill was an 
measure 


public 
administration 
recommended by the Presi- 
dent in a message which he submitted 
to Congress in December. It was a 
party measure and put through the 
Ilouse us an administration measure. 
It is now pending in the Senate. As 
to the veterans of the Spanish War I 
know there is only a comparatively 
few of them and a’ usual they are to 
receive the brunt of any 
sought to be practiced. 


economy 
As to the good 
roads development, the President in a 


message to Congress in December inti 
mated, if he did not say it, that the 
time had come when some of the Fed 
eval aid given to good roads should be 
withdrawn. He said that in the face of 
the fact that in the same message he 
recommended $50,000,000 — for 
buildings in the city of Wa 
und in face of the fact that in a pre 


public 


lington 


vious Congress he recommended put 
ting through Congres 
tion of $15,000,000 for 


appropriu 

memorial 
bridge across the Potomi River in 
Washington, to be paid for wholly out 
of public funds. 

So far as rivers and harbors are con- 
cerned, Congress did not appropriate a 
dollar more than was asked for by the 
President, because in «addition to the 
$40,000,000 originally estimated he sub 
supplementary estimate for 


Congress acceded to 


mitted a 
$10,000,000, and 
his request in the estimate so sub 
mitted. 


Reply to 

Mr. Gilbert 
Representative UNDFERIUII 

erville, Mass., (Rep.) replied to Mr. Gil 


som- 
bert’s speech on Philippine Independ 
ence. An independent government is 
not necessarily a stable 
The illustration of South 


xovernment. 
\merican re 
unfortunate, be 


publics wi rather 


cause all of us know th although 


they are independent governments 
none of them is a stable government 
The gentleman speaks of the veto of 
Governor Genral Wood. I wish he had 
gone a little further and explained to 
vou that the legislature of the Philip 
pines, after sitting for many months, 
had failed to pass a single piece of leg 
islation until the day before they were 
to adjourn, and that they then lumped 
this whole mess of undigested 
lation and passed it almost en bloc and 
submitted it to the Governor General, 
and following out the duties of his of 
fice with regard to the veto power, he 
vetoed of this immense amount of leg- 
islation some 24 bills. He had urged 
the legislature throughout its sitting 
to expedite its business, to follow the 
rules and regulations laid down by the 
Jones Act, and submit this legislation 
to him, and to keep a record of their 
They had failed to do 
that, and so there was nothing left 


proceedings. 


for the Governor General to do but to 
veto these propositions which in ef 
fect would have brought « great hard 
ship to a greater number of people in 
the Philippine Islands. 

The, gentleman speaks about the pos 
sibility of a war with Japan I agree 
with him that should there be a war. 
it would be impossible for the United 
States Government forces to hold the 
Philippines. I agree that it would be 
«a tragedy for the Government to at 
tempt to hold the Philippines: but if 
we lose the Philippines. we would lose 
nothing of advantage to us, particu- 
lariy, and Jajan would gain nothing 
but a handful of trouble for herself, 
and that only temporarily, because one 
can not contemplate such a catastrophe 
Without also in his own mind realizing 
the ultimate and inevitable result. 

Now, we have the same agreements 
With the great nations of the earth that 


_ he suggested with regard to the Philip- 


pines in China, and what is the result 
in| China? The great nations of the 
eanth guaranteed noninterference in 
the affairs of China, and China in all 
its ages never was in such a chaotic 
state as it is today, and the lives and 
treasure, particularly the life-blood of 
those people over there, never wus 
held in so low an esteem and safety. 

The retention of the Philippines es- 
tablishes our right in the Far LEust 
to mingle in their «affairs, to present our 
views, to enlorce them if necessary. If 
We withdraw from the Philippines we 
have already no concrete interests or 
concrete position. Consequently, why 
should we sit down with Japan and 
Mngland, France, Germany, and Crina 
such as there is left of China—and 
tr yto dictate to them what their poli- 
cies shall be in the Far Kast? 

Rep. WINGO, DeQueen, Ark. (Dem.) 
Does the gentleman understand that 
the open door in China is predicted 
upon our retention of the Philippines? 

Mr. UNDERHILL. I think that our 
position is substantiated and strength 
ened by the retention of the Philippines. 

Mr. WINGO. But what war? The 
gentleman says it would invite war. 
Between whom, what war? 

Mr. UNDERHILL. I mentioned there 
would be trouble in the Philippines. 
I am not a prophet—nor is there any 
wey of substantiaiine tnis statement 
there would be 
the Philippines 


immediate trouble in 
Japan and Eugluneé 
both would like to own the Philippines. 
There may be some internal question 
nonpayment of dues, or killings, such 
as occurred only « short time ago, of 
some 50 Japanese. and that excuse 
Would be taken just us Japan has taken 
advantage of every excuse in China to 
extend her domin. It my be by bene 
volent ssimilation, or only temporary 
eccupation, but you would find before 
long it would be permanent occupation. 

Mr. UNDERHILL. I will leave that 
to any one’s imagination. If the gen- 
tleeman wants my own opinion, with 
out further colloquy on our part, | 
will say it would involve all nations 
of the earth before we got through 
with it. 


Mine 


Explosions 

Rep. TAYLOR, luyetteville, W. Va 
(Dem.). There have been in the last 
year 345 deaths caused from mine ex- 
plosions. I believe that the Bureau of 
Mines should be given more money to 
investigate mine explosions in order 
that they may carry on the work in 
which they have been engaged for a 
number of years. 

Some years ago it Was a disputed 
question whether coal dust was e 
plosive; but within the past few years 
after a study of the question experts 


explode, and during the past two or 
three years the operators of the coun 
try have been furnished with bulletins 
showing how to prevent coal-dust ex 
plosions by rock dusting. This chart 
shows that while we had 345 deaths 
from mine explosion in 1925, there were 
1,075 deaths caused by falls of roof and 
coal. While 345 
caused by that, there have been 1,078 
deaths from falls of roof and coal. Al- 
most 50 per cent of the deaths which 


deaths have been 


occur in the coal mines of the country 
are due to the falling of roof and coal, 
and this prolific source of mine deaths 
has received no special consideration at 
the hands of the Bureau of Mines be- 
cause that bureau is cramped for lack 
of funds. 

I believe we should do something to 
enable the Bureau of Mines to make a 
scientific study of this very important 
question, cooperating with the several 
cal-producing States of the Union, in 
West Virginia may know 
Pennsylvania is doinf, and in 


order that 
what 
ro order that Pennslyvania may know 
what Alabama is doing, and in order 
that Alabama may know what Ohio is 
doing, and all the coal-producing States 
of the Union, so that we can have in- 
formation in order to lessen the great 
number of deaths. 

I think this chart should have an ap- 
peal particularly to men coming from 
States where as many as 10,0000 miners 
are employed. The gentleman's State, 
Pennsylvania, 
In the bitfiminous and anthra- 
cite regions there is a total of 297,345. 
My own State of West Virginia employs 
87.728: the State of Illinois comes next, 
with 82,000; the State of Alabama has 
26,204; the State of Indiana has 29,000; 
the State of lowa has #2,809: the State 
of Kansas has 10,272: the State of iXen- 
tucky, 44,269; the State of Missouri, 


9,500: the State of Ohio has 47,789: and 


employs the greatest 


number. 


so on. 

The industry is great one. It con- 
tributes much to the wealth of this 
great Nation of ours, and it seems to 
me that it is a poor policy and poor 
economy on the part of the Bureau of 
the Budget, in making its recommenda- 
tions to the Committee on Appropria 
tions, to recommend such low figures as 
these to the Committee on Appropria- 
tions. 


Child Labor 
Rep. GRIFFIN, New York 
(Dem.}, spoke on the liquor question. 
Rep. STEVENSON, Cheraw, S. C. 
(Dem.). He said child labor legislation 
“undertook not only to take the police 
but the parental power of the people 


City, 


and lodge it in Congress and the min- 
ions of Congress.” 

Rep. COOPER, Racine, Wis 
letier from .E. P. 
member of the Tariff Commission, cor 


(Rep.), 
reud a Costigan, 


recting remarks about him in the 


House. 

I want to tell the gentlemen a little 
about the invasion of the rights of the 
people of the States. In the year 1893 
the State of South Carolina undertook 
to go into the liquor business and put 
the barkeepers effectively out of busi- 
ness. It was a measure which I did 
not approve of, and one which natur- 
ally brought about great corruption. 
But what did we have? The very first 
move that the liquor dealers made was 
to get a case into the United States 
court; first, to assail the constitutional 
right of the State Of South Carolina to 
deal with the liquor business; and, sec- 
ond, to establish the right of a non- 
resident dealer in liquors to establish 
original package houses and sell liquor 
in original packages in every town in 
South Carolina, and they protected it 
injunction 
court. The 


from the Federal 
Baitimore liquor dealers 
and the Cincinnati liquor dealers flood- 
ed the State of South Carolina in defi- 
ance of the statutes of the State, and 
in defiance of the power of the State 


by an 


to exercise its power in the liquor busi- 


ness 


The gentleman (Mr. Griffin) com 
plains that when the eighteenth amend- 
ment was submitted to the States 32 
of them were dry already and it was a 
packed jury—well, of the 16 wet States 
13 ratified the amendment, so that if 
submitted to the wet States alone it 
ratified, and New 
York and Maryland were two of those 
ratifying it. 


would have been 


{ will read the letter, gentlemen: 
United States Tariff Commission, 
Washington, March, , 1926. 

‘The only possible basis for either of 
Cungressional Record of March 26, 1926 
(p. 4579), during the debate on the inde- 
pendent office appropriation bill, Rep- 
resentatives Morgan, Ohio, asked ‘the 
question whether the minority members 
of the Tariff Commission have refused 
to report in the butter investigation. 
Representative Wood, of Indiana, re- 
plied, in effect, that one member of the 
commission, sepeifying me by name, is 
holding up the butter report, and Repre- 
sentative Clague, of Minnesota, added 
that I have “held up” the report “for 
months.” 

Mach of these assertions—the one by 
Mr. Wood,'the other by Mr. Clauge— 
Was u direct misstatement of fact with 
reference to official action I trust,- 
therefor, you will consider it proper to 
At the 
were speaking 
the butter report and my separate state- 
ment with respect to it were at the 
White House, where they were joined 
later in the afternoon by a supplemental 
opinion submitted by Chairman Marvin 
and Commissioners Glassie, 


ask a correction in the Record. 


lime these gentlemen 


Baldwin, 
and Brossard. 

the foregoing charges made on the floor 
of the House of Representatives is that 
when the majority report of the com- 
mission in the butter investigation was 
transmitted to the White House last 
Thursday it was indicated ‘to the Presi- 
dent by the commission that he might 


have come to realize that coal dust will 
desire to await the receipt, within the 
next ‘‘three or four days,”’ or a separate 
statement from me on the record as 
transmitted, The reasonableness of this 
suggestion, which was, however not 
binding on the President, will hardly 
he denied by any one familiar with the 
responsible duties imposed on the Tariff 
Commission by the Congress. As shown 
in a memorandum with accompanied 
the report to the President, special cir- 
cumstances surrounding the completion 
of that report justified that suggestion 
In order, however, that the President, 
if he preferred to proceed, might not be 
delayed that memorandum outlined the 
essential views which were to be elabor- 
ated in my late separate statement 
Concerning the deay in trainsmitting 
the butter report to the President, I 
may say that, although a member of 
the commission, I have myself never 
understood the reason for a large part 
of such delay. The suggestion that one 
of the six commissioners has been re 
sponsible is about as amusing as it 
mistaken. I have been ready and 
ing for months, whenever the commis 
sion, or a majority of it, saw fit to re 
port, to submit 
upon any such report. 
requested delay in completing or for- 
warding the commission's information 
On the contrary, the 


promptly my _ views 


Ihave never 


to the President. 
commission's records show that I en 
deavored to persuade the commission 
to adopt a course of procedure which 
would have resulted n the much 
prompter preparation of the commis- 
sion’s material for the President. The 
majority of the commission, which has 
at all times had the butter report un 
der its contral, did not see fit to ap 
prove my suggestion. Instead, it fol- 
lowed « different policy for 
whether wise or otherwise, it must be 


which, 


charged with responsibility. 

If there be any doubt as to the ac 
curacy of what is here said, a review 
of the entire record of the commission 
in the butter investigation is in order 
and is invited. EK. P. COSTIGAN. 
Hon. Henry Allen Cooper, 

House of Representativds, 
Washington, D. C. 

As I said, I felt it was my duty to 
read this letter to the committee. I 
hate known Mr. Costigan by reputa- 
tion for years. He does his duty as he 
sees it under his oath of office in any 
circumstances that may confront him. 
To be charged, as he was, with prevent- 
ing the report in 
which every con- 


presentation of a 
farmer and 
sumer of butter in the country, is in- 


every 


terested was to charge him with being 
shamefully recreant to public duty. 
The charge was made in this Cham- 
ber, a circumstance which, under the 
Constitution, makes it ifpossible for 
him to take action in court against 
the defamer of his character. 

Rep. COLTON, Vernal, Utah (Rep.). 
I happen to know that there have been 
statements made here giving partial 
quotations of the minutes of the Tariff 
Commission. I do not know where that 
information was obtained, but I am 
thoroughly satisfied thet a complete 
examination of all of the minutes and 
all of the records in the case would 
establish an entirely different set of 
facts than that which was established 
by reason of giving only a part of the 
record, and I am wondering whether 
that is true of this butter investiga- 
tion. 

Mr. COOPER, of Wisconsin. I do not 
know about any other investigation, 
but Mr. Costigan writes that an inves- 
tigation of the record of the butter in- 
vestigation ‘would be in order and is 
invited.””. Those are his words. He 
asks that in justice to himself there 
be an investigation, and I wish that 
one might be carried on by the Com 
mittee on Agriculture. 


Alien Property 


Custodian 

Rep. WOODRUM, 
(Dem.). It appears that in pursuance 
of the trading with the enemy act, 
passed in October, 1917, there came into 
the hands of the Alien Property Cus- 
todian something over $500,000,000 in 
property belonging to German nationals. 
A great deal of that property has from 
time to time, and under provision of 
law, been returned to those nationals, 
but we are told that at the present time 
about $300,00,000 of this property is 
in the hands of the Alien Property 
Custodian. From time to time legisla- 
tion has been introduced, looking to the 
returning of that property to the Ger- 
man nationals. 


2toanoke, Va. 


Now, what has happened? It has 
been recognized by the jurists of Ger- 
many for 300 years that under their 
system of government and under the 
specific provisions of their constitution 
they have the right of expropriation of 
the property of their citizens in case of 
war. That is a fact clearly established, 
and there was inserted in the Congres- 
sional Record some time ago a splendid 
brief, setting out the fact that the Ger- 
inan Government has the right to take 
the property of its citizens in case of 
uny emergency: and pledge it for any 
debt (Cong. Rec., 68th Cong., 2d sess., 
part 4, p. 3434). 

By an Executive agreement entered 
into on the 10th day of August, 1922, 
between the United States of America 
and the former Imperial Government 
of Germany, the Mixed Claims Commis- 
sion, United States and Germany, was 
specially created a tribunal for the pur- 
pose of heuring, deteymining, and ad- 
judicating the claims of American citi- 
zens who had been damaged in their 
persons or property because of the acti- 
vities of the German Government 
through its several agencies. 

The Mixed Claims Commission, 
United States and Germany, im- 
mediately proceeded to hear and de- 
termine claims, and approximately 13.- 
900 claims have from time to time 
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been submitted to the commission, the 
iggregate amount of the claims run- 
ning nearly one and one-half billion dol- 
lars, including the cost incident to the 
American Army of Occupation on the 
Rhine. 

More than 11,000 claims involving va- 
rious bases of lability have been dis- 
posed of by the commission. It is 
stated that the commission will have 
completed its labors within a few 
months and that the total awards en- 
tered in claims against Germany will 
approximate $250,000,000. 

It is now nearly 11 years since the 
sinking of the Lusitania and nearly 4 
years since the constitution of this 
tribuanl, which has virtually completed 
its work, and yet the beneficiaries of 
the awards that have been given have 
received nothing in satisfaction of their 
claims, nor, so far as T am able to 
find out, is any plan in the process of 
consummation which will in any rea- 
sonably satisfactory way liquidate this 
indebtedness. 

(Mr. Woodrum read letters about a 
case in his district.) 

It will be observed that although we 
are about to be asked to return to 
German Nationals the property pledged 
by treaty as security for the American 


claimants. our own Government ts 


making no serious effort to collect the 
debts due our citizens by the German 
Government. 


It will be 
under the treaty of Berlin and the ex- 
ecutive agreement creating the Mixed 


recalled, of course, that 


Claims Commission the commission's 
jurisdiction ends upon the making of 
an award The matter of providing 
the means for the collection of these 
awards is entirely separate and apart 
Mixed 


unless the 


from the jurisdiction of the 


Claims Commission, and 
United States Government by treaty, 
agreement, or otherwise provides some 
means for the collection of these debts, 
the splendid work of the Mixed Claims 
Commission will have been entirely in 
vain. 

The beneficiaries of these awards are 
entitled to have their Government take 
such prompt and emphatic action as 
may be consistent with diplomacy and 
international relationship to secure a 
settlement of this indebtedness. I am 
informed that quite a number of the 
beneficiaries are dead, and other cir- 
cumstances are arising that suggest 
tlt the indefinite delay in collecting 
tHe amounts awarded American na- 
tionals will virtually, if not completely, 
nullify the effectiveness of the work 
of the Mixed Claims Commission. 

There is in the hands of the Alien 
Property Custodian, the agent of the 
United States Government, about $300,- 
000,000 worth of property belonging to 
German nationals, seized by the Amer- 
ican Government under the authority 
and provisions of the “trading with the 
enem yact” of October 6, 1917. The 
German Government has requested the 
return of this property to its owners, 
and legislation is now pending before 
Congress suggesting various plans for 
its return. 

So far as I am able to learn, no ar- 
rangements whatever have been made 
by Germany to liquidate the claims of 
American other than the 
plan adopted by the conference of allied 
finance ministers in Paris something 
more than a year ago. 

Much has been said up to the pres- 
ent time about the return to German 
nationals of the property now in the 
hands of the Alien Property Custodian. 
I would like to see the property in the 
hands of the Alien Property Custodian 
speedily returned to its owners, but I 
am also interested in seeing «a fair 
measure of justice and fair treatment 
meted out to the 
who are now holding judgments against 
the German actual 
damages sustained, and for the security 
of which said judgments the German 
Government has agreed that America 
shall hold and retain the property in 
the hands of the Alien Property Cus- 
todian. 

tep. BLANTON, Abilene, Tex. (Dem.) 
Since I demonstrated to you in Wednes- 
day’s Record the utter unfitness of Wil- 
liam Wolff Smith to properly perform 
the duties of general counsel in the 
Veterans’ Bureau, he has become very 
active. 


nationals, 


American citizens 


Government for 


In the Veterans’ Bureau to-day he 
has been having circulated among the 
lawyers there an instrument indorsing 
him and his office, hoping thereby to 
save his scalp. * * * 

Rep. TREADWAY, 
Mass. (Rep.). A few 
distinguished floor leader indicated that 
it was the intention of Congress to ad 


Stoskbridge, 
days ago our 


journ at an early date, perhaps two 
months hence. It was three jweeks or 
more since the strike was declared off. 
On that day, the 12th of February, I 
think it was, the chairman of the Com- 
mitte on Interstate and Foreign Com- 
merce publicly announced that hearings 
very soon would begun on the ‘subject 
of coal legislation. So far as I know 
the Committee on Interstate and For- 
eign Commerce has allowed three weeks 
of the time to elapse since then without 
a motion of any kind having to do with 
hearings on that subject. If we con- 
sumers of anthracite are to be desig- 
nated as goats, I say there is exactly 
as much need of regulation of coal con- 
sumption and distribution as there ever 
has been. Make it compulsory that the 
information as to the cost of produc- 
tion of coal and the various reasons 
for increasing of price be made a matter 
of public record. The President has 
recommended it. ‘Two previous Presi- 
dents recommended the same procedure, 

The House adjourned at 5.01 p. m., 
until noon Saturday. 
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aving of Oil by y Unit Pool Plan Urged Before Presi 


Oo 





‘Better (il Standards Needed 


To Effeet Conservation in 


Due to a transposition of type 

in the issue of March 5, the name 

of the witness whose statement 

led the page was omitted. The 

statement was that of Amos L. 

Beaty, President of Texas 

Company, New York. 

[Following is a continuation of the state- 
ment made by Henry L. Doherty before 

the Federal Oil Conservation Board. ] 


All 
we will make our 
the facts. A petroleum pool is b) 
incapable and 
ated according to the surface divisions that 
have been arbitrarily It must 
be developed 
the of 
economic waste as well 
not only 
they violate the principles of our 
Government. If 100 people own 
on an oi) structure and 99 wanted to defer 
the time when the oil should be produced 
rob them of their 


the 


of these evils can be corrected if 


laws in conformity 
nature 


with 


of being divided up oper 


created. 


as a unit to prevent both 


waste petroleum and gas and 


laws 
but 


Our present 


produce a shocking waste, 


form of 


property 


a single owner can either 


oil or force them to @ill at his will, and 
ean carry out his operations in a manner 
that will sacrifice the greatest part of the 
value of the deposit 
Waste in Production 

In my opinion we leave more than four 
barrels of oil in the ground for every bar- 
rel we now recover by flowing and pump- 
ing. All the oil that has ever been re- 


covered except by flowing and pumping is 


so little as to be no factor whatever in 
our petroleum needs. There is no cer- 
tainty of recovering a substantial an 





of oil from our abandoned fields or of 





covering it except at very slow rate of 
production. 

By the unit operation of pools, we can 
recover at least double as much oil as we 
get under our present system, and it is 
highly probable that we can recover 885 
to $0 per cent of all the oil the pool con 
tains. 

We now waste enormous quantities of 
natural gas. It is said that we have 
wasted many times as much natural gas 
as we have ever_used. All of this gas can 
be conserved if we operate cur pools as 
units. 

This is the only country in the world 
that is known to have helium gus in gom 
mercial quantities. We are burni! or 
wasting every day natural gas containing 








hundreds of thousands of cubic feet of 
helium gas. If we should find rema 
ably rich deposit of helium gus in associa- 
tion with an oli deposit. it would be im 
possible to conserve under our present 
system. No machinery could be put in 
motion in time to save it. Under the unit 
operation of pools, it would all be con- 
served and each oil and gas pool, when 
emptied of its original content, would mak« 
a tight reservoir for either natural gas 
from other pools or a place tu store gases 
highly concentrated in heliun This has 
been brought to the attention of your 
moar i a letter from me under date of 
April 8, 1925. (*See appendix.) 

Except after we reach the time when 
we can no longer meet our needs for 


petroleum by our own production, I know 
of no conservation 
be adopted and 
relief so long 
our present system of 

We are now 





measures which co 





could bring a 


must 


which 


as we work under 


production. 
using hundreds of miliions 


of barrels of petroleum each year which 
merely displaces @oal; and an increase in 


production or a saving in utilization would 


simply mean more petroleum would dis- 
place coaly If the efficiency of every auto- 
motive engine was doubled tomorrow, it 
would not prove an appreciable factor in 
conserving our petroleum. 

In spite of the fact that we are produc- 


ing now double as much petroleum as we 
actually need, the time 
come when we will be unable to provide 
for our actual 1 probably be 
dependent upon foreign petroleum) or sub- 
stitutes. n 
depended upon in case 
expand 
substitutes 


nevertheless, will 
needs and wil 


be 


could we 


Foreig petroleum can not 


of 





r nor 
our plants 
quickly enough to up 
for the loss of the foreign petroleum or to 
furnish the increased 
war; but if 
unit operation of 
large ground reserves 
cated and blocked out 
needs could be quickly 


producing petroleum 


make 


needs occasioned by 


we were working under the 


pools, we would have 


of 
and 


lo- 
war 


petroleum 
all our 


met. 


Need for Ground Reserves 
If no other 
from the unit 
than to create ground reserves that 
be drawn upon in 
would be an enormous contribution to the 
welfare of the Nation 
The predictions made 
find substitutes 
forseen, are mere 
tion of the 
They have 
Petroleum but 
highly form energy. 
gallon of petroleum has an ene 
in excess of T. N 
law of the of 
inflexible gravity. 
Statements are 
that we will 
or create energy 
From a war standpoint there is no prac- 


benefits would be realized 


development of pools other 


could 
this alone 


case of war, 


by 
petroleum, 


that science will 
for 
drafts upon the imagina- 


not now 


authors of 


basis for 


these statements. 


no such statements. 


is not 


concentrated 


a mere material, a 
A 
value 

The 


is 


of 





energy 


of 75 pounds 


conservation as 
of 
effect, 
able to 


as the law These 


in the prediction 


be amplify energy 


out of nothing. 


tical substitute for petrolum. The substi- 
tutes should be used in times of peace to 
enable ground reserves to be built up for 

























































































THE) UNITED ST STATES ‘ATES DAILY for MONDAY. MARCH 8, 1926. 


















































courtesies to the American Petroleum In- | we came to the conclusion that some of | Petroleum Institute, despite any state- 
stitute for your invitation for me to pre- | the prevalent ideas relative to compres- | Ment which may be made to the contrary. 
side, which, I take it, is a compliment to | 24, ana motor economics were perhaps It is quite desirable to raise this pres- 
the institute. sure or compression to a certain degree in 
It is the desire of the chairman of the | 2©f Correct. ofaer to increase economy. There is at- 
board that we go on with the program. | Knock Problem | tached hereto a curve, whigh shows the 
“ The first speaker this afternoon is Mr. | Studied increase in thermal efficiency, or fuel eco- 
e oy ° | Cc. FF. Kettering, of the General Motors % ; nomy, with increasing confpression ratios, 
United States ay itnesses | Research Corporation, Dayton, Ohio. ve Var e turned the knock ‘preyten compression ratio being total cylinder vol- | 
a : . . : ae over to Thomas Midgeley, Jr., together ’ “ 
~ Mra Kettering does not deserve any in- with the Indiente’ and such’ other appara ume, divided by the clearance volume. 
—— troduction to many of you. You know | ces ah We teieaewemuinted: tHe. tegen This curve is set out as representing full- 
to Dr. George Otis Smith under date of De- | him so well that to introduce Mr. Ketter | an intensive investigation of it. and studied, | 7084 cnditions. The gain in efficiency 
cember 1, 1925 (See Appendix.) ing is superfluous, but to those of you | also, the tgatere involved in the control resulting from increased compression be- 
It is desirable for many reasons that the | who do not know him, I want to say that | ° ae a3 Tere : : J comes even greater than this chart shows 
laws necessary for the production of pe- Mr. Kettering is the recognized authority = efficiency {n an internal-combustion en- when the part load is taken into consid- 
troleum should be passed by the Federal | in the automotive industry, deserving rahe indicater was first redecigned #0-a8 eration, and the automobile runs most of 
Government. We now have a hogepodge | fame chiefly as the foremost exponent and to make it possible to secure diagrams the time at very light loads. 
of laws made by the courts and passed by | developer of the automobile engine. Mr. | showing just what the variations in pres- The conclusion of the United States Bu- 
the States which are not uniform and in} Kettering. | ene are ‘undew normal combuation and | reau_of Standards is that by raising the 
some instances prevent efficient operation. | “HOW SOON CAN WE EXPECT MORE | under knocking combustion. This new in- | compression pressure of an automobile to 
For instance, water can be used advan- TON-MILES TO THE GALLON,” By | strument showed ue in & gréphic manner |.@ ratio of six abd one-half to one, and | 
tageously in s pools, and yet wie us eof | ©, F. Kettering, General Manager of Re- | that when the thing we call knock oc- | making those changes in the car which 
water in States is forbidden. For search Division of General Motors Corpora- | curs there is a violent disturbance that | this would make possible, would give an 
many years water was used surreptitiousls tion. comes shortly after ignition—and not be- | increase in part throttle mileage up to 27 
ee ire itil gp — ra cme Mr. Kettering Mr. Chairman amd gen- | fore it, as people had previously supposed. | per cent, the normal or present ratio be- 
a hice . agitate i e os cake real ot telmen, as an introductory remark to this | This disturbance manifested itself as an — Caer aes ci Anon 
the Suites have crover buredus of wtaffs | PaPet I will“Say that all of the statements appare nt and very rapid rise in’ pressure, one. oe a =a ve a a . 99 - 
in liaeR wen. BA, are ahelv tee | made here are based upon presupposing | Which came on in effect more in the form | of one-half this amount gives 20 to 30 per i 
a 3 ait - ee bie ee eee } that the performance of the motor vehicle | of a sharp blow than as a smootly acceler- | cent. 
lative policies on off production is as we have it today A great many | ated increase in pressure. Further study A reduction of the temperature can be 
l nit Operation of Pools } people ask why it is that foreign cars give | showed us that this knock was first of all | secured by lower water-jacket tempera- 
At present we need only to rescind all } greater mi per gallon than our Ameri a function of the fuel, and that it was sec- | tures, and by lower temperature of the 
laws and pass one law providing for the | can cars. There are two factors that ac ond function of the compression of the | mixture, both of these resulting in reduc 
unit operation of pools If we were al- | count for that. One is the fuel which they engine. An increase in compression ag- ing the mixture temperature at the time 
lowed to develop our pools as there | ive and the other is their range of per gravated the Knock in proportion to the | of ignition. The accumulation of carbon | 
would be no necessity for any Government | formance. So that the statements made’ magnitude of it. If the engine compression in engine cylinders has a two-fold effect— 
ion or rvision If the Federal | 
Government has the power to legislate 
how’ sha be produced and asserts 
moe ou wens Lee's | More Than 9,000,000,000 Gallons of Gasoline | 
would suspend 1e State laws Prompt | | 
nd effective ‘ is needed and it can N | 7 , 
corel ati ties wap ticansd Aomgrt a Are Consumed in Ameriean Cars Each Year 
eral legislation 
"y hold that the Federal Government From statement to the Board by Mr. C. PF. Kerrerine, general manager of the Research Division of the General 
has to leg under the | Motors Research Corporation, Dayton, Ohio. | 
pica lhe a ia eee rae . Refiners arg now turning out fuels which in some instances are better, from a knocking standpoint, than those pro- 
provide for the « defens oe Avena in the But still only a very small percentage of these fuels can meet the desirable Knock rating specification 
ites a canes a mentioned In most cases the improvement is too sinall to permit the use of the fuel in engines of the desired c¢om- 
si owe nniane Ae pression 1 Before the American public can have more efficient cars, it 1s Necessary for the oil industry to standard- 
Hovent- nuniion: oF ize and to get a national di vution of fuels which are of high knock rating, so that manufacturers can build ears of the | | 
beins: unnecessarily higher efficieney. It ts »: ty that when this is done, the American publie can expect the 20 to 1 per cent. Increase | | 
wasted. f dchow Hany eminent fawerana: | in efficieney in their vehic a st stp, angl probably greater increases as the usage gives us experience whereby we 
disagree with me, bu Y think their dis- can make still further steps. ‘ : . Avie, 2 
azreement is due to misconception of During the vear 1925, over 9,000,000,000 gallons of gasoline were consumed in Ameriéan cars This is equivalent to 
evidence x1 lone clothes the Fed a 10,000-gallon tank ear full every 35 secands, or nearly 2 carloads every minute. The petroleum industry has inereased 
eml Gove t th the power to act the amount ot gasoline produced fron a barrel of oil from + gallons, or 10 per cont, in 1905, to 14 zallons, or 33° per 
and the obligation to act. The power to | cent, in 192 z Thus, the oil industry can give startling figures covering the service which they havegiven and the advances 
conduct war was vested exclusively by the j they Have made. 2 a ‘ bs 4 z * 
‘onstitutio i he Federal Government 
er ee a co mae ie a ‘The total public investment in automobiles today is something over $16,500, 000,000. There are over 20,000,000 auto- 
Hic -States). aid die Wederal Goverment mobiles in use now, and about 3,750,000 new cars were manufactured last year. Statistics show that new cars are pro- 
assumed the obligation to protect the dnueed and old ones drop out at such « rate that about seven seasons will be required to replace all those in use now, 
States. Ii seems to me the nonproducing | | There are about 400,000,000 engine horsepower in the 20,000,000 American cars today. The tremendous task ot replac- 
and nonoffending States have a perfect ing those is comparable in magnitude to the job of building twiee over again all of our central industrial and public 
elt to is lit. the Federal Govern. | | Utility power stations with their 45,000,000 horsepower, and all of the steam locomotives in the country with their 150,- 
ment take itever steps ure necessary HOO.000 horsepower, o . : 7 
to prevent Mindiheonsene oc uraate oC hie \s mentioned before, we know fairly well the value of this first step teward more efficient automobile engines. As 
Sa hGnis siGet iniportane ininition of Arar: to the ultimate which may be expected, it is very diffieult to predict, but it is reasonable to expect that, with a complete || 
tie ienderal Government. cak: Qo Het change of engine designs and with their effects upon the remaining part of the vehicle in the way of reduced weights, the 
ing less than comply if it is going to carry | | influence of improved road conditions, traffic Ee ete.. it might be possible to reach a condition of doubling the 
uut the obligation to these States whicl miles per gallon. J 
cays: oa.* | There is enough energy in a gallon of gasoline whieh, converted 100 per cent. to mechanical power, would propel 
r oth see nothing that 16 either surpris i Ford automobile 440 miles. But T believe the average today less than 15 miles, or in other words, the conversion fae- 
ing or unreasonable holding that a oe is abont $ls per cent. So that, in doubling the miles per gallon, we are only thinking of utilizing something like 
Federal Government has ample power to | | seven or eight per cent. of the total potential energy of the gallon. With the work we are doing now in scientific inves- 
do whatever is necessary to prevent waste tigation, and with the things that have been accomplished already, it seems reasonable to expect that we might get ten 
and conserve the most important muni or fifteen per cent. conversion as the ul timate. 
lion of war Nor can I see how the Fed | 
eral Go lent can do less and still ful- 
fill s ttions to ihe States. Nor do here are presupposing that the perform: | was made high enough, the knock became | first, decreasing the clearance volume, 
I think tine should be wasted in | ance of the automobile as we have it at | not only unbenrable but also power con- | and, second, inhibiting the transfer of 
“passing: the buck” between: Federal Goy- present | suming as well. heat from the compressed gas to the cool- 
ernment and the oil-producing States It I mae re Cee Baar Teen eee ai | Rte ie Jal nee ot pd ‘ . i | ing system. 
must be remembered that change of | See an ee ame aoe ae ar picture of the | Now, it had previously been determines | So far as the layman is concerned, it 
eve Wehuld. Pee be “ener Ne) cronting tl things that have been done toward work- | py the ordinary course of experimenta- | is made up of two factors: volatility and 
more property and would not be eithe i jing out the relationships between fuels tion that one of the mosi important factors | chemical composition. <A paraffin fuel of 
; ‘ : ; und motors, I believe thet a brief resume | ieee Pe ae ai i j 
taking of property nor a harmful or im- |e sie history of the work done GS the | controlling the economy of an engine wes nigh volatility Knocks less than a paraffin 
proper restriction in the use of perty : ’ ; ; a p : oq | tuel of low volatility. Thus, gasoline from 
The benefits of the unit operation of | writer and his associates would be of some | that of compression. And here we had | eesteetia eels a hk. each 
pools are so many and the benefits are | found that engine compression in turn | worse than gasoline from another sburce. 
so luge, that if there are any good rea- In 1910-11, the writer introduced on | was limited absolutely by the knocking | This is due to the fact that some of our 
sons why pools should not be developed | tutomobiles a new type of ignition system, | characteristics of the fuel used in it. So | Oils have a number of constiuents, known 
as units I would like to know what they whieh involved the substitution of a stor- | these carly indicater diagrams whieh we | as eyelic compounds, which do not have 
ark age battery and an electric generator for Be 3 j anything like the tendency to detonate or 
. a the magneto used universally at that time. | Secured gave us @ correct and very useful | knock as the so-called chain compounds. 
Business Leaders Opposition | This change was followed, in 1911, by the | picture of the whole problem as well as | 
The business leaders of the oil indus- | further adoption of the electric self-starter, | Of Just what happened in the engine. | Fuel Laws 
try have been to a man aguinst the unit | of which the battery ignition system be- With the knowledges gained in this | Pell Known 
operation of pools. It has never yet been came a part. At that time there was much | study, and bearing in mind always that he laws Governing) tiene iave: bec 
given temperate or thoughtful discussion | prejudice against this new type of ignition | ' get better economy the compression of pretty well worked out, and for any known 
and are of sufficient time to fully disclose | and in favor of the magneto. It was but engines mauee be raised, we started out eg fuel, an analysis of its chemical make-up 
its possibilities and merits and its rejection | 4 natural result that almost everything | aoe Wnt nt = coee ee = gives a pretty good indication of how it 
has been almost meaningless. The first | that happened to the motor car was laid } abnormal rise in pressure, which up to | Ji) nertorini in’ a solos Ik. therefarc. 
committee that considered it rejected it, | at the door of our organization, as being | that time had been called spark knock. follows that there is a very wide variation 
und the majority of the members of that | directly or indirectly caused by the | -* Sreat many things were tried. Various | in the knocking tendency of fuels found 
committee as their reason that it | Changed ignition. When, in 1913, the | theories were evolved, only to be dis- throughout the country. This may be due, 
cones ikea’ whether ht gislation | Cadillac Motor Car Co. had more or less proved. At last, as the result of all this as mentioned above, to the nature of the 
was? muesed’ tw the ‘Bederal Governnient | trouble in the field with what they called | prenasy work, we found that the sim- crude from which they are refined, or it 
Bo aii ie aae: “spark knock,” it became the writer's duty ple introduc tion of a small amount of may be due also to the process of refin- 
Our time here will be short, and if it | to try to find out what the cause of this | iodine into the fuel changed its combus- ing. 
is desired to discuss the problems of the | W@S, and to apply a remedy. An indica- tion characteristics to an amazing degree. In order to make a step which is really 
unit operation of pools, I want to point | tor of European make was used to inyesti- | We realized, of course, that as a practical worth whi sit ineokeel a ni 3 
1 ; while in increasing the economies 
out that any opponent of the plan can | &ate the problem, with the result that some | Solution of the problem the use of such a of internal-combustion on ikke we have 
defeat an intelligent discussion by simply of the factors involved in the knock, later | 8ubstance was utterly out of the question. at a eid sateen cadet ae 2 
ompelling us to discuss details which are | Known as detonation, Were found, but only But the discovery of this remarkable = lone lin of feate Raicar cart ad on 
wnliaiie’ Gh te a a tonne in a very general way knock suppressing property of the mate- a aibahatstieain eae ee oc 
ans and draft the legislation, if an Later, while we were working on the | ™#! oe are us a base line from which we plus 40 per cent of benzol, would venue 
effort is to be made to adopt the plan. development of the farm lighting plant could work. Many months of experimen- sent a base line for this new type of 
I thank you. Mr. President. This is to| known as Delco-Light, the underwriters | %! effort followed. The resujt was that | niotor fuel. This standard was selected 
be made to adopt the plan expressed a desire that we run these mo- other materials, like aniline and xylidine because of the fact that in almost any 
The CHAIRMAN. I am sure the first ses- | tors on kerosene, if possible, instead of on | 2™0M8 Strictly organic substances, and | conaition under which it was operated 
sion of our conference has been an un- | gasoline, because of the then existing code some compounds of selenium, tellurium, it was an antiknock fuel It was sen 
qualified success. We were a little late | relative to the amount of gasoline permis- and lead were found to have a similar ef- of such a nature that with ‘slight revisions 
in beginning this morning. Perhaps we | Sible in a private house. In connection eee upon the characteristics of combus- in the motor compression and in the rear- 
should have set the program to begin at | With these tests, which need not be de- | U0", Some of them much greater in mag- | axle ratio, an increase of from 25 to 35 
10 o'clock. The hour for adjournment has | scribed in detail, we found out two things | Titude than iodine, our first discivery. per cent could be obtained from the vehicle 
pout arrived. If there are no objections, | Which directly contradicted what we had r i in question. 
we’ will defer the open forum until after | regarded as fundamentals up to that time. Need of Fuel There is now bein old on the ket 
the meeting of this afternoon, scheduled We had always thought, first, that a Without Knock a large variety of ce cae ae oo 
to be through about 4:30. The Secretaries | lot of heat was required when using a low- Giving the principal results of this in- | the basis of tintenay to sane. may be 
(Cabinet officers) are accustomed to doing | Brade fuel; and we, had thought, second, | vestigation, Thomas Midgley, jr. and T. A. | determined as varying from the equiva- 
a day's work after 4:20, and it will be no | that the knocking characteristics of fuel | Boyd presented a paper before the Ameri- | lent of this set standard on down to not 
hardship on them to attend, and I hope | were a function of volatility. That is to | can Chemical Society in 1922 entitled | better than the straight-run gasoline. But 
that you men will feel willing to remain | 84y, it was our idea that a high-boiling | “The chemical control of gaseous detona- | the motor industry has felt that it was 
after 4:30 as long as the open forum is fuel knocked badly and a low-boiling fuel | tion with particular reference to the in- | not feasible for them to make any radl- 
interesting. | not at all. But we found, to our surprise, | ternal-combustion engine.” The many | cal changes in motor design, unless they 
We have tp thank you for your attend- | that, inasmuch as the engine upon which | practical presentations that have been | were assured of juniversal distribution of 
ance this morning, and we will see you | we Were working was a single-cylinder | made of the matter since have made the | fuel of the type mentioned above, from 
= oe mee which the question of distribu- | development a very familiar one to the | Which the gain to the public would far 
(Whereupon, at 12:45 p. m., a recess was | tion did not enter, that it was not neces- | oil industry at large, with the result that | outweigh the cost to them. 
taken until 2:30 p.m.) sary to apply any additional heat even | the general distribution of a fuel which Ever since it has been possible for us 
when running on kerosene. In fact, it | does not knock has become one of its ear- ; ve 


times of war. 
petroleum 
and and 


The natural substitutes for 
natural 
these 


are and artificial gas 
all immediately 
available. The fuels cun be sustituted in 
almost every except where the 
internal-combustion engine is used to pro- 
pel vehicles or and, except for 
Navy use, powdered coal can probably 
be developed for locomotives and ships as 
a pactica! substitute fo rpetrolum. I have 
covered this matter in more detail, making 
one important specific recommendation to 
your board, which is important, in a letter 


coal; are 


instance 


vessels, 
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Farish, president Ameri- 
Instittte. 

Chairman. 


Ss 
Gentlemen, you will be 
this afternoon by Mr. 
wish to announce this change 
of meeting. You may plan 
to assemble at 10 o'clock to-morrow morn- 
ing, instead of 11 o'clock, Mr. Farish. 
Mr. Farish (the presiding officer). Mr. 
Chairman, glentlemen of the board, 
I wish to thank you for 


over 


the time 


and 


again your 


was desirable to keep the heat down, for 
without it the engine ran much freer from 
knock. We found, too, that sulphuric 
ether, which is the material used in medi- 
cine for anaesthesia and which is a very 
easily vaporized liquid, 


knocked even 
worse than the poorly volatile kerosene. 
Another compound, called butyl alcohol, 


which is identical with sulphuric ether in 
molecular size and in ultimate composi- 
tion, but which is the more difficult of the 
two to vaporize, apparently 
dency to knock at all. 


had no ten- 
From this analysis 


nest objectives, 
Our interest at that time, as’ members 
of the automotive industry, was to analyze 
out of all this what part of these factors 
belong to the fuel, and what was the thing 
that the fuel industry might probably best 
do in their line. Very early in our re- 
we established contact with some 

| of the important members of the oil in- 
dustry, and have been working in 
| closest cooperation with them for the last 
| six or seven years as individual com- 
panies, and later through the American 


search 


we 


to separate clearly the factors which are 
involved in the engine design 
factors which have to do with fuel, the 
motor industry has been making use of 
these factors to the greatest possible ex- 
tent, and in the last two years a gradual 
increase in compression ratios has been 
put into practice. But it is impossikle as 
yet for compressions to go much higher 
than those in present cars. This is true 
because of the variation in the detonat- 
ing characteristics of commercial fuels, 
and because the knock is influenced by 
many factors such as altitude, tempera- 


and the 


“te 


} modified processes, use of benzol, 
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ture, etc., great variations in which the 
motor car today, with its wide radius of 
action, must of necessity encounter. 

The motor industry, working with the 
oil companies, has presented to the con- 
suming public one of a possible few 
in which this increase in economy may be 
made, namely, a doped fuel, using organic 
compounds, such aniline, metallo- 
organic, such as tetraethyl lead. 

The refining industry, through 


ways 


as or 
new 
etc., can 
cent of 
of anti- 
combination of 
to produce 


or 


about 10 per 
requirements 

By a 
is possible 
to one-half of our 
grade to permit 
which would 
of between 


at present supply 
our last year’s 
knock gasoline. 
these methods, 
from one-fourth 
ply of such 
change of engines, 
increase of efficiency 
per cent. 

Along with this standardization of fuel 
from the standpoint detonation 
acteristics is the other y important 
one of the ability of a fuel to oa readily, 
and there are also wide variations in™?his 
So far the motor engineer 
he be very hap- 


it 
sup- 
of a 
an 
40 


a 


as 
mean 
20 to 


char- 


of 
ot 


and ver 


factor. as is 


concerned, would much 








pier if the country were either zoned out 
as to average temperature throughout the 
year, or if ail the fuel were mixed to- 
gether and served in a common pot, so 
that fuel volatility would be a uniform 
thing. This would allow him to design 
carburetor systems to meet this condition 
exactly. im 
Improvement ’ 

I$ Slow : 

Volatility has a direct bearing upon 
economy in the method which must be 
used in distributing, the low volatility re- 
quiring more heat for proper distribu- 
tion. By way of explanation it might be 


the carburetor is 
and 


proportioned, 


purely 
air and 
the ques- 
and in 


more cylinders, a 


mentioned that 
a metering 
fuel are 
tion of 


manifold feeding four 


device after the 


properly 
distribution in: 


comes a 


or 


proper metering of the whole charge does 
not insure each cylinder getting its pro- 
per amounts of fuel and air. Heat and 
various mechanical devices have been 
used to assist in even distribution. As 
shown before, increasing’ the temperature 
of the mixture increases detonation, and 


lowers efficiency 
Ticig : 





“Refiners are now turning out fuels 
which in some instances are better, from 
a knocking standpoint, than those pro 
duced in the past. But still only a very 
small percentage of these fuels can meet 
the desirable knock rating specification 
mentioned above. In most cases the im- 
provement is too small to permit the use 
of the fuel in engines of the desired com- 
pression — ratios. Before the American 
public can have more efficient cars, it is 
necessary for the oil industry to stand- 
ardize and to get a national distribution 
of fueis which are of high knock rating, 


so that manufacturers can build cars of 
the higher efficiency. It is safe to say 
that’ when this is done, the American pub 
lie can expect the 20 to 40 per cent in 
crease in efficiency in their vehicles as a 
first step. and probably greater increases 
as the usage gives us experience whereby 


we can make still further steps. 
“During the year 1925, over 9,000,000,000 
gallons of gasoline in 


were consimed 


American cars. This is equivalent to a 
10,000 gallon tank car full every 35 sec- 
onds, or nearly 2 carloads every minute. 


The petroleum industry has increased the 
amount of gasoline produced from a 
rel of oil from 4 gallons, 10 per cent, 
in 1905, to 14 gallons, or 33 per cent, in 
1925. Thus, the oil industry can give 
startling figures covering the = service 
which they and the 
they have made.” e 

But in this it important 
to note how the degree of gusoline volatil- 
ity has decreased on the average from 1915 


bar- 


or 


have given advances 


connection is 


to 1925. As we have stated before, the 
tendency of a fuel to knock increases in 
general as its volatility decreases. This 
means that in accordance with the data 
o nthe chart, the knock rating of our fuel 
today is not nearly so good as it was ten 
years ago, for the effect of the higher dis- 
lillation range is more than enough to 
offset every gain that has been made by 


refining methods. 

Conditions now are such that, in general, 
new cars have run on the same fuel 
as old ones. But those changes which will 
efficiency of the motor car will 
have to come first of all as a distinct step 
in fuel“characteristics 

First, there must be a 
of a suitable nonknocking fuel, that 
new motor vehicles can be produced on 
the higher efficency order and 

Second, ordinary fuels must be produced 
in gradually decreasing quantities to 
supply the existing automobiles over the 
next few in order that the utility 
value that is existent in the present car 
may be kept available to its user. In ad- 
dition, its matters not by what means this 
new fuel be produced, whether by adding 
something to the fuel, or by revising re- 
fining processes, the capital now invested 
and the rate which new eapital can 
be properly invested is such that it would 
take about an equal: amount of time to 
réach the\point at which all fuel could 
be made of this nonknocking grade. The 
introduction of the high-compression en- 
gine can not be made a local or regional 
thing, for that would defeat our very pur- 
pose by narrowing the range of the motor 
car and decreasing its usefulness instead 


to 


raise the 


wide distribution 
80 


years, 


at 


of increasing it, as a constructive change 
must do. The universality of the auto- 


mobile is one of the greatest things about 
this modern vehicle. We must not limit it. 
“The total public investment in automo- 
biles today is something over $16,500,000,- 
000. There are over 20,000,000 
| use 


automobiles 
in now, about 3,750,000 new cars 
were manufactured last year. Statistics 
show that new cars are produced and old 
ones drop out at such 
seven seasons will 
all those in use There 
400,000,000 engine horsepower in the 20,- 
000,000 American cars today. The tremen- 
dous task of replacing those is comparable 
in magnitude to the job of building twice 
over again all of our central industrial and 
public utility power stations with their 
45,000,000 horsepower, and all of the steam 
locomotives in the country with their 180,- 
000,009 horsepower. 

“As mentioned before, 


and 


rate that 
required to 


a about 
replace 


are about 


be 
now. 


we know fairly 









toward 
As. to 


well the value of this first step 
more efficient automobile engines. 
the ultimate which may be expected, it is 
very difficult to predict, but it is reason: 
able to expect that, with a complete change 
of engine designs and with their effects 
upon the remaining part of the vehicle in 
the way of réduced weights, the influence 
of impfoved road conditions, traffic regu- 
lations, ete., it might be possible to reach 
a condition of doubling the miles per gul- 
lon. 

“There is enough energy in a gallon of 
gasoline which, if converted 100 per cent, 
to mechanical power, would propel a Ford 
automobile 440 miles. But I believe the 
average today is less than 15 miles, or in 
other words, the conversion factor is about 
3% per cent. So that, in doubling the 
miles per gallon, we are only thinking of 
utilizing something like seven or eight 
per cent of the total potential energy of 
With the we are doing 
now in scientific investigation, and with 
the things that have accomplished 
already, it seems reasonable to expect that 
we might get ten or fifteen per cent con- 
version as the ultimate.” 


the gallon. work 


been 


T might say that when and how tha 
will come will depend entirely upon the 
economic situation. In other words, if 
they got out of it more than it costs, that 
will be the determining factor as to —a 
that change takes place. 


The Presiding Officer. Gentlemen, I amb 
sure you all feel as I do that Mr. Ketter; 
ing in his analysis of the development of 
the motor fuel and engine has made a real 
contribution to the subject we are discuss- 


ing. 
‘ 


of the afternoon ses- 
George S. Davison, one of the 


The next speaker 
sion is Mr. 


deans of the oil fraternity, whom I have 
known ever since I have been in the busi- 
ness. It seems to me that one of the first 


things I heard about Mr. Davison was 
that he was the president of something. T 
believe his chief title is vice president of 


the Gulf Oil Corporation. His probably 
next in importance is president of the 
American Society of Civil Engineers. In 


view of the prominence given to presidents 
this morning I want to state also that Mr: 
Davison is president of some twenty-odd 
concerns in addition to these two. Mr 
Davison, gentlemen. 


“POSSIBLE CHANGES IN REFINERY 
AND MARKETING PRACTICE.” 
By George S. Davison, President Gulf Re- 
fining Co., Pittsburgh, Pa. 
It is 
we 


Mr. Davison. a privilege and a 
gratification that representative 
“oil men” have the bpportunity of appear- 
ing here today before you, the Federal 
Oil Conservation Board, appointed by 
President Coolidge, and speaking in behalf 
of our business. I consider my invitation 
not a tribute to me personally, but rather 
to my company, the Gulf Oil Cor- 
poration, the subsidaries of which encoun- 
ter nearly problem connected wi 

the domestic and. foreign production, pip 
ing, and water transportation of crude pe- 
troleum, its refining, distribution, and sale, 

For the most part conferences with, 
hearings before, and examinations ‘ve 
legislative and other governmental cem- 
missions and committees with which I 
have been familiar, have been concerned 
with the price of petroleum products to 
the consuming public: but the present 
problem consists in providing for the fu- 
ture necessities of the public for different 
petroleum products, if’ this is at all pos- 
sible, regardless of price. 

The part assigned to me in this confer- 
ence is to discuss the “Possible changes in, 
refining and marketing practices.” I will 
first speak of refining petroleum. 

The history of petroleum refining is well 
known, and the past can be dismissed with 
but brief reference; it is the future “which 
concerns us. 

The first problem of the early refiner 
was to get from his crude oil, say, 50 per 
cent of carbon oil or kerosene, (both names 
taken from their predecessor made from, 
coal) and the second, to make away with 
the remaining parts of the crude oil not 
needed for fuel under the stills and boilers. 
The latter was a difficult problem for the 
refiner where no drainage was available, 
as could be seen by the oil-soaked ground 
for large areas around interior refineries, 
whereas those situated at tide water or 
on the bank of a river had an easier way 
of getting rid of the unneeded products, 
although such conveniences did not 
gether prevent the oil saturation 
immediate landscape. 

My attention was first drawn to the re 
fining of oil when, as a boy swimming in 
the Allegheny River, my skin was coated 
with the floating tar seeping or discharged 
from the neighborhood petroleum refinery 
which was one of the first successful ones 
in this country. 


as 


one 


every 


alto- 
of the 


Striving for 
Economy Is Helpful 


The views of the refiner fave ma- 
terially changed since that day, until 
now there is not the smallest fraction 
of the crude oil, whether solid, liquid, or 
gaseous, which can not be made to serve 
a useful purpose, and for the most part 
is utilized. As an indication of the 
change, not only from my boyhood days 
but during the last 20 years, one of our 
experts at Port Arthur ascribes the re- 
cent return of the mosquito plague there 
(which years ago was serious enough on 
one oceasion to stop the running of trains 
on T. &@ HM. O 
that oil seepages and overflows from the 
refineries have been kept off the surface 
This improvement is due 
striving for economy by 
the refinery people, but it is only fair to 
attribute portion of the credit to the 
vigorous campaign of the Departments of 
War and Interior stop the pollution 
of navigable waters. 


so 


the 


of the bayous. 
in part to the 


to 


There is a limit to what the refiner can 
do in the way of increasing the percentage 
yield from his crude oil. In as much as 
petroleum is not readily oxidizable, he can 
not add oxygen from the air to his out- 
put as lead refiner can, nor from its 
immiscibility can he add water to it ag 
the lime slacker can do to his product, 
and the ultimate limit of his yield is 100 
per cent by weight, which perhaps it 
is necessary to say, can never be obtained, 


a 














[To be continued in Tuesday’s isepe.) " 
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-Million-Dollar Award From 
Court of Claims on Meat 
Contract Increased on Appeal 





{Supreme Court—Claims—Packers—700] 
One of the largest claims against the 
Yederal Government growing out of the 
war was decided by Supreme Court of 
the United States on Monday 


Swift & Company, 


in favor of 
the 


212,- 


the packers, “when 
Yigh 
216.69 should be added to a 
)1,077,386.30 


Court of Claims. 


Court ordered that the sum of $ 
judgment for 


previously awarded by the 
The suit was based on the refusal of the 
United States to 


erdered for delivery 


certain meat 


1919, 


accept 
March, 
‘which the War Department refused to ac- 
the 


in but 


tept owing to the demobilization of 
pay. The Court 
mllow 


refused to 
the 


of Claims 


an item of loss sustained by 


packers in selling a large part of the meat 
at a considerable reduction. 
Taft, who handed down 
the opinion the Court, said: 

“This is suit to recover damages for 
thé loss caused to Swift & Company by 
the refusal of the United States to accept 
B quantity of finished unfinished 
Army bacon ordered by competent author- 
ity for delivery in March, 1919. The only 
ground for not accepting it was that the 
need had been removed by the unexpected 
rapidity of demobilization. The claims was 


in’ France 
Chief Justice 
of 

a 


and 


first presented to the War Department 
= the Act of March 2, 1919, 40 Stat. 
1272, known as the Dent Act. It was de- 
nied by the Board of Contract Adjustment 
af the War Department, on the ground 
that the agreement under which the 


bacon was produced was not concluded un 
til after November 12, 1918, the Dent Act 
applying only to agreements entered into 
prior to that date. The Secretary of War 
affirmed this decision. The petition in the 
Court of Claims alleged that the liability 


of the Government was lawfully estab- 
lished by a written contract properly 
signed and executed, binding the United 
ta tes. 


Gave Judgment. 

“The Court of Claims found that the 
contract was entered into in due and reg- 
ular form, and could enforced under 
the general jurisdiction of the Court of 
Claims, and that even if there were de- 
fects in the contract, 

m fully performed in 
e.. of the contract 
modified by the parties, the alleged 
fécts were immaterial. It accordingly 
gave judgment for $1,077,386.30, being the 
difference between the contract for 
the hacon ready for delivery in accordance 
with the contract and the proceeds of its 
sale. In addition to this amount, Swift 
& Company sought damages in the 
amount of $212,216.69 for more than one 
million pounds of salted bellies which had 
been cured but had not been smoked and 
made into bacon, and which were on hand 
at the time the contract cancelled. 
A large part of these were sold in France 
at a very large reduction. The Court of 
Claims held that by attempting to sell 
this material abroad, Swift & Company 
had taken a speculative course and could 


be 


accord with the 
as subsequently 
de- 


price 


was 


not hold the Government for the differ- 
énce between the contract price and the 
proceeds of sale. Swift & Company filed 
a cross appeal on this issue, and that is 
before us. 

“The Government in the Court of Claims 
set up a counter claim against Swift 
& Company for $1,571,882, made up of 


dlleged improper and illegal charges pre- 
sented by the plaintiff to the defendant 
oh account of army bacon delivered from 
September, 1918, to February, 1919, which 
were paid by the Government by mistake 
to Swift & Company in the settlement 
of bills and accounts so presented. The 
Court of Claims found that it was not 
shown the satisfaction of the court 
that any improper illegal charges had 
been made or paid that 
misrepresentation or 


7. isr concealment was 
practiced by Swift & 


to the 
detriment of the Government the set- 
tlement. The Government appealed from 
this rejection of the claim, but 


does not press its appeal. 


to 
or 

by mistake, or 
Company, 
in 


counter 


Bought Hogs. 

“Upon revceiving orders, Swift & 
pany directed its buyers to buy 
From that time purchases were con- 
ducted daily so that suitatble bellies were 
prepared for January and February de- 
liveries, and on January 13, 1919, the first 
bellies were put in cure for March, 1919, 
delivery. 

a. The objections by the 
the documents submitted 
Switt & Company as written evidence of 
4 contract, are, first, that Government 
officers conducting the correspondence had 
ng authority to make it; that the 
gocuments do not contain the necessary 
terms to constitute a contract, in that they 
do, not show the place for the performance 


Com- 
hogs. 
on 


Government 
behalf of 


to 


on 


second, 


of the contract, and do not fix the price 
of the bacon to be delivered; third, they do 
not show a real agreement between the 
parties, but were merely preliminary ne- 
gotiations and were never merged in a 
written contract; and, fourth, that they 
do not comply with Revised Statutes, sec. 
£744, in the form of contract required in 
such: cases. 


'“First. The officers whose names ure at- 
tached to the papers on behalf of the Gov- 
étnment Brigadier General A. D. 
Rniskern, Brigadier General, Quartermas- 
ter Corps, and Major KE. L. Roy, Quarter 
ihaster Corps, assigned to temporary duty 


with the Food Administration. 
as 


are 


Demand Exceeds Supply. 
““phe Food Administration under the 
President early in 1918 found that the de- 
rhand for food commodities was greater 
ifjan their supply, and it was necessary to 
suspend the law of supply and defiand in 
mee feo their prices, that large 
rchases of certain commodities should 
be made by allocations at fair A 





and 


prices. 





as the contract had. 


Food Purchase Board was formally or- 
ganized by the President, which, on July 
16, 1918, required that canned meats and 
bacon should be placed on an allotment 
basis. General Kniskern, as depot quar- 
termaster at Chicago, was notified by the 
Quartermaster General that thereafter tin 
bacon and smoked bacon would be allo- 
cated by the Food Administration and he 
Was requested to cancel order which had 


been placed with the packers and ask al- 


lotments of the same from the Food Ad- 
ministration. He accordingly in August 
1918 cancelled the orders for the next 
four months, but wrote the Food Adminis- 
tration requesting that they confirm the 
allotments made accordance with his 
orders. Thereupon Major Roy of the 
Quartermaster’s Department, in the name 
of the Food Administration, made the al- 
lotments. This arrangement continue un- 
til the Food Administration gave up its 
activities, after the Armistice. 

“On December 16, 1918, General Knis- 
kern instructed telegraph as fol- 
lows: 


in 


was by 
“December 16, 1918. 

January requirements, 
purchase packing-house 
of Food Adminis- 


“effective with 
the Army will 
products independently 
tration. 

This office is notifying Food Administra- 


tion accordingly. You are authorized to 
proceed on this basis. Please wire ac- 
knwledgement. 
“Wood, Subsistence, Baker.’’ 
Determination of Price. 

‘Thereafter prices for January and 
February deliveries were determined as 
they had been during the early months 
of 1918 before that function came to be 
exercised by the Food Administration. 


The course of procedure with reference to 
giving the orders for bacon and the fixing 
of price therefor is shown in the follow- 
ing Finding: 

‘In supplying the needs of the Army 
for bacon and other packing house prod- 
ucts during the early stages of the war, 
the regular method of advertising for and 


receiving bids and letting contracts to 
lowest bidders, if otherwise satisfactory, 
was adhered to, but later on, in 1917 and 


during 1918, 
were 
ot the 


the needs had so grown and 
rapidly approaching the capacity 
packing plants that this 
became impracticable, and the necessity 
for constant and ever-increasng flow of 
supplies of this character made necessary 
the resort to other purchase and procure- 
ment methods. 
‘The .office of the depot quartermas- 
ter, afterward the zone supply officer, at 
Chicago was informed from time to time 
by the proper authorities at Washington 
the number of men which would 
be in the service within stated times, and 
the duty devolved on the depot quarter- 
master of procuring supplies of the kind 
in question sufficient for the indicated 
number of men without the issuance of 
specific authorization to him in each in- 
stance to purchase or specific instructions 
é to quantities to be purchased. And 
because of the time required to cure, 
smoke and can Army bacon, it was nec 
essary to anticipate needs therefor. 
““The plan was adopted by the depot 
quartermaster Chicago of calling into 
conference with him or his authorized as- 
sistant, from time to time, 
of this plaintiff 
packing houses, 


so 


as to 


at 


representatives 
and the six other large 
at which conferences the 
packers’ representatives were informed as 
to the needs the Government for a 
stated period, usually three months, suffi- 
ciently in the future to give time for manu- 
facture, and asked to indicate what por- 
tion of the stated needs each would fur- 
nish. Upon receipt of the statements 
from the packers as to what quantities 
they would furnish, which were submitted 
in writing and usually within few days 
after the conference, the depot quarter- 
master made an allotment to each packer 
and notified as to the quantities it 
would be expected to furnish during each 
month of the period involved.’ " 

“Tt quite evident 
that in the organization 
of the many agencies 
the supplies of food 
were apparent conflicts 
there 
their 


of 


a 


each 


is from the findings 
and reorganization 
needed to furnish 
in Chicago, ther 
of jurisdiction and 
orders issued having 
face general application which 
fact by the course of business were limited 
and all these orders from the War Depart- 


were on 


in 


ment and from the Quartermsater’s De- 
partment were before the Court of Claims 
for its, consideration. In such a situation 


the finding of the Court of Claims that 
General Kniskern was the representativ 
of the Quartermaster’s Department in 
making these contracts for bacon is either 
question fact mixed question 
of law and fact, and is conclusive on this 


a of or a 


method | 
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General, 


of the depot quartermaster 


designated 
contracting officer for the packing house 
products and proéuce division of the office 


as purchasing and 


t Chicago. 


This order to Shugart did not vest him 


with any authority to make cont 


racts for 


the packing products branch of the sub- 


General's office.’ 


was established, 


house products 


the depot 


cago to 


which 


Before this latter branch 


th 


and produce 
quartermaster’s 
Shugert 
These two offices were distinct. 


a packing 
division of 
at Chi- 
attached. 
The for- 


ere was 


office 
was 


mer was a unit of the Quartermaster Gen- 
eral’s office located at Chicago under the 


immediate direction and 
quartermaster, 


depot 


the 
au- 


control of 
with general 


thority to purchase packing house prod- 
the whole 
States wherever sitygted, as shown by the 


ucts for 


findings. 


depot quartermaster’s 
order 
functions were transferred to a 


and by 


The latter was 


an 


of 


army of the United 
unit in the 
at Chicago, 
9, 1919, its 
newly or- 


a 
office 
January 


ganized office of Director of Purchase and 
Storage, and Captain Shugert was trans- 


ferred with 


it 


and 


thereafter signed the 


so-called formal contracts of January and 


February. 


More than 
tain Shugert had been 


this, even if Cap- 


a purchasing and 


contracting officer with authority to sign 


this main contract of November, 1918, 


it 


would not have deprived General Kniskern 


of such 


power when 


his authority had 


been recognized and exercised in the pur- 
chase of many millions of pounds of bacon 


for the Government for 
“Second. 


alleged 
terms, 


tion 
nothing 


made 


ments 


to 


fixed. 





instead 


’ 
proposals 
allotments 


first 


by 


as 
the inquiry 


the Court 
as follows: 


order 


of 


were 


is 


i 
of 


of General 
but No. 
weight in this suggestion. 
Swift & Company, 
only accepted by the allotment of the Food 
Administration to 
bacon and that allotment was accepted in 


10 


adve 
prices 
submitted, 
issued, 


the 


many months. 


The next objection is that the 
contract 
in that 
Swift & Company 
while the 
and 


its 
by 


not complete in 
the offers made 
neluded No. 8 bacon, 
the Food Administra- 
Kniskern included 
bacon. We find no 
The yoffer was 
and it was 
of No. 


extent 10 


writing by Swift & Company, which, of 
course, eliminated bacon No. 8 from the 
contract. 

Inquiry Is Made. 

“Then it is said that in the letter of 
December 10th an inquiry was made by 
General Kniskern for information as to 
where the allotments were to be put up. 
This was not a term of the contract. It 
was evidently left to the discretion of 


Swift & Company to distribute the allot- 
might be convenient to it, 
was only for information as 
to the various plants of Swift & Company 
at which inspections and deliveries were 
be made. ; 


“Then it is said that there was no com- 
plete contract because the price was not 
Upon this point Finding No 
of Claims is 


and 


10 of 


important. It is 


“Since there were many elements enter- 
ing into cost of production 
there were frequent fluctuations, 
not practicable to undertake to determine 
prices so far in 
fixing 


which 
it was 


as to 


ance, and accordingly, 
at the time the 
notices of 


that 


or 
it was agreed 


prices would be determined at or near the 
first of each month for the product to be 


furnished 


during that month. 


This was 


at a time when of necessity the prepara- 


tion of 


con, 


the product, 
was well 


under 


ba- 
approaching 


in this instance 
way, 


completion as to a large part thereof and 


when the cost of the green bellies, 


basic elements 


fiuctuating elements 


tainable. 


“At 


as 


as to 


already, 


master, 


to 


the de} 


livered. 


States 
held 


price, 


of 


about this time 
circular proposals were sent to the pack- 
ers, not for use in submitting bids as un- 
der the peacetime competitive system, 
a convenient 
mission by the packers of their proposals 
price for the 
had theretofore been directed to 
during the month in question and which 


method for 


the 
other 
ascers 


and 
were 


final cost, 
of cost 


the usual form of 


but 
formal sub- 


product which they 


furnish 


by direction of the depot quarter- 
was in process of preparation. 


pot 


a 


part 
covered thereby 


“Upon submission of these proposals as 
if the same were satisfactory 
quartermaster 
upon adjustment to 
purchase orders were 
nished the basis of payment, although the 
purchase orders frequently 
sued until 
the product 


to 
otherwise, 
satisfactory basis, 
issued, which fur- 


or, 
a 


were not is- 
sometimes all of 
had been de- 


and 


Regulations Fixed Profit. 


Vv. 


“It was evidently 
contract fixing the price of the bacon in 
advance of the partial performance of it 
and the price was therefore left to subse- 
quent adjustment. 
tion, by its regulations, 
mined that the profit of the seller should 
not exceed 9 per 
or 2% per cent. 
ordinary 


of t 


conditions, 
can be made for purchase and sale with- 
out the fixing of a specific price. 
a case a reasonable price is presumed to 
have been intended. 
Willins, 
under 


cent. 


6 Wheat. 
a proviso 


impossible to make a 


’ 


The Food Administra- 
had already deter- 


of the investment, 
he gross sales. Under 
a valid agreement 
In such 


In the case of United 
135, it was 


of the contract, 


which left the price to be adjusted by the 


Court. United States v. Omaha Tribe of - 
, 253 U. S. 275, 28 Government and the contractor, that it 
Indians, 253 U. S. 275, 281; Ross v. Day, ; 
aa vet 5 a was to be the joint act of both parties 
282 U. S. 110. 116, 117, and cases cited. . 
Bee io ‘ , 5 ; and not the exclusive act of either, that 
There is nothing whatever in the other if th la t s th k 
findings which is inconsistent with this. ed a ne a re: ape 
At the time this order was given and ac seed lion was to ' e allowed Pr nat that 
cepted by Swift & Company in November, ae e Se m9 = ~ proved 
1918, the Food Administration, by direc- Me aa a oe eo 8 
tion of the President, had the authority pot on z ee S caeeee ay ach 8 
and duty to act upon the needs of the aaa gs e ee ~— the aur 
Quartermaster General's Department for mes Pe Rye eneeicners i War oe 
bacon and other food supplies and to ap- ae * sig, “os eee iat atten 
prove those orders and allot them to the iE ce wr <n ' —" yer 
packing companies who were to deliver the _, ae) aes - P os sult’ in :the Court: of 
supplies. When, therefore, the accepted Claims, it was objected that there was no 
orders had been signed both by General price agreed vpon and’'that ‘the officers 
Kniskern and by Major Roy for the Food of the Government were not authorized to 
Administration, they were certainly au- AEE URGE a anon & ae held that this 
thorized in writing on behalf of the Gov- |" ¥®S not material. The question was 
ernment. whether there was a contract for the use 
of the patent in that case, and not 
Autherity Question. whether all the conditions"of the use were 


“General Kniskern’ 
these 


s authority 
purchases questioned on the 
ground that Captain Shugert was the 
only officer authorized to 


to act in 
is 
a 
make such con- 


ton, 
fore, that by the writings and documents, 


tracts. The objection can not be_ sus- 
tained. On September 17, 1918, Capt. Jay | all the necessary details making 
Cc. Shugert, Quartermaster Corps, was, 
by authority of the Acting Quartermaster “Third. Were they 


provided for in 
was the ordinary 


Contracts, 


such 


purchase of property or 


contract, that this 


rule in respect to the 
labor. 1 Willis- 
sec. 41. We find, there- 


a valid 


contract were set forth in writing. 
more than prelimi- 
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nary data upon which a subsequent Supply Officer, notified Swift & Company 
formal contract was to be framed and that the only bacon the Government would 
signed? Taking the writings together, it | take during the month of March, 1914, 
is quite evident that as between indi- | would be such bacon as was then in pro- 
viduals such writings would constitute a | cess of cure over and above the quantity 
single contract for the delivery of 17,000,- | necessary to take care of the February 
000 pounds of No. 10 bacon in monthly | awards and which had been passed by the 
installments. As the Court of Claims | inspectors. Swift & Company received this 
points out: “From the inception of the | on January 27th, and at once stopped the 
contract here involved bacon for January, | putting of bacon in cure, but proceeded 
February, and March deliveries was the | with the curing, smoking 12-4 canning of 
matter to which the parties addressed bacon already in cure. March 5, 1919, 
themselves. At the Conference of Novem- | General Kniskern notilied Swift & CGom- 
ber 9, the total needs for the three months } pany that it would be necessary to dis- 
were made known. The plaintiff's pro- | continue production on all commodities 
posal, the Food Administration's allot- | which were not intended to apply against 
ment, in so far Mrvrat is muterial, and the February contract. Should Swift & 
General Kniskern’s award all covered the | Company have any issue bacon which 
three months. Any separation of the | was now in smoke and which was in ex- 
month of March and its treatment as a | cess of the amount required, for the Feb- 
matter of independent negotiation is, | ruary delivery, it would be accepted. 
therefor, unauthorized. | Swift & Company received on March 6th, 
“The fact that in January and Feb. | 294 completed the RMVRING and calining 
ruary there were separate formal con- we ee or ——— Se 
s , Ss > » 
tracts of purchase of the bacon deliveries ae ee ee ae an re 
for those months signed by Cuptain Shu- | ceived by Swift & Company, it had al 
gert and Swift & Company does not change | ready in smoke for March delivery, 4,197 
our view that the original contract was | 672 pounds. This bacon was put up under 
made in November for the three months. | government inspection. When the order 
was received, there ulso remained in pro 
These latter contracts were not made un- | cess of cure, not needed for February 
til much of the bacon had been delivered | geliveries, and intended for March deliv- 
and the remainder was nearly ready for | ery, 1,068,538 pounds of bellies. These 
delivery and after the price could be de- | had been prepared under Government in- 
termined from the actual cost of purchase | SPection. On March Switt & Company 
| notified General Kniskern that at that 
of the hogs and the preparation of the lime it had the bacon practically all 
bacon. The real function of these so-called packed and ready for delivery. It said, 
formal contracts was to fix the price for | “We ure very short of storage room at 
the monthly setlements which had been | each of these plants and will appreciate 
postponed in accordance with the pro- your giving us purchase order and ship- 
vision of the original contract until it ping instructions in the very near future. 
could be fairly determined from the ac- | April 24, General Kniskern wrote Swift & 
tual cost. |} Company that his office was tuking pre- 
Written Contracts Required. | liminary steps toward an adjustment for 
“Fourth. We reach the question whether | a os ae ea - ore rer 
the contract was evidenced in writing as f te Mareh el Veriose Ween — sees pci 
required by the statutes of the United eee abvire eh ee er 
States? Zev. Stats.. sec. 3744, provides cas ie _ ley foe ae os te 
that ‘it shall be the duty of the Secretary Ee SATS ee ae ps asain 
of War, of the Secretary of the Navy, and aepro - ROSE) oh een ee eee er 
of the Secretary of the Interior to cause pr SUny, Sere rae oe to enn ee cena 
and require avery contract made by them be eee oa a gerade 
. . ‘ . your claim On April 29, he wrote to 
severally on behalf of the Government, | 77 ar ee Es a ek ae 
or by their offices under them appointea | SWift & Company, enclosing papers ne 
tu make such contracts, to be reduced to eo to prepare in order to ae , ee 
writing, and signed by the contracting | eo any gin etl you ee re an 
parties with their names at the end there- | 'Te™ the various packing house Ck 
f.’ | ities allotted you for delivery during 
ah ‘a Heat t had Heialt OF tie March, 1919, and on whieh you will suf- 
“It is first contended on beha Oo SPREE ied ses Pate ee ent of 
a a a ee ee aaa cameae car a aie < aan 
vised Statutes, the contract must be in 59. 1919, General Kniskern, Zone Supply 
one instrument and signed by both parties | 7. ‘S Sage: 
at the end thereof—that that is the effect | Officer, Wrote as follows to Switt & Com: 
of th ewords ‘to be signed at the end wae 4 s 
thereof.’ This section a been before: | “1. Regarding your claim for the value 
this court a number of times, and it has | f bacon _—e by you under ee 
never been clearly declared by this Court | eeven a as Once 2 November, % LORS 
to require the contract to be reduced to | and Bey ae One ees that — — 
ins lantowinans th the chee ot os Bea | © eOH ewnicny neten oF She Seam 
ton Iron Company v. United States, 118 conracs Adjustments wt Washington, I 
U. S. 37, the Court of Claims had held that | desire <0 ee ee: . a 
the words ‘with their names at the end | | at will te impossible for this = 
fice to give you positive and definite in- 


thereof’ required that the signatures should 
but it was 
the 


be appended to one instrument. 
not necessary 


to the decision of case. | ' 
t 


possession. is, 


however, 


realized 


structions as to the disposal of any of this 
product Which may at this time be in your 


by 


On review in this Court, however, the : 3 : ce ce 
papers relied on were held to be nothing | this office that the product in question is 
‘ sane . f a perishable nature. Further, it is an 
more than preliminary memoranda made | ©! * P* peewee ee : 
| important food product. In view of these 


by the parties for use in preparing a con- 
tract for execution in the form required by 
law, which was never done. It was said 
that the whole matter was abandoned 
the Department after the memoranda had 


two facts, it 
ucts should 
It 


Government 


will 
to 


possible 
the 


moment, 
by nt 


for 











ate 4 ‘ . ‘ anny i 
been made apd thatthe tron Compans | eyctual ownermis awcermined oy te | In Reports by: Commere 
which was referred to and had never been Over Een Ronee) ee Sh ea | 
called upon to do so. price OF turning them over to you ds a | 

. é basis similar to the salvage basis of un- 
tii 7 ne Sen - con cia.., | finished material. “ield: U.S. Ex vorts 
The section has been under consider 3. In the judgment of this’ office, if you | apes 

ation before this Court also in ee . | are able to dispose of this product by a | ‘ ee 
United States, 95 U. S. 539: St. Louis Hay | sale within the limitsof the United States. | [Contents—592.] 
& Grain Company v. United States, 191) i Would be a perfectly proper procedure, | Merger of German Linoleum Intersts. 
U. S. 159; United States v. Andrews & bearing in mind, of course, that having | Increase in American Piece Goods Sent to 
Company, 207 U. S. 228; United States | mndé such a saleat will Be nocomary for | Salvador. 
v. New York & Porto Rico Steamship | .44, when the later negotiations are in {| French Ribbon Exports to United States. 
Company, 239 U. S. 88. 92: Erie Coal & | progress, to be able to convince a nego- | Recovery of the French Linen Industry. 
Coke Corporation v. United States, 226 | tiating officer that the price you may have | Wool Movements in Antwerp During 1525. 
U. S. 518. In no one of these has it | received for such part of this product Chinese Cotton Mill Statistics Reported. 
been expressly decided that the require-| 4, has been sold was justified by the | Carpet Exports from Constantinople. 
ments of section 3744 may not be met | conditions. | Piassava Exports from Bahia, Brazil. 
by an exchange of correspondence prop: | “4. In order that you may have some | A merger of German companies con- 
erly signed. But whether the contention | pasis on which to proceed, in case you | trolling 90 per cent of the domestic busi- 
by the Government be true or not as | decide to attempt a sale of the products, ness in linoleum has just beem concluded, 
to section 3744, the change in the Ap-/| you are informed that this office, under | Assistant Commercial Attache Douglas 
propriation Act of 1915, in which the | authority from Washington, is now selling, Miller, Berlin, informs the Department of 
words ‘signed by the parties at the end | through the parcel post and to individ- | Commerce, it) was announced Thursday. 
thereof’ are omitted, clearly make unnec- uals, bacon, serial 10, at $4.15 per can, or | The domestic industry hopes it will thus 
essary the evidencing of such contracts | about 347-12 cents per pound. | be put upon & more economic bisis through 
with the Quartermaster’s Department by “>. Any sales that you may make alt the the elimination of duplication in produc 
reduction to writing and signatures in| price which is now being charged throuxh tion and distribution as well as by facili- 
one instrument. This was a contract | the parcels post and to individuals would, tuting an exchange of technical and scien- 
made by the Quartermaster’s Department | in the judgment of this office, be entirely tific information between concerns, The 
and comes exactly within the amendment | in the interests of the Government.” German linoleum industry is in «a strong 
of 1915, and we see no reason why it | Began Selling Bacon. | position and has litile foreign conypetition 
does not constitute a binding contract | ‘phereupon Swift & Company began sell- | in its own murket. An -American com- 
upon the Government under the general ing the number 10 bacon it had prepared pany, however, has recently entered this 
jurisdiction of the Court of Claims. | for Mareh deliveries. It directed its | field with its products 

“Some suggestion is made that the sig- | branch houses and agents to sell this at United States exports of cotton piece | 
nature of General Kniskern to the letter | $4.02 a can a wholesule, i price designed | Seods to Salvador increased from 13,089, 
of December 10 was by another. ‘The | to permit the retailer to sell at the Gov- | 210 square yards valued at $1,684,960 in 
signature was ernment’s price and realize a profit for | 1924 to 16,307,008 square yards with a 

“By authority of the Director of Pur- | handling of approximately one cent per | value of $2,034,135 in 1925, «ecording to 
chase and Storeage, pound It sent out instructions to its | advices to ae Department of Commerce 

A. D. KNISKERN, representatives that the Government was | from Consul W.. J. McCafferty. San Sualva- 

Brigadier General, Q. M. Corps, selling at $4.15 a can and added that i¢ | dor, Shipments of colored Guck and un- 

Officer in Charge, was desirable, therefore, that no dealer | bleached cotton cloth declined while all 

By O. W. MENGE, should sell for less than that. Subse- j other classifications, particularly yarn 

2d Lieut., Q. M. Corps.” | quently, and from time to time, the Gov- | dyed goods, showed marked increases as 
Regular Office Practice. ernment reduced its price on army bacon, compared with W924, : 

“It is evident from subsequent cor- | and the plaintiff followed the Govern- | The Seine Etienne district, ahe center 
respondence that General Kniskern recog- | ment’s price in its sales except that in a of the F renen ribbon industry, reports 
nized this as his signature and as a bind- | few localities it was able to procure a bet- that manufacturers in this line have had 
ing contract. There seems no doubt about | ter price by reason of its ability to make | &@ year about up to the average, though 
the authority of Lieut. Menge to attach ; prompt delivery which “the Government | American buyers of high grade fancy rib- 
his signature or that it was the regular | could not do. The lowest. price realized | bons were not so numerous as in the 
practice in the office. In a similar case | was $2,65 per can, or @2 1-12 cents per | past, states a report to the Department 
the Court of Claims, Union Twist Drill pound, which was at or near the end of | of Commerce from Consul W. H. Hunt, 
Company v. United States, 59 Ct. Cls. 909, | the period covered by these sales, The | Saint Etienne. Elastic ribbons sold well 
held that the affixing of the signature of | sale of the bulk of this product, approxi- | throughout the first nine months, but suf- 
® contracting officer by another duly au- mately 981. per cent thereof, was com- ' fered a decline toward the end of the 
thorized created no infirmity in the execu- | pleted in January, 1920, although there j Year, Silk and velvet ribbons exported 
tion of the contract. A similar conclusion | were sales of about 700 causes in February to the United States from this district 
was reached by Attorney General Gregory, | and a few small sales thereafter, until | during 1925, registered an increase of 
31 A. G. 349, and by Attorney General | October, 1920, during which month the $100,000 over the previous year, 

Wirt, 1 A. G. 670. The conclusion we | last was sold. For this bacon sold at | The French linen industry has made 
have come to in respect to the regularity | varying prices the pluintiff received $1,- | remarkable = progress in reconstruction 
and legality of the contract under the Act | 062,847.54, and its expenses of sale were since the war, Consul P. C. Squire, Lille, 
of 1915 makes it unnecessary for us to | $160,982.23. | advises the Department of Commerce. It 
consider the other ground upon which the “The Court of Claims found that a fair | is suid that 500,000 spindles are now oper- 
Court of Claims sustained this recovery, | contract price for the bacon on the basis | ating in France, This indicates a post 
to-wit, full performance. upon which prices had theretofore been | war recovery of 78 per cent of the num- 

“This brings us to the question of dani | fixed, and the basis upon which it was | ber operating in 1913 (641.000). The weav 
ages. The Government contends that the | contemplated hy the parties that the’ price ing branch of the industry possesses 20,- 
Court of Claims did not adopt the proper | for this bacon would be fixed, was $1.- 000 mechanical looms and 12,000 land 
rule in respect to damages. By the letter | 640,146.18; that the cost of the bacon put looms, and has attained more than two- 
of January 24, General Kniskern, Zone l up by Squire & Company, a subsidiary of | thirds of its pre-war output. It is esti- 
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Swift «& 


| Company, for the account of 
| Swift & Company, 


was, $430,410.48, and the 


fair contract price therefor «as between 
| the plaintiff and the United States on the 
basis above stated as within the contem- 
Plation of the parties was $432,573.3 

| that the reasonable profit, if it had been 
} Permitted to complete and deliver this 
Would have been $5,621.90, anal that the 
} reasonable additional profit accruing to 
| Swift &€ Company if it had been permit- 
| ted to manufacture and deliver serial | 


number 10° bacon to 6,000,000 pounds 


| up 

| for Mareh delivery would have been $5,- 
| $18.30, leaving @ balance, after Geducting 
| the net proceeds of sale, and certain other 
} 








Small items to be added, of $1,077,386.30 
| Not Particularly Salable. 
| “We think the necessary effect of the 
} Court of Claims’ findings is that Swift «& 
Company was diligent in disposing of this 
bacon at the best prices it Was_ possible 
! to secure There was 4 very large 
amount of this particular bacon on the 
| Market wand the finding was that it was 
} not particularly salable because = specially 
| prepared under army orders to avoid 
Spoiling; that it was not commercial 
bacon like Mumber &; that it required 
more time for preparation and was not 
adapted to popular consumption because 
| of its more salty flavor. 
| “The Government compluins§ that this 
army bacon might have been sold at an 
| earlier time during the summer when 
|} pork was at a higher figure, and would 
have brought more money, but. there is 
} nothing in the findings to make 4a basis 
for this claim. The uncertainties as to 
} the best method of disposition of such 
| Surplus supplies not needed by reason of 
demobilization justified care and delibera 
} tion. Switt & Company seemed ito be 
| Properly anxious not to embarrass the 
|} Government by throwing what it had on 
} the market The large amount of bacon 
| of this particular kind which -had to be 
| disposed of miude jts ! a matter of 
} considerable delay Swift & Company 
i were evidently anxious to conform as 
Nearly “us possible 40 the desires of the 
| CGiovernment, and did so The bacon of 
this kind had no market price and had to 
be worked off slowly, Under these con- 
ditions, there Was no standard by which 
j the usual rule of damages, namely the 


contract 
the market the 

Swift & Contpany’s loss throug 
ure the to 
This was where the only 
could be the price and 
| he amount realized at actual gale by 
effort. The that 

no general or the 
peculiar and 
necessary some other 
the difference be- 
and the 
Hydraulic 
Warner, 


120 


difference between the Price and 


price, could be Measure of 


h the fail- 
receive the 


of Government 


bacon. a cuse 


} Standard contract 


diligent rule is where 


there is market mer 
chandise of 
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criterion be ken 
the agreed 
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character 


that 


not 
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v. § Ch. 20, 


“For these reasons, the measure of dam 
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aot aoeniaceetinann ae erences 
ages adopted by the Court of Claims for 
the bacon which had heen prepared under 
the contract and which the Government 
did not take, was justified. 

“We come now to the question of the 
cross appeal of Swift & Company: with 
reference to the bellies which were sent 
abroad for sale in April, after the Gov- 
ernment had indicated its desire to can 
cel the orders for March. These bellies 
had not been made into bacon. Of these 
65,225 pounds were gold in the United 
States at an average price of 33 1-16 cents 
per pound. All of the remainder of them 








| 
| 


‘ 
were shipped abroad, Those that went to 


Belgium were sold at 31 cents; to Norway 


at 31 cents; to Germany at 40 cents, and 
to France at 16.56 cents. Swift @& Jom- 
pany had theretofore in ordinary course 
of business, exported similar produ Zs in 
large quantities, amd believed that «#t this 
time it would find a good market because 
of the widely reported shortage of food 


products in Europe. With these exporta 
Swift & Company had _ shipped 
largely of other products on its own ao 
count on which it sustained heavy losses. 
The Court of Claims in its opinion states 
that it is quite clear that in seeking a 
foreign market for this product, plaintiff 
was acting in perfect good faith, and in 
its best judgment, based 
former experiences in exporting and 
then at hand as to markets 


tions 


accordance with 
on 
information 


to be anticipated abroad. But the court 
said that it did mot think it could relieve 
itself from the COmsequences of its error 
in seeking a foreign market. ‘It is true 
that it does not appear that it could have 
made other sales on the basis of those 
made in New York; on the contrary, it ig 


rather to be implied that other purchasers 


were not then available and that the one 
found would not buy further, but it seems 
to us that itewas the duty of the plaintiff 
to have relied upOMm the home market and 
to have taken Such steps that it might 
show that it had exhausted that market 
before resort to a foreign one, and that in 
the absence of such a showing, it assumed 
the risk of procuring such results as 
would demonstrate that the course taken 
had resulted beneficially to the other 
party.’ 
Government Should Pay. 

“We do not agree with this conclusion. 
We do not think seeking a market in 
I-rance was so different from attempting 


a Sale in the United States as to indicate 
a speculate at the expense 
of the Government. of the com- 
plete good faith manifested by Swift & 
Company in this whole transaction, and 
the willingness On its part to give up its 
claim for larger Gamages for failure of the 
Government to take the full March de- 
livery, andin the absence of proof that the 
bellies might have been disposed of any- 
where else at a better price, we think the 
same result should be reached in case of 
the belfies as in that of the bacon. We 
think the Government should pay the dif- 
ference between the fair contract price, as 


disposition to 
In view 


found by the Court of Claims, and (the 
actual sales Of the material remaining. 
In that view there should be added to the 


the 
excess of the 


recovery on 


the 


cross appeal $212,216.69, 
contract price over the 
net realized. The judgment of 
the Court of Claims is reversed; with 
directions to enter judgment for the 
amount already allowed by it, and the 
amount now awarded on the cross appeal.” 


amount 


a 








Textile News of Wor ld T old i in Tabloid Form 


e Depa rtment Agents 


| German Linoleum Interests Merge as American Firm Enters 





to Salvador Increase. 


mated that the 
though less than 


of 


present 
that of 1913, 


equipment, 
is capable 


turning out & production nearly equal 

to that of before the war owing to the 

distinctly modern installations and the up- 
to-date methods Of operation. 

The year 1925 on the Antwerp wool 

market was one of difficulty because of 

the wide fluctuation of prices, states a re- 


port to the Department of Commerce from 
Vice I~ 
The orf 
the 


Consul J. Harring 
wool at 


Antwerp was 


ton, Antwerp. 
through 
not heavy 
months, Stocks 
amounted to 2,- 
bales Janu- 
total fell off 
1924 to 5,904 bales 
Sales during the past vear agegre- 
only 6,491 bales 


movement 
port of 
as that of the preceding 12 
on 192 


517 3,265 


and 


as 


hand 





January 1, 
bales as a2gminst 
ary 1, 1924, wifile 
from 444,068 bales 
in 1925. 
uted 


on 
arrivals 


94 


in 2 
as compared with 
15,009 bales in 1924. The volume of tran- 
Sit. traffic through the port declined from 
429,807 in 1924 to 318,485 bales in 
19 on hand at the ciose of the 
3,445 


, China 


bales 
Stocks 


totaled 





year bales 


In 1925 had 118 cotton mills with 
3,414,000 spindles and 25,984 looms operat- 
ing and 174,000 spindles and 4,090 
under construction, according to a list 
by the Chinese Mill 


Assistant Commercial 


looms 
recently published 


Owners’ Association, 


Attache A. H. E-vans,. Peking, cables the 
Department’ of Commerce. Of this total 
69 mills, 55 per cent of the spindles, and 
63° per cent of the looms were Chinese 
owned; 45 mills, 39 per cent of the spindles 
und 28 per cent of the looms were owned 
by Japanese; and 4 mills, 6 per cent of the 


spindles, und 9 per cent of the looms were 
British owned. Compared with figures for 
1923, the percenmtuge of Japanese owned 
spindles und looms has increased while 
that of Chinese and British owned mill 
eG Uipment has decreased 

The total value of Persian, Central Asis 
and Caucasiam Carpets which were reex- 
ported through Constantinople in 1925, is 
estimated at zibout 4,000,000 Turkish 


pounds (Turkish pound—$0.53 at current 


exchange), tl 


1e «Department of Commerce 
Is udvisel by Assistunt Trade Commis- 
sioner J. R. Mood, Constantinople. Trans- 
actions in Anatolian carpets on the local 


market during 1925 did not exceed 200,000 
Turkish pounds. The total value of busi- 
transacted locally during December 
400,000 pounds, little more 
Which Persian carpets: 
Bahia, 
kilos during 

when com: 


ness 
Was about 


half 


a 


than of was 


Exports of piassava fiber 
Brazil, amounted to 3,147,923 
1925, a decrease of 17 per cent 


from 


pared with the 1924 exports which were 
the largest for some years past, accord- 
ing to a report w the Department of 


Commerce froma Consul Howard Donovan, 
Bahia, 


































YEARLY 
INDEX 


- TODAY's 
PAGE 


12 








THE UNITED STATES DAILY {for MONDAY, MARCH ‘8, 1926. | 























_ 


































































































































































































































a = ; o is used for the payment of charges against | puted shall be assessed, collected, and 
B { { I Che t ble the estate and expenses of its administra- | paid in the same manner and subject to 
ene its or a . arl a oy | tion, aliowed by any court having juris. | the same provisions and limitations (in 
diction thereof, shall be divested of Such | cluding the provisions in = case of delin- 
Al lien. If the Commissioner is satisfied that | quency in payment after notice and de- 
ucationa an e igious mms the tax liability of an estate has been fully | mand an@ . the provisions prohibiting 
discharged or provided for, he may, under | claims and suits for refund) as in the case 
regulations prescribed by him with the ap- | of a deficiency in the tax imposed by this 
Exem ted fro m Aare, ax proval of the Secretary, issue his certifi- | title, except that in the case of an estate 
p cate, releasing any or all property of Such | tax imposed by the Revenue Act of 1917, 
SEE _ estate from the lien herein imposed. the Revenue Act of 1918, or the Revenue 
(b) If (1) the decedent makes a transfer, | Act of 1921, or by any such Act as 
[Following is a continuation of the complete text of by trust or otherwise, of any property in | amended, the period of limitation pre- 
the Federal Revenue Law of 19: 26. ] contemplation of or intended to take emect scribed in section 1109 of this Act shall 
in possession or enjoyment at or after his | be appliéd in lieu of the period prescribed 
Statute of Limitations {the Boaord and when the amount which death (except in the case of a bona fide | in subdivision (a) of section 310. 
‘ * | shoula have been assessed has been de-| sale for an adequate and full considera- .(b) If before the enactment of this Act 
(b) The running of the statute of limita- termined by a decision of the Board has | tion in money or money’s worth) or (2) if |. 1, person has ap@led to the Board of 
: tions provided in this section or In section | }.0ome final, then any. unpaid portion, the | insurance passes under a contract executed | wax Appeals under subdivision (a) of sec- 
811 on the making of assessments and the collection of which has been stayed by | by the decedent in favor of a specific bene- 3 908 2 he Revenue Act of 1924 (if 
beginning of distraint or a proceeding in | 114 pond, shall be collected as part of the| ficiary, and if in either case the tax in ad a “ an to a tax imposed by 
court for cellection, in respect of any tax upon notice and demand from the] respect thereto is not paid when due, then an : eg ia pa ee : pee hed 
deficiency, shall (after the mailing of a collector, and any remaining portion of | the transferee, trustee. or beneficiary shal? Title = eter oe se Saas alice 
notice under subdivision (a) of Section 308) the aencsmnent shall be abated. If the] be personally liable for such tax, and such re tax mere coal ; % pgs peered 
be suspended for the period during which amount which should have been assessed, | property. to the extent of the decedent's Acts enumerated in = Sea ae inn : 
the Commissioner is prohibited from mak- gtich exces shall be refunded If the| interest therein at the time of such trans- spirtcape es was -” aoe ng 1” ee Nori 
ing the assessment or beginning distraint amount determined as the amount which | fer, or to the extent of such beneficiary’s 1924), and the appea ae pa Rec — 
or a proceeding in court, and for 60 days should have been assesacd is greater than | interest under stich contract of insurance, | the mee rd at - per sete a Naa 
thereafter. the amount actually assessed, then thej} shall be subject to a like lien equal to the une Act, the oe a % Pe . ‘ive pte: 
Sec. 311. (a) In the case of a false or difference shall be assessed and shall be | amount of such tax. Any fart of such of the appeal. In ¢ such cases 
: j o evade : | evs, duttes, rights, and privileges of the 
fraudulent return with intent to a collected as part of the tax upon notice | preperty sold by such transferee or trustee | | io 3 ho has 
tax or of a failure to file a return _ and demand from the collector ee a bona fide purchaser for an adequate | Commissioner and.of the person aaa 
tax may be assessed, or 2 proceeding in G) In the case of the amount collected | and full consideration in money or Money's brought the appeal, and peti ggossi a 
court for the collection of such tax may under subdivision (i) there shall be col-| worth shall be divested of the lien and a of the Board and of the courts, me ” 
be begun without assessment, at any time. lected at the same time as such amount, | like lien shall then attach toall the prop- determined, and the er ~ ee 
(b) Where the assessment of any tax and as a part of the tax, interest at the| erty of such transferee or trustee, except tax shail be made, in the same Saree he 
imposed by this title or OF ee ee Or rate of 6 per centum per annum upon] any part *sold to a bona fide purchaser provided in subdivision (a) of this section, 
gift tax imposed by prior Act of Congress such amount from the date of the Jeopardy | for an adequate and full consideration in | except as proyided in) subdivision (h) of 
has been made (whether before or after notice and demand to the date of notice | money Or money's worth. | this section and except that the rae 
the enactment of this Act) oo and demand under subdivision (i) of this sec. 316. (a) The amounts of the follow. | liable for the tax = _ ” —— " os 
statutory period of limitation properly aP- | cation, or, in the case of the amount col- | ing liabilities shall, except as hereinafter | the provistons of SUCSIVERIOR: ho SECO 
plicable thereto, such tax may be collect- lectea in ‘eee of the amount of the| in this section provided, be assessed, col- | 31: 
ed by distraint or by a proceeding in court jeopardy assessment, interest as provided | lected, and paid in the same manner and . 
(begun before or after the enactment of ih subdivision (h) of Section 308 If the | subject to the same provisions and limita- In Case of 
this Act), but only if begun (1) within six] sont included in the notice and demand | tions as in the case of a deficiency in a Deficiency 
years after the assessment of > ee from the collector under subdivision (i) of | t&% imposed by this title (including the (c) If before the enactment of this Act 
ata) pier to. the expan Of any ye this section is not paid in full within thirty | provisions in case of delinquency in pay- | the Commissioner has mailed to any per- 
riod for collection agreed upon in writing days after such notice and demand, then ment after notice in court for collection, son a eis under subdivision (a) of sec- 
by the Commissioner and — Sane there shall be collected, as part of the tax, and the provisions prohibiting claims and ae 308 of the Revenue Act of 1924 
(c) This section shail not bar a distraint interest upon the unpaid amount at the | suits for refunds): (whether in respect of a tax imposed by 
or proceeding in court begun befgre the] 1. or 4 per centum ,a month from the Title III of such Act or in respect of so 
enactment of the ee aa ee date of such noti and demand until it | Heirs, Legatees. much of aie eotate tax imposed by any 
a i riz ssess of . ° 
icone Distributor 2 Se se 
or by proceeding in court (1) If at the oe re ee ad = Sa ee cas Pd 
time of the enactment of this Act such . ; a transferee of property of a decedent or sessed paar’ whale ye m ss subdivisio 
assessment, distraint, or proceeding was | _ k) No claim in abatement shall be filed donor, in respect of the tax (including in- | day period referred = in such " « 2 7 ; 
barred by the statutory period of limita- |" respect of any assessment made vfter | terest, additional amounts, and additions to ceo er ical aa san a is 
tion properly applicable thereto, unless the enactment of this act in respect of | the tax provided by law) imposed by this | this Act and no appt a eer eg a eg 
prior to the enactment of this Act the any eState or gift tax. title or by any prior tax Act or by any | fore the cmnctmeat, of this Act, ues : 
Commissioner and ‘the exec utor agreed in Sec. 313 (a) The collector shall grant to | gift tax Act son may file a ages ae ai a = 
writing thereto, or (2) contrary to the | person paying the tax duplicate™receipts, | ’) The liability of a fiduciary under Sec- the same manner ae if a notice o — i- 
provisions of subdivision (@) of section | either of which shall be sufticient evidence | tion 3467 of the Revised Statutes in respect | “lency had oe ee placate 
308 of this Act. of'such payment, and shall entitle the exe- |] of the payment of any such tax from the | ment ot this Act in respect of a deficiency 
Sec. 312. (a) If the Commissioner be- | cuter to be ereditead and allowed the | estate of the decedent or donor in a tax Eenpoeed by this title. - such 
lieves that the assessment or collection | amount thereof by any court having juris-| ANY such liability may be either as the j cases the 60-day period a ae . - os 
of a deficiency will be jeopardized by de- | dicition to at or settle his accounts. amount of tax shown on the return or 4s to a (a) of section = — 09 Ac : i : 
lay, he shall immediately assess Such de- (b) If the executor makes written ap- | 2 deficiency in tax. begin on the date = ae 2 ris 
ficiency (together with all interest, addi- | plication to the Commissioner for deter- (b) The period of limitation for assess. Act. and the powers, ee rights, and 
ee eee or additions to the tax | mination of the amount of the tax and dis. | ment of any such liability of a transferee privileges of the ¢ Se = of a 
provided for by law) and notice and de- | charge from personal Liability therefor. the or fiduciary shall be as follows: person entitled to file the Bagger os : 
mand shall be made by the collector for Commissioner (as Soon as possible, and tn (1) Within one year after the expiration | the jurisdiction of _ eg anc = a 1€ 
the payment thereof. any event within one year after the mak. | of the period of limitation for assessment | courts, shall, whether or not ee 
(y) If the jeopardy assessment is made | ing of such application, or, if the applica. | @8UNSt the executor or donor; or is filed, be determined, and the computa- 
before any notice in respect Of the tax] tion is made before the return is filed, (2) If the period of limitation for assess. | tion of the tax = - — - ae 
, to which the jeopardy assessment relates | then within on ear after the return is | ™eMt against the executor expired before manner as provided in subdivision (a) of 
has heen mailed under subdivision (a) of | fled, but not after the expiration of the | the enactment of this Act but asssessment this section. 
section 308, then the Commissioner shall | period prescribed for the assessment of against the executor Was made within (d) If «amy deficiency in any estate tax 
mail a notite under such subdivision with- | the tax in Section 310) shall notify the | such period,—then within six years after | imposed by the Revenue Act of 1917, the 
in 60 days after the making of the assess- | executor of the amount of the tax. The | the making of such «assessment against | Revenue Act of 1918, or the Revenue «tt 
ment. executor, upon payment of the amount of che executor, but in mo case later than | of 1921, or by any such Act as amended, 
) The jeopoardy assessment may be] which he is notified, shall be discharged | 0" Year after the enactment of this Act. | was assessed before June 3, 1924, but was 
made in respect of a deficiency greater | from personal liability for any deficiency (3) If a cotrt proceeding against the | not paid in full before the date of the en- 
or less than that notice of which has been | jn tax thereafter found to be due and shall | ¢X¢c¥tor or donor for the collection of the | actment of this Act, and if the Commis- 
mailed to the executor, despite the provi- | be entitled to a receipt or writing showing | * has been begun within either of the | sioner, after the enactment of this Act, 
sions of subdivision (f) of section 308 and | such discharge. | above periods,—then within one year after | finally determines the amount of the de- 
whether or not the executor has there- (c) TKe provisions of subdivisions (b) ] noevees of execution in such proceedings. ticieney, he is authorized to send by regis- 
fore filed a petition with the Board of shall not operate as a release of any part (c) The running of the period of limiita- | tered mail to the person liable for such tax 
Tax Appeals. The Commissioner shall | (¢ the gross estate from the lien for any | 12 UPOM the assessment of the liability of | notice of such deficiency, which notice 
notify the Board of the amount of such deficiency that may thereafter be dicta: : eens ve Denes shall, after the | shall, for the purposes of this Act, be con- 
assessment, if the petition is filed with | pinged to be due. unless the title to such area of the notice under subdivision (a) | sidered a notice under subdivision (a) of 
the Board before the making of the as- part of the gross estate has passed to a of Section 30 to the transferee or fiduciary,, | section 308 of this Act. Im the case of any 
sessment or is subsequently filed, and the |)... fide purchaser for yalue, in which be Sumpemdcd for the period during which | such final determination the amount of the 
Board shall have jurisdiction to redeter- case such part shall not be subject to a the pice pez ich is prohibited from mak- | tax (whether as deficiency or additional tax 
mine the entire amount of the deficiency eat. deans) EB hae lake. Tos AR Ata Eee ao lone the as: assment in respect of the lia- | or as interest, penalty, -or other addition 
and of all amounts assessed at the same jafictoney. but sive Binds, aia nitaoh. te on bility: of the transferee or fiduciary, and | to the tax) shall be computed as if this 
time “in connection therewith. eeesbetetion rectved. tem such pur lol er eer Act had not been enacted, but the amount 
(d) If the jeopardy assessment is made Shame He Wie haiies, BEEAEE Gr Sink: (d) This section shall not apply to any | s0 computed shall be ass ‘ssed, collected, 
after the decision of the Board is ren- biscies _ f suit or other proceeding for the enforce- | and paid in the same manner and subject 
dered such assessment may be made only (« peau Niion of section devoted to State ment of the liability of a transferee or | to the same provisions and limitations 
in respect of the deficiency determined | taxes will appear in Monday's issue.) adaclarey Benclis ut the time of the en- | (including the provisions in cases of de- 
eee sere) See 1S decisions. Sec. 314. (a) If the tax herein imposed Se oe ee linqueney in payment after notice and 
(e) A jeopardy assessment may not be | is not paid on or before the due date fe) AS used in this section, the term | demand, and the provisions relating to 
made after the decision of the Board has | théreof the collector shall, upon Siesta. “transferee ‘includes heir, legatee, devisee, | claims «and suits for refund) 16 in the case 
become final or after the executor has | tion from the Commissioner proceed to tesla it of a deficiency in the tax imposed by this 
filed a petition fur review of the decision | (oaae ie tay Ae the rovtmienaas of Sec. 3127. (a) Upon notice to the Com- | title, except as otherwise provided in sub- 
of the Board. general law, or commence appropriate pro- | missioner that any person is acting as | division (2) of this section, and except that 
(f) When a jeopardy assessment has been | ceedings in any court of the United States executor, such persom “shall assume the | the period of limitation prescribed in sec- 
made the executor, within 30 days after Havin jovsiicion: Sais came of a powers, rights, duties and privileges of | tion 11908 of this Act shall be applied in 
Notice and demand from the collector for | Unitea Sinton: to: subdsect the property of an executor in respect of a tax imposed } Jjey of the period prescribed in subdivision 
the payment of the amount of the assess bade eaent tobe Gee ticker the Side. by this title or by any prior estate tax | (a) of section 310. 
ment, may obtain a stay of collection of | ment or decree of the court ee thet act, until notice is given that such person (e(} If any deficiency in any estate tax 
the whole or any part of the amount of Groceeds of sich sale the anoikt of the | is no longer acting as executor. imposed "te thé teint ae ane oat 
the assessment by filing with the collector tax, together with the costs and expenses ee ree “nels - 8 the | Conminsioner Revenue Act of 1918, or the diiccas a 
a bond in such amount, not exceeding | 46 overy description to be allowed by the ~- ee eee acting ina fiduciary of 1921, “~ by pee suet Act i or a 
double the amount as to which the stay court, shall be first paid, and the balance selena for a person subject to the Mabil- was sienna ‘ade ane & 192. eee a 
is desired, and with such sureties. as the | 4417 pe deposited according to the order ity specified in section 316, the fiduciary Rot patel See anil annals suas = : ve ate 
collector deems necessary, Conditioned of taco to he wala indar IEA. ceeeee: shall assume on behalf Of such person the ins Caceiiaemaamenes sean on Re ars if 
upon the payment of so much of the |iijn to the person entitied thereto. ‘This | °°°C™™ rights, duties, and privileges of batons ic ees ot oe , ae 
amount, the collection of which is stayed subdivision in so far as it applies to the such person under such section (except determined the amount of ‘ — ae 
by the bond, as is not abated by a decision | (onection of 4 deficiencs shall be subject that the liability shall be collected from ARATE eis ada etl “dea be = ee 
of the Board which has become final, to- | 4, tne sien G0 dietion wh the estate of such person), until notice is are I pr such Wie ap- 
gether with interest thereon as provided ; : vig oes given that the fiduciary capacity has pee - ore the enactment of this Act 
in subdivision (i) of this section. | , (bo) If the tax or er part thereof is paid terminated 2 e Board of Tax Appeals and the ap- 
\ r olle > ul vat - f s > > ‘ a 
(g) If the bond is given before the ex: | ciate . oso 4 ie HS (c) Notice under subdivision (a) or (b) cos a ‘aa ee Ko say a 
ecutive has filed his petition with the Board | any person other than hs coanie tok his ee a See eee Board shall hash jurisdiction a a 
under subdivision (a) of oe 308, the | capacity as such, such person shall be en- ne prescribed by the Commissioner peal. In all such cases the powers ae 
bond shall contain a further condition that Sete te ee Ne with the approval of the Secretary. ea Manse ne S, 
i= wetlion le not fied within tie ped | Uved to inhurnement out of any part of ev ewe ky boheme 
; ’ . . | 3 « : a & § as ) ap- 
a on aan iogery ctl at ee by the ees aie, ; | rages —_ yirkunsospapng of the Board and 
by the bond will be paid on notice and ae nt eid eek Alae ae ea (d) In the bs ence of i to I soueseunea aia ue "i 
‘ . . . as > absence < 4 > < : § é < > 
j oe we emer See afyr the expiration had’ been paid before the distribution of | Com ssic ieee aes a t es 2 — the Same manner as sameness suk hi ee 
of such period, together with interest] tne estate or whose it Scr ee ea mms ione: under su division (a) or (b), os - I in subdivi 
thereon at the rate of 6 per centum per oe, 7 He - : ee eee re is , u sath Te notice under this title of ua deficiency or : jp : ae bg necsion, ercer: a provided 
annum from the date of the jeopardy no- os F cae ed re c — . other liability, if addressed in the name a : — (h) of — section ane ess. 
ties and demand to the date of notice and | the estate, it being the purpose and imtent | to lability and mailed to. Le ust Muenen | shall not be subject to. the provisions et 
demand under this subdivision Of taka. title that @o\ Mat sis DeAetaeanie | AdAssac re 5 mé , : > me ip a diate. or ; I f s of 
Ss] icable | address, shall be sufficient for the pur- ion (a) of section 319, 
Collections After and unless otherwise directed by the will] poses of this title. (f) If any deficiency in any estate tax 
Board Decisions - oo Te hen ck ee a Bec. 318. (a) If after the enactment of | imposed by the Revenue Act of 1917, the 
abe ; , . - this Act the Commissioner determines | Revenue Act.of 1918, or the Reventie Act 
(h) Upon the filing of the bond the col- part of the enn. estate consists of | that amy assessment should be made in | of 1921. or by any such Act as amended, 
lection of so much of the amount as- | proceeds of policies of insurance upon the respect of any estate or gift tax imposed | was assessed before June 3, 19294. but was 
sessed as is covered by the bond shall | life of the decedent receivable by a bene- by the Revenue Act of 1917, the Revenue | not paid in full before the date of, the 
be stayed. The executor shall have the | ficiary other than the executor, the execu- | Act of 1918, the Revenue Act of 1921, or | enactment of this Act, and if the Com- 
right to waive such stay at any time | tor ehall be entitled to recover from such | the Revenue Act of 1924, or by any such | missioner after June 2%, 1924, finally de- 
in respect of the whole or any part of | beneficiary such portion of the total tax] Act as amended, the Commissioner is au- | termined the-amount of the Géiclaney: 
the amount covered by the bond, and if aid as the proceeds, in excess of $40,000, thorized to send by registered mail to the | and notified the person liable for such tax 
as a result of such waiver any part of | Of Such Dolicies bear to the net estate. person liable for such tax notice of the | to that effect less than 60 days prior 
the amount covered by the bond is paid, | If there is more than one such beneficiary amount proposed to be assessed, Which | the enactment of this Act and no appeal 
then the bond shall, at the request of the ihe executor shall be entitled to recover | notice shall, for the purposes of this Act, | has been filed before the enactment —« 
executor, be proportionately reduced. If | from such beneficiaries in the same ratio. | pe considered a notice under subdivision | this Aet, the person so notilied may~ fi! 
the Boaerd determines that the amount Provision for | (a) of Section 308 of this Act. In the case petition with the Board in the sam 
; assessed is greater than the amount which . 9 of amy such determination the amount | inanner as if a notice of deficiency ha: 
should have been assessed, then when the | Tax Liens | which should be assessed (whether as de- | been mailed after the enactment of th 
decision of the Boaord is rendered the Sec. 315. (a) Unless the tux is sooner | ficiency or additional tax or as interest, | Act in respect of a deficiency ina tax in 
bond shall, at the request of the executor, | paid in full, it shall be «a lien for ten years | penalty. or other addition to the t:x) | posed b this title. Im such cases the 6 
be proportionately reduced upon the gross estate of the decedent, ex- | shad be computed as if this Act had mot | day period referred to in subdivision ¢ 
(i) When the petition hag been filed with jeept that such part of the gross estate as ‘ been eniseted, but the amvunt SO com ee section 308 of this Act shall begin oi 














the date of the enactment of this Act, 
and, whether or not the petition is filed, 
the powers, duties, rights, and privileges 
of = Commissioner and of the person 
who notified, and the jurisdiction 
of the _. and of the courts, shall be 
determined, and the computation of the 
tax be made, in the same manner as pro- 
vided in Subdivision (dad) of this section. 


\ 
Jeopardization 
Of the Deficiency 
(g) In eases within the scope of sub- 
division (Cd), (e), (f), if the Commis- 
sioner believes that the collection of the 
deficiency will be jeopardized by delay, he 
despite the provisions of subdivision 
instruct the 


or 


may, 
(a) of section 308 of this Act, 
collector to proceed to enforce the pay- 
ment of the unpaid portipn of the de- 
ficiency, and notig@’ and demand shall be 
made by the collector for the payment 
thereof. Within 30 after jeop- 
notice and demand the person liable 
the tax may obtain stay of .collec- 
tion of the whole or any part of the 
amount included in the notice and de- 
mand by filing with the collector a bond 
in like manner, under the same 
tions, and with the same effect, 
the case of a to the collection 
of a jeopardy assessment under 
312 of this Act. 


days such 
ardy 


for a 


condi- 
as in 
bond stay 


section 


of 
where 
been 
Act 
en- 


within the sub- 
or (c) of this 
before the Board 
the enactment of 


is rendered after 


(h) In cases 
division (b) 
hearing 
before 
the 


scope 

section 
any has 
held 
and 
actment 
for the 
ered to 
when it 


this 
the 
such decision shall, 
purposes of this title, consed- 
have become final upon the date 
is rendered and neither party shall 
have any right to petition review 
of the decision. The 
within one year from the time the qdecigion 
rendered, in court 
for the collection of the 
amount disallowed unless 
statutory prop- 


decision 
of this Act, 
be 


for a 


Commissioner may, 
is a 
of 
by 


proceeding 
any part 
the Board, 
of limitations 
applicable thereto has expired before 
was taken to the Board. The 
include in its judgment in- 
the amount thereof the 
the same rate, and for the 
amount were col- 
by proceeding in 
proceeding by the 
any suit the tax- 
the findings of the 
prima facie evidence of 
stated. 


begin 


the period 
erly 
the appeal 

court shall 
terest upon in 
same cases, at 
as if such 
than 
such 


same period, 
lected otherwise 
court. In 
Commissioner 
payer for 
Roard shall 
the facts therein 


any 
or 

refund, 

he 


in by 


a 


(i) Where before the of this 


Act a jeopardy assessment has been made 
of the 
f 


enactment 


under subdivision (d) ef section 308 

Act of 1924 
in an estate tax imposed by 
prior Acts enumerated in 
vision (a) of this section) all proceedings 
after the of Act shall be 
the same the Revenue Act of 
1924 as amended by this Act, except that-—— 

GG) & of the Board 
after the enactment of this Act where no 
hearing has been held by the Board before 


the enactment of Act 


Revenue (whether of 
ficiency 


the 


any 


of subdi- 


enactment this 


as under 


decision rendered 


this may be re- 


j viewed in the same manner as provided in 


this Act 
this title: 

(2) Where no hearing has been held by 
the Board the of 
Act, the Commissioner shall have no 
to begin a proceeding in court for 
lection of any part of the 
allowed by the Board: and 

(3) In the consideration of the case the 
jurisdiction and powers of the Board shall 
be the same as provided in this Act in the 
case of tax imposed by this title. 


in the case of a tax imposed by 


before this 
right 
the col- 
deficiency dis- 


enactment 


a 


Statute of 


Limitations 

(j) 
imposed by 
puting 
in section 


In the case of any estate or 
prior Act of Congress, 
period~of limitations provided 
310 or 311 this Act on the 
making of assessments and the beginning 
distraint proceeding in court, the 
running of the statute of limitations shall 
be considered to have been suspended 
of suspension 

(b) of 
the 
the’ 


gift tax 
in com- 
the 
of 
of or a 

(in 
pro- 
319) 

‘of 
Commissioner 
making the 
ment or beginning destraint or proceeding 
in court. 


addition 

vided for 
for 
this 
was 


to the period 
in subdivision 
any to 
Act during which 


prohibited 


section 


period prior enactment 


from assess- 


See. 319. (a) If the Commissioner has 
mailed to the execytor a notice of defi- 
ciency under subdivision (a) of section 308 
and if the executor after the enactment of 
this Act files a petition with the Board of 
Tax Appeals within the time prescribed in 


such 
the 
suit 


subdivision, 
tax shall 
for the 
shall 


no of 


no 


refund in respect 
be allowed 
of 
instituted 


or made and 
part of such 


any court, ex- 


recovery any 


tax be in 


cept 


) As provided in subdivision (c) of this 
section in subdivision (i) of section 312 
in subdivision (b), (e), or (g) of section 
in subdivision (d) section 1001; 


or 
or 
318 
and 
(2) As to 
an 


or of 


any collected in 
amount computed in accordance 
the decision of the Board which has 
become final; and 

(3) As to any 
statutory 
beginning 
court for 
iny such 
suit for 


amount excess 


of 
with 


amount collected after the 
period of limitations upon the 
of distraint or a proceeding in 
collection has expired; but in 
claim for refund or in any such 
refund the decision of the Board 
which has become final, as to whether such 
period lad expired before’ the notice of 
deficiency was mailed, shall be conclusive. 

All claims forthe refunding of the 
imposed by this title alleged to 
erroneously illegally assessed or 
collected presented to the Com- 
nissioner within three years next after the 
payment of such tax. 

(c) If the Board finds 
leficiency and further 
made an 
shall 


(b) 
tax have 
been or 


must be 


that there is 
finds that the ex- 
overpayment of tax, 
have jurisdiction to 
ermine the amount of such overpayment, 


no 


‘utor has 


he Board de- 


nd such amount shall, when the decision 
{ the Board has become final, be credited 
refunded to the executor as provided 

) section 3220 of the Revised Statutes 
amended. Such refund shall be made 
ther (1) if claim therefor was filed with- 
the period of limitation provided for b 

| or (2) if the petition was filed with t! 
ird within four vears after the tax was 
vaid, or, in the case of a tax imposed by 


de-* 


© Rates on Estates, Cigars, Tobacco and Manufactures in New 








this title, within three after the tax was 


paid. 


Penalties 
Provided 


Sec. 320. (a) Whoever knowingly makes 
any false statement in any notice or re- 
turn required to be filed under this title 
shall be liable to a penalty of not exceed- 
ing $5,000, or imprisonment not exceeding 
one year, or both. 

(b) Whoever fails to comply with any 
duty imposed upon him by section 304, or, 
having in his possession or control any 
record, file, or paper, containing or sup- 
posed to contain any information concern- 
ing the estate of the decedent, or, having 
in his possession or control any property 
comprised in the estate of the 
decedent, fails to exhibit the same upon 
request to the Commissioner or any col- 


gross 


lector or law officer of the United States 
or his duly authorized deputy or agent, 
who desires to examine the same in the 


performance of his duties under this title, 
shall be liable to a penalty of not exceed 
$500, to recovered, with of 
in a civil in the name of the 
States. 

Sec. 321. (a) The term “resident” 
in this title includes citizen of the 
United States with respect to whese prop- 


ing be costs 


suit, action 
United 
as 


used a 


erty and probate or administration pro- (b) Subdivision (a) of this section, Agha 
ceedings are had in the United States | take effect as of June 2, 1924. f 
Court of China. Where no part of the Sec. 324. Ta) Section 319 of the Revienu 
gross estate of such decedent is situated | Act of 1924 is amended to read as follow 
in the United States at the time of his 

death, the total amount of tax due under | Retroactive 

this title shall be paid to or collected by On 1924-1925 

the clerk of such court, but where any “San es - po. Sola i 
part of the gross estate of such decedent ust tb Wale ae ta baad 
is situated in the United States at the | to the sum of the following in hereby in 
time of his death, the tax due under this posed upon the transfer by a rosidant b 
title shall be paid ae or collected by the gift during such calender year of any proy 
collector of the district in which is situ- erty w herever situated, whether made di 
ated the part of the gross estate in the | rectiy or indirectly, and upon the trans 
United States, or, if such part is situated fer by a nonresident by gift during suc 
in more than one district, then the col- ealonday \ year of ane property situate 
lector of such district as may be desig: | within the United States, whether mad 
nated by the Commissioner. directly or indirectly: 

(b) For the purpose of this section the “4 per eentun af the amountofan 
clerk of the United States Court for China | j,yaple gifts not in excess of $50,000: 
shall be a collector for the territorial “2 per centum of the amount by whie! 
jurisdiction of such court, and taxes shall the taxable gifts exceed $50,000 and a 
be collected by and paid to him in the not exceed $1500,000: : 
same See and cc to the same “3 per centum of the amount by whic! 
provisions of law, including penalties, as ae rae ? = , 
the taxes collected by and paid to a col- the taxable gifts exceed $150,000 and d 


lector in the United States. 
Sec. (a) Subdivision (a) of 
301 of the Revenue Act of 1924 is amended 





3 section 


: ‘ ols not exceed $450,000; 
read as “s 6 
ane nia - ae ‘ scabs toes . “6 per centum of the amount by whicl 
Sec. 301. (a) In Heu of the tax imposed | the taxable gifts exceed $450,000 and’ d 
by Title IV of the Revenue Act of 1921, : ae 
5 not exceed $750,000; 
a tax equal to the sum of the following “8 per centum of the amount by whiel 
percentages of the value of the net estate the taxable gifts exceed $750 000 and a 
aah ia = i ‘ sca . A XE & q , 
(determined as provided in section 303) is not exceed $1,000,000: 
hereby imposed upon the transfer of the “10 per centum of the amount by whicl 
net estate of every decedent dying after 3 
: : the taxable gifts exceed $1,000,000 an N 
the enactment of this Act, whether a resi- c $ 7 


of the United States: 
“L per centum of the amount of the net 
estate not in excess of $50,000: 


“9 


dent or non-resident 


per centum of the amount by which 
the net estate exceeds $50,000 and does not 
exceed” $150,000; 


“3 per centum of the amount by which 
the net estate exceeds $150,000 and does 
not exceed $250,000; 

“4 per centum of the amount by which 
the net estate exceeds $250,000 and “does 
not exceed $450,000; 

“6 per centum of the amount by which 
the net estate exceeds $450,000 and does 
not exceed $750,000: 

“8 per centum of the amount by which 
the net estate exceeds $750,000 and does 
not exceed $1,900,000; 

“10 per centum of the amount by which 


the net estate exceeds $1,000,000 and does 


not exceed $1,500,000; 
“12 per centum of theamount by which 
the net estate exceeds $1,500,000 and does 


not exceed $2,000,000; 
“14 per centum of the amount by which 
the net estate exceeds $2,000,000 and docs 


not exceed $3,000,000; 


Title IV.—-Tax on Cigars, Tobacco, and Manufactures Thereof 


Sec 400, 
United States, 
of this Act are sold by the manufacturer 


or sale, there shall be levied, collected, and paid under the provisions of existing 
law, in lieu of the internal-revenue taxes now imposed thereon by section 400 of 
1924, the following taxes, to be paid by the manufacturer 


Act of 
thereof— 


the Revenue 
or importer 


On cigars of all descriptions made of 
tobacco, or any substitute therefor, and 
weighing not more than three pounds per 


thousand, 75 cents per thousand: 


On made sub- 


than 


cigars of tobacco, 
stitute therefor, and weighing 
three pounds per thousand, if manufac- 
tured or imported to retail at not 
than $2 per thousand; 

If manufactured or 
at more than 
than 8 cents each, 
If manufactured 
more than 8 
cents each, 


or any 


more 


more 
5 cents each, 
retail 
more 


imported to 
each and not 
$3 per thousand; 
imported to retail 
cents each and not more 
$5 thousand; 
imported to 
and not 
per 


5 cents 
or 
at 
than 15 

If manufactured 
at more than 15 cents each 
than 20 cent# each, $10.50 thousand; 

If manufactured or imported to retail 
at more than 20 cents éach, ,$13.50 per 
thousand; 


per 
or retail 


more 


On cigarettes made of tobacco, or any 
substitute therefor, and weighing not more 
than three pounds per thousand, $3 per 
thousand; 

Weighing more than 
thousand, $7.20 per 

(b) Whenever in this section reference 
to cigars manufactured im- 
ported to retail at not ov ra certain price 
then in determining the taX to be 
paid regard shall be had to the ordinary 
retail price cf a single cigar 
pal market. 


Labels 

Required 
(c) The 

tion, 


three 
thousand. 


pounds per 


is made or 


each, 


in its princi- 


Commissioner may, 
require the manufacturer 
iol affix to each box, 


eonspicuous label 


by regula- 
or importer 
package, 
indicating the clause 
under. which the cigars 

contained have been tax-paid, 
must with the tax-paid 
stamp on such box or container 

(a) manufacturer of cigarettes 

‘luding small cigars weighing not more 
thousand) shall put 
up all the cigarettes and such small cigars 


or 
f this section 
herein 
vhich correspond 
Kivery 


n three pounds per 


Revenue Late 


a 





(a) Upon cigars and cigarettes manufactured in or imported into the 
which on or after the expiration of 


container 









“16 per centum of the amount by whi 
the net estate exceeds $3,000,000 and do¢ 
not exceed $4,000,000; 

“18 per centum of the amount 
the net estate exceeds 34,900,000 
not exceed $5,000,060; 

“20 per centum of the amount 
the net estate exceeds $5,000,000 and do 
not exceed $8,000,000; 

“22 per centum of the Mmount. by whic 
the net estate exceeds $8,000,000; 

“25 per centum of the amount by whic 
the net estate exceeds $10,000,000.” 

(b) Subdivision (a) of this section sha 
take effect as of June 199244. 

Sec. 323. (a) So much of paragraph ( 
o fsubdivision (a) and of paragraph (3) 
subdivision (b) of section 303 of the Re 
enue Act of 1924 as reads as follows: * 
the tax imposed by section 301, or a 
estate,asuccession, legacy, or inheritanc 
taxes, are, either by the terms of the wil 
by the law of the jurisdiction under whie 
the estate is administered, or by the la 
of the jurisdiction imposing the particul 
tax, payable in whole or in part out of th 
bequests, legacies, or devises otherwise d 
ductible under this paragraph, then thy 
amount deductible under this paragrap 
shall be the amount of such beqttest 
legacies, or devises reduced by the almow 
of such taxes "’ is repealed. ; 






by whic 
and doc 


by whic 


9 


\ 





not exceed $250,000; 
“4 per centum of the amount by whic! 
the taxable gifts exceed $250,000 and d 


«0 


not exceed $1,500,000; 
“12 per centum of the 
the taxable gifts exceed 
not exceed $2,000,000; 
“14 per centum of the 
the taxable gifts exceed 
not exceed $3,000,000; | 
“16 per centum of the 
the taxable gifts exceed 
not exceed $5,000,000; 
“20 per centum of the 
the taxable gifts exceed 
not exceed $8,000,000: 
“22 per centum of the 
the taxable gifts exceed $8,000,000 and dc 
not exceed $10,000,000; and 
“25 per centum of the amount by whiek 
the taxable gifts exceed $10,000,000.” 
(b) Subdivision (a) of this section shal 
take effect as of June 2, 1924. 


Refund. 


Any tax that, has been pai¢ 
provisions of Title III of the 
Revenue Act of 1924 prior to the enact 
ment of this Act In excess of the tax im 
posed by such title amended by this 
Act shall be erfunded without interest. 


amount by which 
$1,500,000 ag ye 


amount by whic!) 
$2,000,000 and ac 


amount by whic! 
$4,000,000-and ‘de 


amount by whicl 
$5,000,000 and de 


amount by whicl 


Sec. 
under 


325. 
the 


as 


30 days after the enactment 
or importer, or removed for consumption 


that he manufacturers or has manufac 


tured for him, and sells or remove 


package 5 
eight, ten, twelve! 


consumption or sale, in Ol 
parcels containing five, 
fifteen, sixteen, twenty, twenty-four, forty, 
fifty, eighty, or one hundred cigarettes 
each, and shall securely affix to each of 
such packages or parcels a suitable stam, 
denoting the tax thereon and shall prop- 
erly cancel the same prior to such sale. or’ 
removal for consumption sale under 
regulations the Commissioner 
shall, 
prescribe; and all cigarettes imported from] 
foreign country shall be packed,/ 
stamped, and the stamps canceled in 
like manner, im addition to the importj 
stamp indicating inspection of the custom- 
house before they are withdrawn there- 
from. 


Package 
Stipulations 

(e) Section 3392 of the Revised Statut 
as amended, is re-enacted without change,} 


or 


such as 





with the approval of the Secretary, 


as follows 

“Sec. 3392. All cigars weighing more] 
than three pounds per thousand shall he} 
packed in boxes not before used for that} 
purpose containing, respectively, 
five, seven, ten, twelve, 
five, fifty, one hundred, 
and fifty, 
and every 
fers for 
liver, 
in new 


three, 
thirteen, twenty- 
two hundred, two 
or five hundred cigars 
person who sells, or of-} 
or delivers, or offers to de-] 
cigars in any other form than} 
boxes as 





hundred 
each; 
sale, 
any 
above described, or Whol 
packs any cigars in excess} 
of the number provided by] 
law to be put in each box respectively, ory 
brands any box, or affixes’’afl 
or less than the number provided by iawil 
to be put in each box, respectively, or who 
packs falsely brands any box, or affixes al 
stamp on any box denoting a less amount!) 
of tax than that required bylaw, shall be 
fined Yor each offense not more than $1,000 
and 
years: 


in any box 


or les sthan 


who falsely 





be imprisoned not more (‘than 


Provided, That nothing in this 


a| 
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récial Provisions in Revenue Law on , Capital Stock, Beverages, and Narcotics - 


amp Tax Section Provides 
For Levy On all Securities 
Except Public Bond Issues 


shall be construed as preventing the 
of cigars by retail dealers boxes 
9d, stamped, and branded in the man- 


prescribed by law: 


from 


Proveded further, 


each employee of a manufacturer of 


s shall be permitted to use, for per- 
(' consumption and for experimental 
oses, not to exceed twenty-one cigars 
week without the manufactures of 
s being required to pack the same in 
s or to stamp pay internal- 
tue tax thereon, such exemption to be 
red under such rules and regulations 
he Secretary of the Treasury 
sribe.”’ 


or any 


may 


e 
clive 
“This section shall take effect on the 


tation of 30 days after the enactment 
his ict. 


> 
L Snuff 
> 401. (a) Upon 
manufactured in 
United States, and hereafter 
manufacturer or importer, 
ad tdy consumption or sale, 
avied, collected, and paid, 
internal revenue taxes now imposed 
20on by section 401 of the Revenue 
of 1924, a tax of 18 cents per pound, 
e paid by the manufacturer 
>r thereof. 

Section 3362 of the Revised Statutes, 
mended by section 701 of the 
of 1918, is amended to read 


all 
or 


and 
into 
by 
re- 


Lobacco 
imported 
sold 
or 
there shall 
in lieu of 


or im- 


’tevenue 
as fol- 


ec, 3362. All manufactured 

be put up and prepared 
ufacturer for sale, or removal for 
ynsumption, in packages of the follow- 
jJescription and in no other manner: 
ll smoking tobacco, snuff, fine-cut 
ving tobacco, all cut and granulated 
cco, all shorts, the refuse of fine-cut 
ving, which has passed through a rid- 
»f 36 meshes to the square inch, and 
‘efuse scraps, clippings, cuttings, and 
spings of tobacco, and all other kinds 
»ybacco not otherwise provided for, 
ages containing one-eighth an 
ice, three-eighths of an ounce, and 
1er packages with a different between 
package and the one next smaller of 
2ighth of an ounce up to and includ- 
two ounces, and further packages 
a difference between each package 
‘th ne next smaller of one-fourth of 
i to and including four ounces, 
further packages with «a difference 
reen each package and the one next 
ler of one ounce up to and including 
uunces: Provided, that snuff may, at 
option ,.of the manufacturer, be put up 
ladders and in jars containing not ex- 
ing 20 pounds. A 
All cavendish, plug, and twist tobacco, 
wooden packages not exceeding 
dred pounds net weight. 


tobacco 
the 


sale 


by 


in 


of 


two 


nufacturers 
vels 
And every such wooden package shall 
e (printed or marked thereon the manu- 
urer’s name and place of manufacture, 
registered number of the manufactory, 
the gross weight, the tare, and the 
Yveight of the tobacco in each package: 
vided, That these limitations and de- 
ptions of packages and the provisions 
ction 3364 of the Revised Statutes re- 
‘ing a label to be affixed to each pack- 
shall not apply to tobacco and snuff 
nsported in bond for 
lally exported: And provided further, 
t perique tobacco, snuff flour, fine-cut 
rts, the refuse of fine-cut chewing to- 
30, refuse scraps, clippings, cuttings, 
sweepings of tobacco, may be sold in 
< as material, and without the payment 
tax, by one manufacturer directly to 
ther manufacturer, or for export 
er under such restrictions, rules, and 
dilations as the Commissioner of In- 
wl Revenue may prescribe: And pro- 
pd further, That wood, metal, paper, or 
ar terlals mays be used separately or 
‘ombination for packing tobacco, snuff, 
cigars, under such regulations 
the Commissioner of Internal Revenue 
y ‘@stablish.”’ 


exportation and 


rarette 

per 

ec. 402. There shall be levied, collected, 
_paid, in lieu of the taxes imposed by 
tion 402 of the Revenue Act of 1924, 
n cigarette paper made into packages, 
Ks, sets, or tubes, made up in or im- 
ted int the United States and hereafter 
t by the manufacture or importer to any 
son other than to a manufacturer of 
irettes for use by him in the manufac- 
Be of cigarettes the following taxes, 
paid by the manufacturer or 
each package, book, or containing 
‘e than twenty-five but not more than 
y papers, 114 cent; containing more than 
ys but not more than 100 papers, 1 cent; 
taining more than 100 papers, 4 cent 
each fifty papers or fraction part there- 
and upon tubes, 1 cent for each fifty 
es or fractional part thereof. 

tvery manufacturer of cigarettes pur- 
sing any cigarette paper made up into 
es (a) shall give bond in an amount and 
h.. sureties satisfactory to the Com- 
sioner that he will use such tubes in 
manufacture imposed by this section, 
i.(b) shall keep such records and render 
ler, oath returns as the 
ner find necessary to show the dis- 
ition of all tubes purchased or im- 
ted by such manufacturer of cigarettes. 


af. Tobacco 
“ers 

dey 403. Section 3360 
tutes, as amended, 
nge, as follows 
See...3360. (a) Every dealer 
shall file with 


¥ 


to 
importer: 
set 


such Commis- 


of the Revised 


is reenacted without 
leaf 


in to- 


PCO 


der 


} him, 


; shall be 
times und preserved for a period of two 


| force upon 


in 
| by 


| an 


| agent 


the collector of the | 


districts in which his business is carried 
subscribell 
the place, 


on a statement in duplicate, 


under oath, setting forth and 


if in a city the street and number of the 
street, where his business is to be carried 
on, and the exact location of €éach place 
where leaf tobacco is held by him on stor- 
age, and, whenever he adds to or discon- 
tinues of his leaf tobacco storage 
places, he shall give immediate notice to 
the collector of the district in which he is 
registered 
“Kvery such 
with surety, 
approved by, 
in such 
require, 


any 


dealer shall give a bond 
satisfactory to, and to be 
the collector of the district, 
penal sum as the collector may 


not less than $500; and a new 


bond may be required in the discretion of | 


the collector, or under instructions of the 
Commissioner. 

“Every such dealer shall be assigned 
a number by the collector of the district, 
which number shall appear in every in- 
ventory, invoice and report rendered by 
the dealer, shall also obtain certifi- 
cates from the collector of the district set- 
ting forth the place where 
is carried on and the 
by the dealer as the 
of his tobacco, which 
posted conspicuously within the 
registered of business, and 
each designated place of storage. 

‘“(b) Every dealer in leaf tobacco shall 
make and deliver to the collector of the 
district a true inventory of the quantity 
of the different kinds of tobacco held or 
owned, and where stored by him, on the 
Ist day of January of each year, or at 
the time of commencing and at the time 
of concluding business, if before or after 
the Ist day of January, such inventory 
to be made under oath and rendered in 
such form be prescribed by the 
Commissioner. 


who 


his business 
places 
places of stordge 
certificates shall be 
dealer's 


place within 


as may 


Records 

Required 
dealer in tubacco shall ren- 
such invoices and keep such records 
shall be prescribed the Commis- 
and shall enter therein, day by 
day, and upon the same day on which the 
circumstance, thing or act to be recorded 
is done or an accurate account of 
the number of hogsheads, tierces, cases and 
bales, and quantity leaf tobacco con- 
tained therein, purchased or received by 
on assignment, consignment, for stor- 
age, by transfer or otherwise, and of whom 
purchased or received, and the number 
of hogsheads, tierces, cases and bales, and 
the quantity of leaf tobacco contained 
therein, sold by him, with the name and 
residence in each instance of the person 
to whom sold, and if shipped, to whom 
shipped, and to what distri¢t: such records 


kept at his place of business at all 


“Every leaf 


as by 
sioner, 


occurs, 


of 


years, and the same shall be open at all 
hours for the inspection of any internal- 
revenue officer or agent. 

‘Every dealer in leaf tobacco on or be- 
fore the tenth day of each month, shall 
furnish to the collector of the district a 
true and complete report of all purchases, 
receipts, sales and shipments of leaf to- 
bacco made by him during the month next 
preceding, which report shall be verified 
and rendered in such form as the Com- 
missioner, with the approval of the Secre- 
tary,. shall prescribe. 

Shipment 
Restrictions 


“(e) Sales or shipments of leaf 
by a dealer in leaf tobacco shall 
quantities of not less than a hogshead, 
tierce, or bale, except loose leaf 
tobacco, comprising the breaks on ware- 
house floors, and except to a duly registered 
manufacturer of cigars for use in his own 
manufactory exclusively. 

“Dealers in leaf tobacco shall make ship- 
ments of leaf tobacco only to other dealers 
in leaf tobacco, to registered 
turers of tobacco, snuff, cigars 
reltes, or for export. 


tobacco 
be in 


case, 


manufac- 
or ciga- 
“(d) Upon all leaf tobacco sold, 
shipped by any dealer leaf tobacco 
violation of the provisions of subdi- 
vision (c), or in respeet to which no report 
has been made by such dealer in accorda- 
ance with the provisions of subdivision 
(b), there shall be levied, assessed, collected 
and paid a tax equal to the tax then in 
manufactured tobacco, such 
tax to assessed and collected in the 


same manner us the tax on manufactured 
tobacco. 


Penalties 

“(e) Every in leaf tobacco- 

“G) who neglects or refuses to furnish 
the statement, to give bond, to keep books, 
to file inventory or to render the invoices, 
returns required by the Com- 
missioner, to notify the collector of the 
district of additions to his places of stor- 
age; 

“(2) who ships or delivers leaf tobacco, 
except as herein provided; or 

“(3) who fraudulently omits to 
for purchased, received, sold, or 
shall be fined not less than $100 
or more than $500, or imprisoned not more 
than one year, or both. 

“(f) For the purpose of this 
farmer or grower of tobacco or 
growers’ cooperative association shall not 
be regarded as a dealer in leaf tobacco 
respect to the leaf tobacco produced 
him or handled by such association: 
Provided, That such cooperative associa- 
be to keep available 
all purchases and sales of to- 
bacco, such records to be open to inspec- 
tion by the agents of the Government. As 
used in this section the term ‘tobacco 
growers’ cooperative association’ means 
association of farmers or growers of 
tobacco organized and operated as sales 
for the purpose of marketing the 
tobacco produced by its members and turn- 
ing back to them the proceeds of sales, 
less the necessary selling expenses, on 


removed 
or 


in 


in 


be 


dealer 


or reports 


or 


account 
tobacco 


shipped, 


section a 
a tobacco 


tions shall 
records of 


reguired 


designated | 
| 


the basis of the 
tobacco 


quantity and quality of 


furnished by them.” 


TITLE V.—TAX ON ADMIS 
SIONS AND DUES 

500. (a) On and after the date this 

takes effect, 


collected, and paid, 


Sec. 
title 


assessed, 


there shall be levied, 
in lieu of the 
500 of the 


taxes imposed by section tev- 


enue Act of 1924— 


Up to 75 Cents 
Exempt 

(1) A tax of 1 cent for each 
of the 


place on or after 


lv cents or 


fraction thereof amount paid for 


admission to any such 
date, including admission by season ticket 
or subscription, to be paid by the person 
paying for such admission; but where the 
amount paid for is 


less, no tax shall be imposed; 


admission 75 cents or 


Theater Advances 
Taxed 


(2) Upon tickets or cards of admission to 
theaters, operas, and other of 
amusement, sold at news stands, hotels, 
and places of amusement, at not to exceed 
50 cents in excess of the sum of the estab- 
lished price therefor at such ticket offices 
plus the amount of any tax imposed under 
paragraph (1), a tax equivalent to 5 per 
centum of the amount of such excess; and 
if sold for more than 50 cents in excess of 
the sum of such established price plus the 
amount of any tax imposed under para- 
graph (1), a tax equivalent to 50 per centum 
of the whole amount of such excess, 
taxes to be returned and paid, in 
manner and subject to the imterest 
vided in section 602, by the person selling 
such tickets; 

(3) A tax equivalent to 50 per centum of 
the amount for which the proprietors, 
managers, or employees of any opera 
house, theater, or other place of amuse- 
ment sell or dispose of tickets or cards of 
admission in of the regular 
established price or charge therefor, such 
tax to be returned and paid, in the manner 
and subject to the interest provided in 
section 602, by the persons selling such 
tickets; 

(4) In the case 
permanent use of boxes or 
| opera house or any place of 
or a lease for the use of such box or seat 
in such opera house or place of amuse- 
ment (in Heu of the tax imposed by para- 
graph (1), a tax equivalent 10 per 
centum of the amount for which a similar 
bex or seat is sold for each performance 
or exhibition at which the box or seat is 
used or reserved by the lessee 
holder, such tax to be paid by the lessee 
or holder; and 


Exempted 


Classes 
(5) A tax of 142 cents for 10 cents 
or fraction thereof of the amount paid for 
admission to any pubfic performance for 
profit at any roof garden, cabaret, or other 
similar entertainment, to which the charge 
for admission is wholly or in part included 
in the price paid for refreshment, service, 
or merchandise; the amount paid for such 
admission to be deemed to be 20 per 
centum of the amount paid for refresh- 
ment, vervice, and merchandise, such tax 
to be paid by the person paying for such 
refreshment, service merchandise. 
Where the amount paid for admission is 
50 cents or less, no tax shall be imposed. 
| (b) No tax shall be levied under this 
title in respect of— 
| qd) Any all the proceeds of 
which inure (A) exclusively to the benefit 
| of religious, educational, or charitable in- 
stitutions, societies, or organizations, socie- 
ties or organizations conducted for the sole 
purpose of maintaining symphony 
chestras and receiving substantial support 
from voluntary contributions, or of improv- 
ing any icyt, town, village, or other munic- 
ipality, or of maintaining a cooperative 
or community center moving-picture 
theater—if no part of the net earnings 
thereof inures to the benefit of any private 
stockholder or individual; or (B) exclu- 
sively to the benefit of persons in the mili- 
tary or naval forces of the U nited States; 
or (C) exclusively to the benefit of persons 
who have served in such forces and are in 
need: or (D) exclusively to the benefit of 
National Guard organizations, Reserve 
Officers’ associations or organizations, 
posts or organizations of war veterans, or 
auxiliary units societies of any such 
posts organizations, if such posts, or- 
ganizations, units, or societies are or- 
ganized in the United States or any of 
its possessions, and if no part of their net 
earnings inures to the benefit of any pri- 
vate stockholder or individual; or (E) ex- 
clusively to the benefit of members of the 
police or fire department of any city, town, 
village, or other municipality, or the de- 
pendents or heirs of such members; or 
(2) Any admissions to agricultural fairs 
«if no part of the net earnings thereof 
inures to the benefit of any stockholders 
or members of the association conducting 
the same, admissions to any exhibit, 
entertainment, other pay feature con- 
ducted by such association as part of any 
such fair—if the proceeds therefrom are 
exclusively for the improvement, 
maintenance, and operation of such agri- 
cultural fairs. 
(c) The term ‘ 
title includes seats 
otherwise, 
and 


places 


such 
the 
pro- 


excess or 


having the 
seats in an 
amusement 


of persons 





to 


or for ‘or 


each 


; 
j 


or 


admissions 


or- 


or 
or 


used 


as used in this 
tables, reserved 
similar accommo- 
charges made therefor. 


‘admission” 
and 
and other 

the 


or 
dations, 


Amusements 
Tickets 

(d) The price (exclusive of 
paid by the person paying for admission) 
| at which every admission ticket or card 
is sold shall be conspic and indeli- 
bly printed, stamped, written on the 
face back of that part of the ticket 
which be taken up by the manage- 
ment of the theater, opera, or other place 
of amusement, together with the name of 
the vendor if sold other than at the ticket 
| office of the theater, opera, 
of amusement. Whoever sells an admis 
sion ticket card om, which the name 
of the vendor and price is not, so printed, 
stamped, written, at a 
cess of the price so printed, stamped, or 
| written thereon, is guilty of a misdemeanor 
and upon conviction thereof shall be fined 
not more than $100. 


uously 
or 
or 


is to 


or 


or or price in ex- 








| manner as directly 


the tax to be | 





Club 
Memberships 


Sec. 501. On and after the date this title 
takes effect there shall be levied, assessed, 
collected, and paid, in lieu of the taxes 
imposed by section 501 of the Revenue 
Act of 1924, a tax equivalent to 10 per 
centum of any amount paid on or after 
such date, for any period after such date, 
(a) as dues or membership fees (where the 
dues or fees of an active resident annual 
member are in excess of $10 per year) to 
any social, athletic, or sporting club 
organization; (b) initiation to 
such a club or organization, if such fees 
amount to more than $10, or if the dues or 
membership fees( not including initiation 
fees) of an active resident annual member 
are in excess of $10 per year; taxes 
to be paid by the person paying such dues 
fees: Provided, That there shall 
exempted from the provisions of this sec- 
tion all amounts paid as dues 
to a fraternal society, order, 
tion, operating under the lodge 
or to any local fraternal organization 
among the students of a college uni- 
versity. In the case of life memberships 
a life member shall pay annually, at the 
time for the payment of active 
resident annual members, a tax equivalent 
to the tax upon the amount paid by 
@ member, 


or 


or as fees 


such 


or be 


or fees 
or associa- 


system, 


dues by 
such 
but shall pay no tax upon the 
amount paid for life membership. 

Sec. 502. (a) Every person receiving 
payments for such admission, 
shall collect the amount 
by Section 500 or 501 
making such payments. 
organization having life shall 
collect from such members the amount of 
the tax imposed by section 501. Such per- 
sons shall make monthly returns 
oath, in duplicate, and pay the taxes so 
collected to the collector of the district in 
which the principal office or place of busi- 
ness is lo 


any 
dues of fees 
of tax 
from the 
Every 


imposed 

person 
club 
members 


or 


under 


cated. 

(b) Any person making a refund of any 
payment upon which tax collected 
der this section may repay therewith 
amount of the tax collected on 
ment; and the amount so repaid may be 
credited against amounts included in any 
subsequent monthly return. 


is un- 
the 


such pay- 


(c) The returns required under this sec- 
tion shall contain such information, 
be made at such times and in 
ner as the Commissioner, 
proval of the Secretary, may by 
prescribe. 


and 
man 
the ap- 
regulation 


such 
with 


Effective in 
Thirty Days 

(da) The tax shall, without ussessiment by 
the Commissioner or notice from the col- 
lector, be due and payable to the collector 
at the time so fixed for filing the return. 
If the paid when due, 
shall be added as part of the tax 
at the rate of one per centum a 
the when the 
until paid. 


tax is not there 
interest 
month, 
tax became due 


from time 


See. 503. This title shall take effect on 
the expiration of thirty days after 


actment of this Act. 


TITLE VIL.—EXCISE TAXES 


600. 


the en- 


Sec. There shall be levied, assessed, 
and paid upon the following 
articles sold or leased by the manufacturer, 
producer, or importer, a tax equivalent to 
the following percentage of the price for 
which so sold or leased— 


collected, 


Automobiles 


(1) Automobile and 
motor cycles (including tires, 
parts, and accesgories therefor 
in connection therewith with the sale 
thereof), except automobile truck chassis 
and bodies, automobile wagon chassis and 
bodies, and tractors, 3 centum. A 
sale lease of an automobile shall, for 
the purposes of this subdivision, be con- 
sidered to be a sale of the chassis and of 
the body. This subdivision shall take 
effect on the expiration of 30 days after 
the enactment of this Act; 


chassis bodies 


inner 


and 
tubes, 
sold on or 
or 


per 
or 


Firearms 

(2) Pistols and except those 
sold for the use of the United States, any 
State, Territory, possession of the 
United States, any political subdivision 
thereof, the District Columbia, 10 
per centum. 


revolvers, 
or 


or of 


If any manufacturer. im- 
porter of any of the articles enumerated in 
this section customarily sells such arti- 
cles both at wholesale and at retail, the 
tax in the case of any article sold by him 
at retail shall be computed on the price 
for which like articles by him 
at wholesale. 


producer, or. 


are sold 
The taxes imposed by this section shall, 
the of article respect of 
which a corresponding tax is imposed by 
section 600 of the Revenue Act of 1924, 
be in Heu of such tax. 

Sec. 601. (a) If any person 
factures, produces, or imports any article 
enumerated in section 600, sells or leases 
such article to a corporation affiliated with 
such person within the meaning of section 
240 of this Act, at less than the fair mar- 
ket obtainable therefor, the tax 
thereon shall be computed the basis 
of the price at which article is sold 
or leased by such affiliated corporation. 

(b) If any such 
such article whether 
ment, arrangement, or 
otherwise, than 
price obtainable therefor, 


in case any in 


who manu- 


price 
on 
such 


person 
through 


sells or leases 
any agree- 
understanding, or 
the fair market 
either (1) in such 
indirectly to benefit 
person directly or in- 
interested in the business of such 
person, (2) with intent cause such 
benefit, the amount for which such article 
is sold or leased shall be taken to be the 
amount which would received 
from the article if 
sold or market price. 


at less 
or 
such person 
directly 


or any 


or to 


have been 


lease of such 


the fair 


sale or 


leased at 


Monthy 


| Returns 
or other place 


Sec, 602. Every person liable fur any tax 


| imposed by section 600 shall make monthly 


under in 
the taxes imposed by such 
for the district 

the principal 
returns shall contain 
and made at 
as the 


returns oath duplicate and pay 
to the 
is 
business. 
informa- 
and in 
Commissioner, with 


section 


collector in which lo- 
cated 
Such 
tion 


such 


place of 
such 
Limes 


be such 


manner 


| 








the approval of the by 
regulations prescribe. 

The tax shall, without assessment by 
the Commissioner or notice from the col- 
lector, be due and payable to the collector 
at the time so fixed for filing the return. 
lf the is not paid when due, there 
shall be added as part of the tax interest 
at the rate of 1 per centum a month from 
the time when the tax became due until 


paid. 


Secretary, may 


tax 


Sec. 603. (a) 


prior to January *, 


If (1) any person has, 
1926, made a bona fide 
contract with any other person for the 
sale or lease, after the tax takes effect, of 
any article in respect of which a tax is 
imposed by section 600 of this Act, and in 
respect of corresponding but 
greater tax was imposed by section 600 of 
the Revenue Act of 1924, (2) the contract 
price includes the amount of the tax im- 
tevenue Act 
contract does not 
from the amount to 
of the whole of the 
between the corresponding tax 
by section 600 of the 
Act of 1924 and the tax imposed by sec- 
tion 600 of this Act, then 
lessor shall refund to the vendee or lessee 
so much of the amount of such difference 
as is not so permitted to be deducted from 
the contract price. 


(b) If (1) any 


which a 


posed by section 600 of the 
of 1924, (3) such 
permit the deduction, 
be paid thereunder, 
difference 
imposed 


and 


Revenue 


the vendor or 


person has, prior to Jan- 


Title VII.—S pecial Taxes 


CAPITAL 
Src. 
700 of the Revenue ! 





| 


STOCK 
700. In any pe in court in respect of any tax imposed by section 
Aet of 1924 or by any prior capital stock tax law— 

(1) The determination by the Commissioner as to the fair average value of cap- 
ital stock of a domestic corporation shall be only prima facie evidence of the facts 


on which such determination was based; 


(2) The determination by the Commissioner as to the average 
employed in the transaction of business in the United States by 
tion shall be only prima facie evidence of the 


was based. 


uary 1, 1926, fide 


the sale 


made a bona contract 


With any 
after 


Act, 


other person for 
the date of the of 
of of 


tax was imposed by section 600 


or 
lease, enactment 


this any article in respect 
which a 
of the Revenue Act of 1924, and in respect 
of which no corresponding tax is ifMposed 
by section 600 of this Act, (2) the contract 
price includes the amount of the tax im- 
posed py section 600 of the Revenue Act 
1924, and (3) such contract does not per- 
mit deduction, from the amount to 
paid ‘thereunder, of the tax imposed by 
section 600 of the Revenue Act of 1924, 
then the vendor or lessor shall refund to 
the or much of the 
amount of such tax as is not so permitted 


to deducted from the contract 


of 


be 


vendee lessee so 


be 
(c) Any refund by the vender or 
under subdivision (a) or (b) shall be made 
at the time the of lease is 
mated. Upon the failure of the vendor or 
lessor, so to refund he shall be liable to the 
vendee or lessee for damages in the amount 
of three times the amount of refund, 
and the court shall include in any judge- 
ment in of the in 
any suit for the recovery of such damages, 
costs of the suit and any reasonable attor- 
ney's fee to be fixed by the court. 

(The installment of the Fed- 
eral tax law relating to special taxes and 
stamp taxes will be printed tomorrow.) 


price. 


lessor 
sale consum- 
such 


favor vendee or lease 


sixth new 


TAX 


and 





amount of capital 
a foreign corpora- 


facts on which sum determination 


Miscellaneous Occupational Taxes 


Sec. 701. 
annually, 
a special 
ness of a 
dealer in 


On and after July 1, 


excise tax of $1,000, 


in section 3244 amended and section 
3247 of the Revised Statutes, in any State, 
Territory, or District of the United States 
contrary to the laws of such State, Ter- 
ritory, or District, or in any place therein 
in which carrying on such business is pro- 
hibited by local municipal law. The 
payment of the tax imposed by this sec- 
tion shall not be held to exempt any per- 
son from any penalty or punishment pro- 
vided for by the laws of State, Ter- 
ritory, District for carrying on such 
business in such State, Territory, or Dis- 
trict, in any manner to authorize the 
commencement continuance of such 
business contrary to the laws of such 
Territory, District, or in places 
prohibited by local or municipal law. 


as 


or 


any 
or 


or 
or 
State, or 
Any person who carries on any business 
occupation for which a special tax 
by this section, without having 
paid such special tax, shall, besides being 
liable Cor the payment of such special tax, 
be subject to a penalty of not more than 


$1,000 to imprisonment for not more 
than one year, or both. 


On and after July 1, 1926, and 
thereafter on July 1 in each year, and also 
at the time of the original purchase of & 
new yacht ,other boat by a user, if on 
other date than July 1, there shall be 
levied, collected, and paid, in lieu 
of the tax imposed by section 703 of the 
Revenue Act of 1924, upon the of 
yachts, pleasure boats, power boats, sail- 
ing boats, boats with fixed en- 
gines. if foreign built and if of over five 
net tons and over thirty-two feet in length, 
not exclusively for trade, fishing, 
national defense, a special excise tax to 
be based on each such yacht or other boat, 
at rates as follows: Yachts, pleasure boats, 
boats, motor boats with fixed en- 
gine, and sailing of five net 
tons, length over thirty-two feet and not 
over fifty feet, $2 for foot; leng 
over fifty feet, and not over one hundred 
feet, $4 for foot; length wver 
hundred feet, $8 for each foot. 

In determining the length of 
yachts, pleasure boats, power boats, motor 
boats with fixed engines, and sailing boats, 
the measurement of over-all length shall 
govern. 


or is 


imposed 


or 


Sec. 702. 


or 
any 


assessed, 
use 


and motor 


used or 


power 
boats, over 
each 


each one 


such 


In the case of a tax imposed at the time 
of the original purchase of a new yacht 
or boat on any other date than July 1, the 
amount to be paid shall be the same num- 
ber of twelfths of the amount of the tax 
as the number of calendar months (includ- 
ing the month of sale) remaining prior to 
the following July. 

This section shall not apply to any yacht 
or other boat (1) which is used without 
profit any benevolent, charitable, or 
religious organization, exclusively for fur- 
nishing aid, comfort, or relief to seamen, 
or (2) which was owned on January 1, 
1926, by a citizen of the United States or 
by a domestic partnership or corporation. 


by 


Tax on 
Narcotics 
Sec. 
“An 
of, 
and 


703. Section 1 of 
Act to 
with 
to 


the Act entitled 
for the registration 
of internal revenue, 
special tax upon all 
persons produce, import, manufac- 
ture, compound, deal in, dispense, sell, 
distribute, give away opium or coca 
leaves, their salts, derivatives, or prepa- 
rations, and for other purposes,” ap- 
proved December 17, 1914, as amended 
by section 1006 of the Revenue Act of 
1918, amended to read as follows: 


“Section 1. That on before July 
1 of each year every person who im- 
ports, manufactures, produces, compounds, 
sells, deals in, dispenses, or gives away 
opium coca leaves, or any compound, 
manufacture, salt, derivative, or prepara- 
tion thereof, shall register with the col- 
lector of internal revenue of the district 
his name or style, place of business and 
place or places where such business is to 
be carried on, and pay the special taxes 
hereinafter provided; 


provide 
collectors 

impose a 

who 


or 


is 


or 


or 


“Every person who on January 1, 
is engaged in any of the activities above 
enumerated, who between such date 
and the passage of this Act first engaged 
in any of such activities, shall within 


1919, 


or 


1926, there shall be levied, 
in lieu of the tax imposed by seetion 701 of the Revenue Act of 1924, 
in the case of every 
brewer, distiller, wholesale liquor dealer, retail liquor dealer, wholesale 
malt liquor, retail dealer in malt liquor, manufacturer of stills, as defined 





collected, and paid 


person carrying on the busi- 


thirty days after the passage of this Act 
make like registration; and shall pay the 
proportionate part of the tax for the period 
ending June 30, 1919; and { 

“Every whoh 
of such 


person 
any activities 
of this Act shall 
registration and pay 
part of the tax for 
the following June 


first engages in 
after the 
immediately 
the 
the period ending on 
30th; 


passage 
make like 
proportionate 


Practitioners 
Levied 

“Importers, manufacturers, producers, 
or compounders, $24 per annum; wholesale 
dealers, $12 per ‘annum; retail dealers, $6 
per annum; physicians, dentists,  vet- 
erinary surgeons, and other practitioners 
lawfully entitled to distribute, dispense, 
give away, or administer any of the afore- 
said drugs to patients upon whom they 
in the course of their professional practice 
are in attendance, shall pay $1 per annum. 

“Every person imports, manufac- 
tures, compounds, otherwise produces 
for sale or distribution any of the afore- 
said drugs shall be deemed to be an im- 
porter, manufacturer, or producer. 

“Every person who sells 
from original stamped packages, as here- 
inafter provided, shall be deemed a retail 
dealer: Provided, That the office, or if 
none, the residence, of any person shall 
be considered for the purpose of this Act 
his place of business; but no employee of 
any person who has registered and paid 
special tax as herein required, acting with- 
in the scope of his employment, shall be 
required to register and pay special tax 
provided by this section: Provided further, 
That officials of the United States, Terri- 
torial, District of Columbia, or insular 
possessions, State or municipal govern- 
ments, who in the exercise of their official 
duties engage in any of the business here- 
in described, shall not be required to reg- 
ister, nor pay special tax, nor stamp the 
aforesaid drugs as hereinafter prescribed, 
but their right to this exemption shall be 
evidenced in such manner as the Commis- 
sioner of Internal Revenue, with the ap- 
proval of the Secretary of the Treasury, 
may by regulations prescribe. 

“It shall be unlawful for any 
quired to register under the provisions of 
this Act to import, manufacture, produce, 
compound, sell, deal in, dispense, dis- 
tribute, administer, or give away any of 
the aforesaid drugs without having regis- 
tered and paid the special tax as imposed 
by this section. 

“That the word ‘person’ as used 
Act shall be construed to mean 
clude a partnership, association, company, 
or corporation, as well as a natural per- 
son; and all provisions of existing law re- 
lating to special taxes, as far 
sary are hereby extended 
pliable this section. 

“That there shall be levied, 
collected, and paid upon 
leaves, any compound, salf, derivative, 
preparation thereof, produced in 
ported into the United States, and 
or removed for consumption 


who 


or 


or dispenses 


person re- 


in this 
and in- 


as neces- 


and made ap- 


to 
assessed, 
opium, cocoa 
or 
im- 
sold, 
sale, an 
internal-revenue tax at the rate of 1 cent 
per ounce, any fraction of an ounce 
in a package shall be taxed as an ounce, 
such tax to be paid by the importer 
facturer, prodtfce 
and to be represented by 
stamps, to be provided by 
sioner of Internal Revenue, with the ap- 
proval of the Secretary of the Treasury; 
and the stamps herein provided shall be 
so affixed to the bottle or other container 
as to securely seal the stopper, 
or Ww rapper*thereof. 

“The tax imposed by this section shall 
be in addition to any import duty imposed 
on the aforesaid drugs. 


or 
or 


and 


, manu- 
r, or compounder thereof, 

appropriate 
the Commis- 


covering, 


Original 
Packages 


“It shall be unlawful for any person to 
purchase, sell, dispense, or distribute any 
of the aforesaid drugs except in the ori- 


| arations 


|& Way 





| occupation, 





ginal stamped package or from. the 

original stamped package; and the absence | 
of appropriate tax-paid stamps from any 
of the aforesaid drugs shall be prima facie | 
evidence of violation of this section by 
the person in whose possession same may t 


| forfeited to 


be found; and the possession of any 
original stamped packages containing any 
of the aforesaid drugs by any persons who 
has not registered and paid special taxes 
as required by this section shall be prima 
of liability to such special 
Provided That the provisions of this 
paragraph shall not apply to any person 
having in his or her possession any of the 
aforesaid drugs which have been obtained 
from a registered dealer in pursuance of a 
prescritpion, writen for legitimate medical 
issued by a physician, dentists ,vet- 
surgeon, or other practioner regis- 
tered under this Act; and where the bottle 
container which such drug 
put the dealer upon said 
prescription the name and registry 
of the druggist, serial number of 
prescription name and address of the pa 
tient, and name, address, and registry 
number of the writing said pre- 
or to the dispensing, or adminis- 
or giving away of any of the 
aforesaid drugs to a patient by a registered 
physician, dentist, veterinary surgeon, or 
other practioner in the course of his pro- 
fessional practice, and said drugs 
are dispensed administered to the pa- 
tient for legitimate medical purposes, and 
the record kept as required by this Act of 
the drugs so dispensed, adminstered, dis- 
tributed, or 


Tax-Paid 
Stamps 

“And all the provisions of existing laws 
relating to fhe engraving, issuance, sale, 
accountability, cancellation, and destruc- 
tion of tax-paid stamps provided for in the 
internal-revenue in far as 
and made to 
this section. 
packages of the 
in the possession 
except as herein provided, 
to seizure and forfeiture, 
and all the provisions of existing internal- 
revenue laws relating to searches, seizures, 
and forfeiture of unstamped articles are 
hereby extended to and made to apply to 
articles taxed under this Act and the 
persons whom these taxes are im 


facie evidence 


tax: 


uses, 
erinary 
other 


or in 


may be up by 
bears 


number 


person 
scription; 
tration, 


where 
or 


given away. 


laws are, so 


necessary, extended 
apply to stamps provided by 

“That all unstamped 
aforesaid drugs 
of person, 
shall be subject 


hereby 


found 
any 


the 
upon 
posed. 
“Importers, 
sale 


mannfacturers, 

shall keep such books and 
render such monthly returns 
in relation to the transactions in the afore- 
said drugs the Commissioner of In- 
ternal Revenue, with the approval of the 
Secretary of the Treasury, may by regu- 
lations require. 


and whole- 
dealers 
records and 


as 


“The Commissioner of Internal Revenue, 
with the approval of the Secretary of the 
Treasury, shall make all needful rules and 
regulations for carrying the provisions of 
this Act into effect.” 

Sec. 704. Section 6 
cember 17, 1914, 
1007 of the Revenue 
enacted without 


Medicinal 
Immunity 


“Sec. 6. That the provisions of this Act 
shall not be construed to apply to the 
manufacture, sale, distribution, giving 
away, dispensing, possession of prep- 
and remedies which do not con- 
tain more than two grains of opium, or 
more than one-fourth of a grain of mor 
phine, or more than one-eighth of a grain 
of heroin, or more than grain of 
codeine, any salt or derivative of any 
of them one fluid ounce, or, if a solid 
or preparation, in one avoirdu- 
or to liniments, ointments, or 
other preparations which are prepared for 
external use, only, except liniments, oint- 
ments, and other preparations which con- 
tain cocaine or any of its salts or alpha 
or beta eucaine or any of their 
any synthetic substitute for 
vided, That such remedies 
tions are manufactured, 
given away, 


of such Act of De- 
amended by section 
Act of 1918, is re 
change, as follows: 


as 


or 


one 
or 


in 
semisolid 
pois ounce; 


salts or 
them: Pro- 
and prepara- 
sold, distributed, 
dispensed, or possessed as 
medicines and not for the purpose of evad- 
ing the intentions and provisions of this 
Act: Provided further, That any 
facturer, producer, compounder, 
(including dispensing physicians) of the 
preparations and remedies mentioned in 
this section shall keep a record of all sales, 
exchanges, gifts of such 
and remedies in such manner as the Com- 
missioner of Internal Revenue, with the 
approval of the Secretary of the Treasury, 
shall direct. Such record shall 
served for a period of two 
be readily 
officer 


manu- 
or vendor 


or preparations 


be pre- 
in such 
accessible to in- 
, agent or employee 
Department duly author- 
ized for that purpose, and the State, Terri- 
torial, District, municipal, and insular offi- 
cers named in section 5 of this Act, and 
every such person possessing or dis- 
posing of such preparations and remedies 
shall register as required in section 1 of 
of this Act and, if he paying a 
tax under this Act, he shall pay a special 
tax of $1 for year, or fractional part 
thereof, in he is engaged in such 
the collector internal 
district in which he car- 
occupation as provided in 
provisions of this Act as 
not apply to decocainized 
leaves or preparations made there- 
to other preparations of coca 
which do not contain cocaine.” 


years 
as to 
spection by 
of the 


any 
Treasury 


so 


is not 


each 
which 
to 
of the 
such 
The 
shall 


of 
revenue 
ries on 
this Act. 
amended 
coca 
from, or 


leaves 


Liens on 


Distilleries 


Sec. 705. All opium, its salts, derivaties, 


and compounds, and leaves, salts, 
derivatives, and compounds thereof, which 
may now be under seizure or which may 
hereafter be seized by the United States 
Government from any person or persons 
charged with any violation of the Act of 
October 1, 1880, as amended by the Acts 
of March 3, 1897, February 9, 1909, and 
January 17, 1914, or the Act of December 
17, 1914, as amended, shall upon convic- 
tion.of the person or persons from whom 


coca 


| Seized be confiscated by and forfeited to 
; the 


United States; and the Secretary is 
hereby authorized to deliver for medical 
or scientific purposes to any department, 
bureau, or other agency of the United 
States Government, upon proper applica- 
tion therefor under such regulation as 
may be prescribed by the Commissioner, 
with the approval of the Secretary, any 
of the drugs seized, confiscated, and 
United States. 


50 
the 


(To be continued in Tuesday’s issue 
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H. J. Res. 96; Mr. Sutherland. Reported 1926: Report No, 396. House. trict of Columbia Feb. 17, 1926. 18, 1926, over under the rule. Samson, Ala., bridge. H. R. 8524: Mr.| vyomas. Reported from Interstate and H. R. 8389; Mr. Almon. Reported f 
from Territories Feb, 22, 1926; Report Cchechoslovakia, debt settlement.  H.'R. Nonsupport, amend act making“ a mis- | Migratory bird refuges, establish. H. R. | Steagall. Reported from Interstate | jooreign Commerce Feb. 15, 1926; Report Interstate ana Foreign Commerce J 
No, 355, House. 6777: Mr.. Buton Reoprted from ‘Ways demeanor. H. R. 4812; Mr. Underhill. 7479: Mr. Anthony. Reported from Agri- | and Foreign Commerce, Feb. 1, 1926; No. 289, House. 11, 1926; Report No. 255. House. 
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SI#Would Permit 
tate Direction of 


Bank Shares Tax 


enator Pepper Introduces Meas- 


ire Designed to Give Legislatures | 


Power Over Associations’ Levies. 


‘our Methods of Imposing 
The Taxes Are Provided 


*rovision Is That Imposition of 
One Form Would Be in 
Lieu of Others. 


[Banking—Taxes—1001.] 

A bill to permit the legislature of each 
tate to determine and direct the manner 
nd place of taxing shares of national bank- 
ag associations, was introduced in the Sen- 
te by Senator Pepper of Pennsylvania 
ast Wednesday. In the bill it is provided 
hat the shares of any national banking 
Ssociation owned by non-residents of any 
state, should be taxed by the taxing dis- 
rict or by the State in which the associa- 
ion is located. 

Four forms of taxation are provided by 
Vhich the state could tax associations 
ithin its limits, with the provisions that 
Ihe imposition of any one of the forms 
op be in lieu of the others except as 
br@vided for. 

Thhe full text of the bill follows: 

Be it enacted by the Senate and House 
if Representatives of the United States of 
American in That 
section 5219 of the Revised Statutes of the 
Jnited States be, and the same is hereby 


Congress assembled, 


tmerided so as to read as follows: 
Associations Within State Limits. 
“Sec, 5219. The legislature of each State 
May determine and direct, subject to the 
brovisions of this section, subject to the 
ylace of taxing all shares of national bank- 
ng associations located within its limits. 
Che several States may (1) tax said shares, 
br (2) include dividends derived therefrom 
n the income an or 
10lder thereof, or (3) tax such associations 
on their net income, or (4) according to or 
their net income, provided 
conditions 


taxable of owner 


measured by 
rhe following 
With: 

“1. (a) The imposition by any State of 
thy of the above four forms of taxation 
shall be in lieu of the others, except a5 
Aereinafter provided in subdivision (c) of 
this clause. 

““(b) In the case of a tax on Said shares 
she tax imposed shall not be at a greater 
rate than is assessed upon other moneyed 
Sapital in the hands of individual citi- 
zens of such State coming into competi- 
tion with the business of national banks: 
Provided, That bonds, notes, or other evi- 
Hences of indebtedness in the hands of in- 
dividual citizens not employed or engaged 
in% the banking or investment business and 


are complied 


representing merely personal investments | 


INnotg@made in competition with such busi- 
nes shall not be deemed moneyed capital 
Within the Meaning of this section. 


Provision For Net Income. 

‘(c) In case of a tax on or according 
to or measured by the net income of an 
association, the taxing State may, except 
im case of a tax net income, include 
the entire net income received from all 
Sources, but the rate shall not be higher 
than the upon other finan- 
cial corporations nor higher than the high- 
est of the by the taxing 
State upon mercantile, Manufacturing, 
and business corporations doing business 
Within its limits: Provided, however, That 
@ State which tax on ac- 
cording to or measured by the net income 
of, or a franchise or excise tax on, finan- 
cial, mercantile, manufacturing, and busi- 
Ress corporations organized under its own 
Jaws or laws of other States and also im- 
Poses a tax upon the income of individ- 
uals, may include in such individual in- 
come dividends from national banking as- 
‘Sociations located within the State on con- 
dition that it also includes dividends from 
domestic corporations 
include dividends from national banking 
associations located without the State on 
Condtiion that it also includes dividends 
from foreign corporations, but at no 
higher rate than is imposed on dividends 


on 


rate assessed 


rates assessed 


imposes @ or 


and may likewise 


from such other corporations. 

“(d) In case the dividends derived from 
the said shares are taxed, the tax shall not 
be at a greater rate than iS assessed upon 


the net income from other moneyed 


sy 
Non-Resident Owners, 


“2. The shares of any national banking 
Bssociation OWned by nonresidents of any 
State, shall be taxed by the taxing district 
or by the State where the 
“located and not elsewhere; 
ciation shall make return of such shares 
and pay the tax thereon aS agent of such 
‘non-resident Shareholders. 

“3. Nothing herein construed 
to exempt th® real property of associations 
from taxation in any State or in any sub- 
division thereof, to Same extent, ac- 
¢ording to its value, as other real property 
is taxed. 

“4. The provisions of section 5219 of the 
Revised Statutes of the United States as 
heretofore in shall not prevent the 
legalizing, ratifying, or confirming by the 
“States of any tax heretofore paid, levied, 
or assessed the of national 
banks, or the collecting thereof, to the ex- 
‘tent that such tax would 
‘said section.”’ 


association is 


and such asso- 


shall be 


the 


force 


upon shares 


be valid under 


‘Brazilian Exchange Is Firm; 
"Coffee Export Prices Weaker 


Trade—Brazilian 
Coffee—950.] 
Brazilian exchange was firm during the 
week ended February 28 but had «a 
weakening tendency during the last few 
days, according to a cable to the Depart 
ment of Commerce the 
‘Commercial Attache Pierrot, 
Janeiro. The coffee 
‘firm, but Rio 
ing. 
_ Term during the 
Week. the 26th were 
1,258,214 bags as compared with 1,800,901 
bags last year and at Rio de Janeiro 287,- 
1i4 bags aS compared with 243,118 bags 


‘ year. 
Y 


[Foreign Finance & 


has 


from Assistant 
de 
market in 


prices are weaken- 


Rio 
Santos 
Export 
coffee fell slightly 
Stocks at Santos on 
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Supreme Court Dismisses, Suit of Seaboard 
Rice Company Against Rock Island Railway Assignment of Officers to Duty 


[Railroad—Shippers—373.] 

The Supreme Court of the United States 
on Monday affirmed a decision of the 
United States District Court for the East- 
ern District of Missouri, dismissing a suit 
instituted by the Seaboard Rice Milling 
Company, against the Chicago, Rock Is- 
land and Pacific Railway Company, to 
recover damages for an alleged negligence 
of the railroad company in transporting 
rice from Arkansas to New York.  Asso- 
ciate Justice Sanford, who delivered the 
opinion of the court, said: 

“This is an action at law brought by 
the Milling Company against the Rail- 
way Company, in the District Court for 
the Eastern District of Missouri, to re- 
cover the sum of $3,035.73 for Gamages 
alleged to have been sustained through 
the engligence of the Railway Company, 
the initial carrier, and its connecting car- 
riers, in the interstate transportation of 
rice, shipped from Arkansas to New York. 

“The Railway Company, appearing spe- 
cially, filed a plea to the jurisliction, on 
the ground that neither it nor the Milling 
Company was a resident or inhabitant 
of the district. This plea was hustained, 
without opinion, and the suit was dis- 
missed for want of jurisdiction. This di- 
rect writ of error was allowed and the 
jurisdiction question certified, im Febru- 
ary, 1925, under 238 of the Judicial Code. 

Motion to Affirm Judgment Made. 

“The Railway Company has interposed 
& motion to affirm the judgment, upon 
the ground that the question upon which 
the decision depends is so unsubstantial 
as not to need further argument. Hodges 
Vv. Snyder, 261 U. S. 600, 601. This mo- 
tion must be granted. 

“The declaration and the’ testimony 
heard upon the plea show that the Mill- 
ing Company is a corporation Organized 
under the laws of Texas; and that the 
Railway Company is a corporation organ- 
ized under the laws of Illinois and Iowa, 
having its principal office in Chicago, but 
maintaining a branch office and Operating 
@ branch line within the eastern district 
of Missouri. 

“Section 51 of the Judicial Code, which 
deals with the venue of suits Originally 
begun in the district courts—re-enacting 
in part a similar provision in the Judiciary 
Act of 1888—provides, subject to certain 
exceptions not material here, that “no 
civil suit shall be brought in any district 
court against any person by any 
Process or proceeding in any Other dis- 
trict than that whereof he is @n_ inhabi- 
tant; but where the jurisdiction is founded 
only on the fact that the action is between 
citizens of different States, suit shall be 
brought only in the district of resi- 
dence of either the plaintiff or de- 
fendant. 

“That is to say, the suit must be brought 
within the district of which the defendant 
an inhabitant, unless the general fed- 
eral jurisdiction is founded upon diver- 
Sity of citizenship alone, in Which case 
it must be brought either in that district 
or in the district in which the plaintiff 
resides. 

Provision Favors Defendant. 

“While this provision does not limit 
the general jurisdiction of the district 
courts, it confers a personal privilege on 
the defendant, which he may assert, or 
may waive, at his election, If sued in some 
Other district. Lee v, Chesapeake Rail- 
way, 260 U. S. 653, 655; and cases cited. 
If this privilege is seasonably 


original 


the 
the 


iss 


asserted, 


Latest Publications 


Issued by the Government 


[Documents described in this col- 
umn are obtainable at the prices 
stated from the Superintendent of 
Documents, Government Printing Of- 
fice, Washington, D. C.] 

BIENNIAL SURVEY 
1920-1922, Volume No. 
the Interior; Bureau of Education, 
Bulletin 1924 No, 14. Price $1.00. 
This survey is intended to give a general 

Summary of the complete statistics of enroll- 

ments of the following schools and institu- 

tions: City schools, universities, colleges, 
professional schools, teachers Colleges and 
normal schools, public high schools, private 
high schools and academies, kindergartens, 
schools for the deaf, blind, feeble minded, 
and subnormal, as well as _ industrial 

Schools for delinquents, and those State 

schools and institutions not included in 

the foregoing. 


OF 


9. 
“ 


EDUCATION 
Department of 


The period covered by this survey is for 
the school years 1921-22, The items especti- 
ally stressed are the distribution of teach- 
ers, cost of operating these schools and a 
comparison of the educational opportuni- 
ties offered in the various schools of the 
United States. Illustrated by charts, 
tables, educational groups and graphs. 
THE EFFECTIVENESS OF  EXTEN- 

SION IN REACHING RURAL PEOPLE. 

A study of 3,954 farms in Towa, New 

York, Colorado, and California 1923-24. 

By M. C. Wilson, and various authors. 

United States Department of Agricul- 

ture Buletin No, 1384. Price 5 cents. 
of this study was to deter- 
mine whether Or not State cooperative ex- 


The purpose 


tension work in agriculture and home eco- 
nomics is actually reaching large numbers 
of rural people and what better methods 
have been accepted by farmers and farm 
women as the result of this extension 
teaching. 

The chosen for study 
Marshall County, Iowa, 649: 
Monroe and 


farms were in 
in Chenango, 
Counties, New 
York, 1,225, amd in Stanislaus and Butte 
Counties, California, 1,415. The average 
size farm studied was 159 acres, ranging 
from 355 acres to 
California. 

Practical farm problems 
ranging from poisoning 
making dresses and hats. The bulletin 
states that 9,583 different practice meth- 
ods were adopted with resulting benefit 
to the farmers. 


Jefferson 


in Colorado 83 acres in 


were studied 


grasshoppers to 


EXPLOSION HAZARDS FROM THE 
USE OF PULVERIZED COAL AT IN- 
DUSTRIAL, PLANTS. By L. D, Tracy, 
U. S. Department of Commerce, Bureau 





the suit must be dismissed for want of 
jurisdiction over the person of the de- 
fendant. Macon Grocery Co v. Atlantic 
Coast Line, 215 U. S. 501; and tases cited 

“It is immaterial whether the general 
federal jurisdiction in the present suit is 
founded upon diversity of citizenship 
alone, or whether the suit is also one aris 
ing under the laws of the United States, 
since neither the Milling Company nor 
the Railway Company is a resident of the 
Eastern District of Missouri; a corporation 
being, within the meaning of the jurisdic- 
tional statutes, a resident of the State in 
which it is incorporated, and not o resi- 
dent or inhabitant of any other State, 
although it may be engaged in business 
within such other State. Re-'Keasbey & 
Mattison Co., 160 U. S. 221, 229; Macon 
Grocery Co, v. Atlantic Coast Line, supra, 
509; and cases cited. 

“The Milling Company contends, how- 
ever, that since it might have brought 
the suit originally in a State court of con- 
current jurisdiction within the Eastern 
District of Missouri, in which the Railway 
Company is transacting business, and the 
RRailway Company, under the decisions 
in General Investment Co. v. Lake Shore 
Railway Company, under the decisions 
peake Railway, supra, might then have 
removed it to the District Court, this 
necessarily involves the conclusion that 
the District Court also has “original juris- 
diction”’ of the suit, since § 28 of the Judi- 
cial Code provides only for the removal 
of suits of which the District Courts ‘“‘are 
given original jurisdiction.” 

Local and General Jurisdiction. 

“The fallacy of this argument lies in 
the failure to distinguish between the gen- 
eral jurisdiction of the District Courts, 
to which §28 relates, and the local juris- 
diction over the person of the defendant, 
to which §51 relates. The same conten- 


tion was made, in a converse form, in the. 


General Investment 
which it was argued that a suit could 
not be removed from a state court to a 
district court in which, under § 51, it could 
not have been brought over the defend- 
ant’s objection, since it was not a _ suit 
of which the District Court was given 
“original jurisdiction;” and it is completely 
answered by the holding in that case, at 
p. 275, that the term “original jurisdic- 
tion’’ as used in §28, refers only to the 
general jurisdiction conferred on the Dis- 
trict Courts, and does not relate to the 
venue provision in: §51; there being ‘‘no 
purpose in extending to removals the per- 
sonal privilege accorded to defendants by 
§ 51, since removals are had only at the 
instance of defendants.” This was ap- 
proved and followed in Lee v. Chesapeake 
Railway, supra, 657. 

““Whether the suit be orginally brought 
in the District Court or removed from 
a State court, the general federal juris- 
diction is the same; and the venue or 
local jurisdiction of the District Court 
over the person of the defendant is de- 
pendent in the one case as in the other 
upon the volutnary action of the non- 
resident defendant, being acquired in an 
original suit by his waiver of objection 
to the venue, and in a removed suit by 
his application for the removal the 
District Court. 

““Since the question does not require 
further argument, the motion of the Rail- 
way Company is granted, and the judg- 
ment of the District Court is affirmed. 
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of Mines Bulletin 

cents. 

This bulletin 
humber of engineers and chemists who 
present both the bad and the good fea- 
tures of pulverized-coal plants, with rec- 
ommendations for their safe installation 
and “It is of the im- 
portance that men in and around furnaces 
and boilers using pulverized coal should 
be impressed with the fact that coal dust 
is both explosive an dinflammable when 
mixed with the proper amount of air and 


No. 242. Price 25 


is the joint product of a 


operation. utmost 


it must be treated as carefully as a nat- 

ural gas.” 
Tllustrated with 

Photographs. 


charts, drawings and 


ELECTROCULTURE. By Lyman J. 
Briggs, A. B. Campbell, R. H. Heald and 
L. H. Flint. U.S. Department of Agri- 
culture Bulletin No. 1379. Price, W 
cents. 


Electroculture as applied to agriculture 
refers to practices designed to increase the 
frowth and the yield of crops through the 
maintenance of an electrical charge on a 
network suspended over the crops or an 
electric current through the soil in which 
the plants are growing. Such experiments 
have been carried out through the past 
75 years; the bulletin deals with experi- 
ments on tomatoes, cowpeas, potatoes, tur- 
nips, beets, carrots, cabbage, buckwheat 
and beans in the op flelds, at the Arling- 
ton Experiment Farm from 1907 and 1908, 
to date. These experiments were enlarged 
to include half-acre tracts in 1914, 15, 16, 
*7 and 18. Certain European experiments 
are included and their results explained, 
both with and without fertilizer. Tllus- 
trated with tables and with reference to 
an extensive literature on this subject. 
THE NAVY DIRECTORY: OFFICERS 

OF THE VU. 8S. NAVY AND THE 

MARINE CORPS. Including Officers of 

the U. S Naval Reserve (active) 

and Foreign Officers serving with the 

U .S. Navy. Corrected to January 1, 

1926. Published by Bureau of Naviga- 

tion, Navy Department. Superinten- 

dent of Documents, Government Print- 
ing Office, Washington. cents. 


The directory includes the active list of 
the Navy Directory, arranged alphabeti- 
cally; the retired or inactive list, likewise 
alphabetical; the schedules of employment 
of the United States Fleet as well as the 
complete organization of the battle fleets, 
including battleships, destroyers, 
Squadrons, ete., 


Force 


Price 25 


aircraft 
as well as the name and 
home base of each ships in commission and 
the ships’ roster of officers and crew. 

The remainder of the 
with the ships out 


directory 
of commission ,those 
under construction or authorized, shore 
establishments and personnel along with 
@&m index to all naval vessels. 
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| Quartermaster 





U.S. Army Orders 


1. Captain Carroll H. Newell, Infantry, 
relieved from detail as instructor, Hawaiian 
National Guard, and detailed In- 
fantry instructor, Mississippi National 
Guard, with station at Gulfport, Missis- 
sippi. 

2. First Lieutenant Joel DeW. Pom- 
erene, Infantry, relieved from duty at the 
Infantry School, Fort Benning, Georgia, 
and will sail on July 28, 1926, to China. 

3. First Lieutenant Chester M. Willing- 
ham, ist Infantry (2nd Division), relieved 
from further duty at Fort Sam Houston, 
Texas, and will proceed to China. 


as 


an 


4. Each of the following named Infantry 
officers will proceed July 2, 1926, to Porto 
Rico: 

First Lieutenant Miguel 

34th Infantry, Fort Eustis, Virginia. 

Second Lieutenant Heyward B. Rob- 

erts, 16th Infantry (1st Division), 
For Jay, New York. 


Second Lieutenant Otto L. Nelson, Jr., 
17th Infantry, Fort Crook, Nebraska. 

Second Lieutenant Wolcott K. Dudley, 
3rd Infantry, Fort Snelling 
sota. 

Second Lieutenant Edward J. Hirz, 
10th Infantry, Fort Hayes, Ohio. 
Second Lieutenant Sheldon PP. Me- 
Nickle, 13th Infantry, Fort Andrews, 

Massachusetts. 

5. Major Edward L. Kelly, Coast Artil- 
lery Corps, is relieved from his present 
assignment and duty at the $th Soast 
Artillery District, Presidio of San Fran- 
cisco, California, and will sail on or about 
April 28, 1926, for New Yorw City, and 
report to the Superintendent U. S. Military 
Academy for assignment to duty. 


Montesinos, 


Minne- 


6. Brigadier General Edwin B. Winans, 
is relieved from command of the First 
Cavalry Brigade and from duty at Fort 
Clark, Texas, effective upon the departure 
of Brigadier General Joseph C. Castner, 
U. S. Army, from Fort Bliss, and 
is then assigned to the command of the 
First Cavalry Division. 

7. Brigadier General LeRoy 
relieved from duty at Fort 
Georgia, effective March 31, 
assigned to the command 
Cavalry Brigade. 

8. Brigadier General Charles J. Sym- 
monds is assigned to the command of the 
Second Cavalry Brigade, Fort Bliss, Texas, 
to take effect upon completion of his pres- 
ent tour of foreign service. 

9. Paragraph 23, Special Orders, No. 265, 
November 9, 1925, War Department, as- 
signing First Lieutenant Frederic B. But- 
ler, Corps of Engineers, to the Third Di- 
vision, with station aé Camp Lewis, Wash- 
ington is revoked. 


Texas, 


Eltinge is 
McPherson, 
1926, is then 
of the First 


10. First Lieutenant Frederic B. Butler, 
Corps of Engineers, is assigned to duty at 
the United States Military Academy, West 
Point, New York, effective upon comple- 
tion of his present tour of foreign service. 

11. Second Lieutenant Theodore A. Baid- 
win, 3rd, Air relieved from 
further duty at the Air Service Primary 
Flying School, Brooks Field, Texas, and 
attached for duty with the Second 
Division. 

12. By direction of the President, First 
Lieutenant George H. Bare, Infantry, is 
detailed in the Air Service, effective March 
18, 1926. He will to the 
mandant Air Service Primary 
School for duty and training. 

14. Major Max B. Garber, Infantry, is 
relieved frcem his present assignment, 
Army War College, Washington Barracks, 
D. C., effective upon the completion of the 
present course of instruction, is then as- 
signed to the 2nd Infantry. 

15. Major Thomas W. Hammond, In- 

fantry is relieved from his present assign- 
ment and duties instructor, National 
Guard, St. Paul, Minnesota, effective Au- 
gust 1, 1926, will then proceed to Wash- 
ington, D. C., and report in person to the 
commandant Army War College for duty 
as instructor. 
_ 16. So much of paragraph 24, Special 
Orders, No. 305, War Department, Decem- 
ber 29, First Lieutenant 
Guy Kirksey, Air Service, to duty in the 
office Chief of Air Service, Washington, 
D. C., is amended so as to assign him to 
duty at Langley Field, Virginia. 

17. Major Luther R. James, Infantry, 
is relieved from present assignment 
and duties at Fort Leavenworth, Kansas, 


Service, is 


is 


report com- 


Flying 


as 


1925, as assigns 


his 


' is detailed for duty with the Organized Re- 


serves of the Second is as- 
signed to the 78th Division, and will pro- 
ceed to Camden so as to arrive not later 
than July 1, 1926. 

18. Captain Richard J. 
Field Artillery, relieved from assign- 
ment to that regiment and from further 
duty at Fort Sill, Oklahoma, will proceed 
to San Francisco, California, and sail on 
transport on or about June 12, 1926, for 
the Philippine Islands. 

19. The assignment of Contract Surgeon 
Walter Hi. Sturgis, U. S. Army, to duty at 
Fort Revere, Massachusetts, effective 
of February 1, 1926, is announced. 

20. Master Sergeant William Washing- 
ton, company, 24th In- 
fantry, will be placed upon the retired list 
at Fort Benning, Georgia, and will be sent 
to his home. 

21. Leave of absence for two (2) months 
is granted Captain Allan W. Dawson, Med- 
ical effective on avout May 1, 
1926. 

23. Captain Lester H. Barnhill, Infantry, 
further observation and 
treatment at Army and Navy general hos- 
pital, Hot Springs National Park, Arkan- 
and will return to his proper station, 
New Orleans, Louisiana. 

24. Captain John V. Quarter- 
master Corps, office of the Quartermaster 
General, Washington, D. C., is, in addi- 
tion to his other duties, detailed to duty 
with the Organized Reserves of the Third 
Corps Area. 

25. By direction 
Lieutenant 


Corps Area, 


Sothern, 18th 
is 


as 


R-1622645, service 


or 


Corps, 


is 


relieved from 


sas, 


hKowan, 


of the 
Thomas 


President, 
Brittin Powell, 
Reserve is, ordered 
March 14, 1926. 
proceed without de- 
lay from Db. C., to New Cum. 
berland, Pennsylvania, general reserve 
depot for training. He will be relieved 
from duty in time to enable him to arrive 
at his home on March 25, 1926, on which 
date he will reveyt to inactive status. 

30. Captain Raymond O. Dart, Medica) 
Corps, office of Surgeon General, is, 
in addition to his order duties, assigned to 
duty tor a period of one month, in the 


Sec- 
ond 
Corps 
duty, effective 
date he will 
Washington, 


to 
On 


active 
that 


the 
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Filing Fee Provided in New Rules Set Down | Jurists’ Congress 


By United States Board of Tax Appeals 


Ap- 


its rules practice, 


The United States Board of Taz: 
peals has made public 
tentatively arranged for use under the 
Revenue Act of 1926. 

As published by the Board, Rules 1, 2 
and 3 omitted 


nouncement was made, however, that the 


are as incomplete. <An- 


unfinished regulations will be worked out 


within a week or ten days and will be 


made public immediately upon completion, 
The principal change developed in the 
new is the decision of 


the 


rules of practice 


Board to charge a filing fee. Here- 


there has been no fee required, 
but it was officially stated that there had 
of 


amounts and the Board hoped by 


tofore, 


been a large number cases involving 


small 
use of a filing fee to restrict the filing to 
claims of im- 


controversial sums 


portance. 


over 


The tentative rules are as follows: 
Rule 4—Form and Style of Papers. 


All papers filed with the Board shall 
be either printed or typewritten, and if 
typewritten shall be on one side of plain 
white paper only, which shall be not more 
than 814 inches wide and 11 inches long; 
weighing not less than 16 pounds to the 
ream, folio base 17 by 22 inches, and fas- 
tened on the left side. Copies shall be 
legible, but may be on any weight paper. 
If printed, they shall be in 10 or 12 point 
type, on good unglazed paper, 5% inches 
wide by 9 inches long, with inside margin 
not than 1 inch wide, and with 
double-leaded text dnd single-leaded quo- 
tations. Citations shall be in italics. 
Rule 5—Initiation of a Proceeding—Pe- 

tition. 

A proceeding shall be initiated by filing 
with the Board a petition, as provided in 
Rules 6 and 7. It shall contain: 

(a) A caption in the following form: 


United States Board of Tax Appeals. 


less 


Petitioner. 


Docket No. 


COMMISSIONER OF INTERNAL 
REVENUE, RESPONDENT. 
Petition. 

(b) Proper Allegations 
diction in the Board. 

(c) A statement of the amount of the 
deficiency, the nature of the tax, the year 
for which asserted, and the amount 
thereof (as nearly as may be determined) 
in controversy. 

(d) Clear and concise assignments of er- 
ror alleged to been committed by 
the Commissioner. Such assignments of 
error shall be numbered. 

(e) A clear and concise statement of 
the facts upon which the petitioner relies 
sustaining the assignments of error. 


showing juris- 


have 


as 
office of the general dispensary, U. S. 
Army, Washington, D. C. 

3*. So much of paragraph 5, Special 
Orders, No. 214, War Department, Sep- 
tember 1*, 1925, as details Colonel Godwin 
Ordway, Coast Artillery to duty 
with the Organized Reserves of the First 
Corps Area, with station at Boston, Massa- 
chusetts, and places his name on the de- 
tached officers’ list, is amended so as to 
assign him to the 7th Coast Artillery, har- 
bor defenses of Sandy Hook, Fort Han- 
cock, New Jersey. 

32. The leave of absence granted First 
Lieutenant John A. Macready, Air Service, 
by paragraph 8, Special Orders, War De- 
partment, February 15, 1926, is revoked. 


Corps, 








33. Leave of absence for three (3) months 
and sixteen (16) days is granted First 
Lieutenant John A. Macready, Air Service, 
effective on or about March 8, 1926. 

(f) A prayer, setting forth the 
sought by the petitioner. 

(g) A verification by the petitioner. 

(h) A copy of the notice of deficiency 
shall be appended to the petition. 

The petition shall be complete in itself 
so as fully to inform the Board of the 
issues to be presented. The petition shall 
be signed by the petitioner or his counsel 
and shall be verified by the petitioner. 
The signature of counsel Shall be in indi- 
vidual and not in firm name. The name 
and mailing address of the petitioner or 
of counsel shall be typed or printed im- 
mediately following the. signature. 

The signature of counsel and the veri- 
fication of the petitioner to the petition 
shall be considered the certificate of each 
that there is good ground for the petition, 
that the proceedings have not been instt- 
tuted merely for delay, and that the pro- 
ceeding is not frivolous. 


Rule 6—Filing of Petition. 


An original and four clear copies of the 
petition, either printed or typewritten as 
provided in Rule 4, shall be filed with the 
Board at Washington, D. C. The copies 
of the petition shall be conformed to the 
original by the petitioner. 

Failure to file a sufficient number of 
copies or to conform to the requirements 
of Rule 5 shall be ground for the dis- 
missal of the proceeding. 

Rule 7—Fee For Filing Petition. 

A fee of ten dollars is hereby imposed 
for the filing, after the enactment of the 
Revenue Act of 1926, of any petition. No 
such petition may be filed until such fee 
is paid to the Board, nor will the filing of 
any petition be antedated to a time prior 
to the payment of such fee. 


relief 


Index of Legislative 
Calendar of Congress 


[Continued from Page 14.] 


terstate and Foreign Commerce Feb. 
11, 1926; Report No. 256. House. 

Trading with the enemy act, amending. 
S. 1226. Passed Senate Dec. 22, 19256. 
Referred to Interstate and Foreign Com- 
merce Jan. 5, 1926. Reported Feb. 29, 
1926; Report No. 332, House. 

Truth in fabric or the misbranding bill, 
to prevent misbranding of articles in 
commerce. H. R. 3904; Mr. Merritt. 
Commerce Dec. 19, 1925; Report No. 17. 
House. 

Unknown soldier, authorize completion of 
memorial to. H. J. Res. 83; Mr. Luce. 
Reported from Library Jan. 5, 1926; Re- 
port No. 41. House. 

White Plains battle field, erect monument 
upon. H. R. 3990; Mr. Wainwright. te- 
ported from Library Jan. 5, 1926; Report 
No. 89. Recommitted to the Committee 
on Library Jan. 7, 1926. 

White River: Batesville, Ark., bridge. H. 
R. 9109; Mr. Oldfield. Reported from In- 
terstate and Foreign Commerce Feb. 24, 
1926; Report No. 368. House. Barry 
County, Mo.—Sec. 22, T. 22, bridge. H. 
R. 8909; Mr. Manlove. Reported from In- 
terstate and Foreign Commerce, Feb. 24, 
1926; Report No. 364. House. Sec. 6, 
T. 21, bridge. H. R. 8910; Mr. Manlove. 
Reported from Interstate and Foreign 
Commerce Feb. 24, 1926; Report No. 
365. House. Des Arc, Ark., bridge. H. 
K. 7904; Mr. Oldfield. Reported from In- 
terstate and Foreign Commerce Feb. }1, 
1926; Report No. 249. House. 





| codifying public international 


Panama 





Convenes in 1927 
In Rio de Janeiro 


Date Set by Brazil Announced 
at Pan-American Meeting; 
Committee Is Arranging 
Codification Plan. 
[Pan-American Union—Lawyers— 
Brazil—923.] 

The meeting of the 
gress of Jurists 
final documents 
ternational 


Con- 

the 
the codification of in- 

for the American 
be held in Rio Janeiro 
the second fortnight in April, 1927. This 
was Wednesday the Pan- 
Union, after the monthly meet- 
ing of the governing board. 

The date was set by the Brazilian gov- 
ernment and presented to the governing 
of the union by S. Gurgel do 
Amaral, Brazilian in Wash- 
ington. The congress was originally set 
for August of year, but was poste 
poned for the convenience of the Brazillian 
government. 

There will 


International 


which is to prepare 
for 
law 


is to 


hem- 
isphere, de 
announced by 
American 


board 
Ambassador 


this 


be a corresponding postpones 
ment of the meeting of the American In- 
stitute of International will 
pass finally on the drafts of the new 
codes. This conference will be called 
prior to the meeting of the International 
Congress of Jurists, Montevideo, Urue 
guay, to enable the jurists to attend both 
congresses on the trip. 
Committee Is Busy. 
A. special committee of jurists from vari- 


Law, which 


at 


same 


} ous American countries has been working 


two years on the drafts of the treaties 


and on 
international 


presented 


law 
the 
These have 
Pan-American 
to receive 


of 
already bee 


code private law. 
to the 
Union, which 


them. 


is authorized 
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Receipts and Expenditures 


DAILY STATEMENT | 
| 
of the | 


T “ rm 
U. S. Treasury 
Treasury Statement, March 4, 1926. 


Receipts. 


Customs receipts we $2,191,421 .¢3 


Internal revenue receipts: 
Income and profits tax 848,062.10 
4,516,222 .16 


Miscellaneous receipts ..... 52 


Miscellaneous int. revenue 


8,017,946 .41 
24,600 
346,945,749 


354,988,296 


. 
Total ordinary receipts 
Public debt receipts 
Balance 


previous day 


Total 


Expenditures. 
General expenditures 
Interest on public debt..... 
Refund of receipts 
Canal 
Operations in 
special accounts 


$8,576,284 
351,396 
113,071 


16,725 


Adjusted service 
fund 
Investment of trust 


certificate . 
funds 


Total ordinary expendit’s. 
Public debt expenditures 

chargeable against 

nary receipts € 5 eee 4 ‘ 
Other public debt expend’t’s 498,609 
Balance 345,957,206 -¢ 


3,532,480. 2 


ordi- 


today 


oo 


Total 


988,296.32 


“All the facts 


---no Opinion’ 


FACT background makes a 

strong advertising background. 
When the columns of this paper are 
opened for advertising on Monday, 
April 5th, the announcements carried 
will have added strength because 
they are associated with authoritative 


text. 


Every care will be taken that 


the same confidence the reader has 
in the news pages, of The United 
States Daily will be extended to the 
firms whose announcements we pre- 


sent. 


Correspondence regarding 


space in the April 5th issue and those 
succeding it, shoulda be addressed to 
the Director of Advertising. 
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‘PRESENT ORGANIZATION | OF THE DEPARTMENT OF WAR ‘ 


Outlining the Bureaus and Dwisions of the Armies of the United States 
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Advisory 
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Operations 
and Training 
Division . 


This is the fourth of a series of charts showing 
the present scope of the Government of the 
United States and the organization of the Leg- 
islative, Executive and Judicial Branches. Sub- 
sequent charts will reveal in detail the organi- 
sation of each Executive Department and In- 
dependent Establishments and the division of 
legislative work by comittees _, 


4 


War 
Council 





Statistics 
Branch 


Supply 
Division 


| ‘War Plans 


Division 





Chief of Chief Inspector 
Engineers Signal General 
Officer ‘ 
Chief of Ghief of fk at cit Chief of 
Chemical Militia Cha 1 aiiee Bureau : 
Warfare Disiew ain: P of Insular 
Service Affairs 
Superintendent | Comm anders 
a Activities not 
US. Military Under Control 
Academy of Corps Area 


and Department 
Cormmmen ders 








